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ROYAL COMMISSION ON 6041 
sytney , he 
oen tonber LTth, 1945. 
Thc Royal Comission on Goal convened at the Court 
House, Syiney, N. S., on Monday, Septonber 17th, 1945, at 
L200: 6’ clock «a. MM, 


Pres cnt: 
Tic Hon. Mr. Justice C. C. McLaurin, Acting Chairman. 


angus J. Morrison, Esq., Commissioner. 
J. J. Frawloy, K.C., Cormission Counsel. 
Robert D. Howland, Secretary. 


aw is, tho, K.C., represonting, Dominion Steel 


rsy 
& Goal "Corncration Pirie ae 


J. L. Cohen, K.C., representing District 46, 


United Mine Workers of amcrica. 


DR. L. E. YOUNG rosumes stand and continucs reading Exhibit 202, 
starting at page cl. 


DEVELOPMENT PROGRAM 
& lotailed statement of development work done currently 
has been reviewod. The present rate of underground developnent, 


as to mine onenings, entries, ctc., in the coal is adequate to 


eS 


fi 


raintain the tonnage for the life estinated in the submissions. 
The statonent of reserves shows that the Phalem Seam reserves 

at No. 2 Mime will be exhausted in six years, and that the Bnery 
Sean reserves in No. 11 Mine. will be worked, out in four years. 

BY MR. FRAVLEY - When you use the word "submissions" there, 

do you mean in the subnissions made by the Dominion Coal Company? 


ae eet. ts clent. 


With tho ccmtinuing increase in the percentage of the 
total, tonnase Goring, Trou Longwall mining, which means 4 larger 
yecovery of coal per acre, ‘1s woll as the lemgthening of the 
walls, there has been sore decrease in the anount of narrow work 
necessary to maintain the nnnual tonnage. 


With the men available there is 4 ,ool balance between 
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S. -3745 Dr. L. H. Young 
the tonnage coming from development and the tonnage coming from 
walls, rooms,and pillars. 

The orderly development of mincs so us to maintain 
production, including the driving of main and back decps, main 
and low levels, headways, airways, and rake roads, roquires 41 
Systematic program. Both the projcction of this program and its 
practical prosecution must receive caroful attention in order to 
provide torritory for new walls when the operating walls reach 
the boundarics or the limits assignod to thon. 

In some of the longwall mines whore the walls are 400 
feet long and there are four walls projected on a straight line on 
the dip, this means that a lift of 1600 fect mst be projectci, 
and the Fev olonnett for the four levels and four walls mist be 
completed before any of the walls are started. 

The Company has made a careful study of ways of 
reducing this development cost in relation to the total lengta of 
walls, and the number of working-places made available in room 
and pillar mines. 

Tn a normal year, the tonnage developed and mads ready 
for production must be not less than the tonnage mined. Tha cost 
of this work is a substantial item for the ficld as 2 whole. 

The total development costs for 1943 and 1944 are 
given on an accompanying sheet, anc for one large mine the ietails 
are given separately for 1944. 

_BY DR. YOUNG . I would like to have permission to replace this 
next table with a revisod onc, the data of which would be changed 
for 1944, because only this morning, within an hour, my attontion 
was called to the fact that whereas these were the proper figures 
givon me by the Doninion Coal Officers several months ago, since 
then they have revised the cost development for 1944 and I have 
here the penciled figures and these snow that the development cost 
instead of being $720,330 for 1944 have beon reduced to $685,455. 
While this change is not significant and does not change any of xy 


recommendations or conclusions, yet in order that the record my 
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DrseL aH. Young 


be proper I would like to have permission to put in the rovisod 


sheet. 


DR. YOUNG continues bricf 


a 


DOMINION COAL COMPANY LIMITED 


COST OF DEVELOPMENT 


Colliory 1945 _ 
No. 1B $ 69,467 
No. 26 21,952 
Noe 2 metas 
No. 20 86,702 
No. 4 70,549 
on 1 A? , 391 
No. 12 2G,0e1 
No. 16 36,288 
No. 18 80,947 
No. 24 52,592 
No. 25 23 348 


Grant Total $525,057 


1944 
$ 89,079 
54,592 
132,066 
82,881 
40,612 
Vaese2 
45,012 
92,741 
75,824 
33,221 


et 


$720 ,330 


Note: The above cost includes labor and materials 


used in development. 


BY DRL YOUNG, =. The following 
for the development progran of 


Subhitted) this that the nunber 


table is a detailed ststoment 


1B. and I am advised since L 


seven deep of 600 ft. has boen 


takon out and the total cost has been revised, and I sinilarly 


would ask the privilege of replacing this with a revised sheet, 


and ~ would say also that this 


or recommendations. 


does not change my cmclusions 
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S. , ~3747- 
DR. YOUNG continucs briof 
DOMINTON CO.L COMPANY LIMITED 
NO LB C OLLTERY 
1944 


Inside sinking South Motor Level 


Deep 
Deep 


Auxiliary Main 
Buck 


Main Level 
Low Level 


South Longwall 


Main Level 
Low Lovel 


south Longwall 


Main Lovel 
Low Level 


south Longwall 
Main Deep 
Back Deep 


North 5 Dsop Main Level 
Low Level 


Deep 
Total Cost 


See PON ay 


MINE PLANTS 


- $89,000 


———— 
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Whilo no detailed examination of the mine plants could 


be made in the time available, a briof inspection of the bankheads 


and surface plants of the various mincs was made. 


ground hoisting, haulage, 


Various under- 


and puriping units were noted, having in 


mind the suitability and adequacy of the equipment and its condi- 


tion as to maintenance and repair. 


Facilities for mking repairs 


On the job undorground, at the mino plant, and in the general 


repair shops were noted. 


The cquipment observod was in operating condition or 


was being taken care of by traincd maintenance men. 


In goneral, 


the underground cquipmont being used was well-adapted to tho work 


being done, except as to sone of the nining equipncnt now 


Operated by caupressed air which should be clectrified and cortain 


haulages where it is now being planned to replace rope haulage with 


electric loconotives. 
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- 5748- Dr..L.B. Young 
In considoring tho physical conditions that retard the 
introduction of nechanical loading devices and inprovenents in 
underground haulage, various factors rust be considered in addition 
to those inhoront in the coal seams, their pitch, etc. UT 46 
mines now operated by tho Dominion Co2l Company, tw wore opened 
prior to 1900 and the remainder since that date: of these Lattor, 
five were opened between 1900 and 1925, and the remainder sinco 
that tine. Some of the older mines, and the minos adjacent to 
them, have a track gauge of 30 inches and Loss, Dost or “the Latter 
mines having a gauge of 36 inches, and No. 25 Mine is the only onc 
having 2 gauge of 42 inches. The largest capacity car now in 
service has an average content of 2.34 tons, but the No. 25 Mine 
Car, which now has a capacity of 1.1 tons, can be increased to 
é tons capacity by the installation of side boards. 
Following is a statement of the ago of the nines, the 


track gauge, and the capacity of the present mine cars: 


Gauge Cars 
Mine Opened Inches fons 
No. 1B * 4984 36 et 
No. 2 1899 36 2.00 
No. 4 1866tt 234 1.08 
Nowra 1913 26 0.8 
No. 12 1908 30 2.34 
No. 16 1911 30 1.32 
No. 18 1938 0 2,07 
No. 20 1939 36 2.00 
No. 24 1919 36 0.9 
No. 25 1940 42 ee 


# Taken over by present company in 1894 


## Su@cecding 14 opened in 1893 


The reduction of underground haulage costs is essential. 
While the increase in the capacity of mine cars cannot be under- 
taken without great exponso at most of the mincs, much largor 
cars and faster haulage mst be planned anu installed, if 


substantial reduction is to be mado in operating cost. This mst 
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be accomplished at all mines whether or not face loading is 


! 


mechanizod. 
When new mines are opened, the largest size cars that 
are practical, considering the dimensions of entrics, haulage 
roads, and slopes, should be installed. 
The present mine cars and the haulages are be ing 
Maintained in good operating conditions. 
appendix II caomtains miscellaneous notes of the 


various mines visited, (which is at the back of the report and 


which will be passei over at this tino). 


SECTION _V 
SUBMARINE MINING 

SUBMARINE MINING BY LONG ALL 

Doubtless the Commission has had called to its 
attention the numerous engincering reports that have been made 
on the long series of experinents that resulted in the development 
of the present room-and-pillar and longwall mining practice. 

any change in mining practice requires a long period 
of time. Such a change may involve projection and develonnent of 
new entries and new haulage roads, and the reorganization of 
ventilation, power distribution, and the handling of Supplies. 
It my be necessary to train the workers to use and to maintain 
new machines. The supervisors also mist be trained for these 
new methods and for planning and directing the new work efficiently. 

The introduction of tho longwall system in Cave Breton 
mines required a long period of experimentation anu training and, 
for mech of the area where completo mining is desired, the 
present nethods have many advantagos. Inasmuch as the reserves 
of good quality coal lic wholly within the submarine area, the 
systen of mining that is to be projectod and followed is one of 
the most controlling facturs in determining the officionoy of 
future mining operations. 

On account of the importance of longwall in the present 


operations of the Cane Breton field, the steps leading to the 
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S. -3750- Dr. L. 22. Youngs 
developnent of the prosent methods are reviowed. 

The Provincial law specifics that tho minirmm dopth of 
cover under which mining may be carriod’on as 180 feat of solid 
measures but permits the driving of entrics when there is cower 
of not less than 100 feet of solid nexsures bolow the sea botton. 
In order to leave adequate protection to support the sea botton, 
Substantial pillars are left in room-and-pillar sections of 
Submarine mines. The size of pillar varies with. tho depth and 
with the thickness of the sear, after 700 feet of solid cover 
has been reached, total extraction is practiced if there is 100 
feet of solid cover for each foot of thickness of the coal mined. 
BY DR. YOUNG - That means if you have two seams each of five 
feet, a total of ten fect, you pught to have one thousand feot of 
cover. 

Longwall mining in submarine areas was started in 1923 
At Princess Mince whore earlier attenots had been mide to introduce 
longwall mining about 1889. This method was introduced because 
at the time it was the unly ncthod by which tonnage could be 
produced under existing physical conditions. There has been a 
great deal of progress from the mining by hand-pick on the first 
walls at Princess. Following the introduction of »vower-cutt ing 
machines on the longwalls, conveyors were tried in order to avoid 
the double-casting, necessary to load the coal into mine cars, 

Following the pioneering work at Princess, longwalls 
were started at No, 11, No. 12, No. 16 and Florence. During these 
early days much was learned in regard to roof support along the 
Longwall face, the building of packwalls or midwalls, and the 
building of chocks. The so-called “caving system of longwall" was 
developed. 

Experiments wore carried on in steeply putching soans 
(about 20 per cent) such as oxisted at the time in No. 10, No. 12, 
and No. 16., Tho rélation of the direction of the walls to the 
Neleat." of the coal was studied at Princess. The difficulty of 


dealing with soft floor and heaving of the bottom was the basis 
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S. -3751- Dr. L. B. Young 
for investigation at No. 16 of the advantages of working walls 
up the dips and with stenoed faces. 

The problens of"roof-brushing" were receiving attention 
and the merits of longwall advancine and longwall retreating were 
being determined, particularly in relation to the construction 
and maintenance of haulage roads and airways. This retreating 
work was done largely at No. 14 and No. 16. 

Extensive tests of lLongswall retreating methods were 
feos in Nes ih, Noo 2, Now 10; "No. 12; Now 14nd No. pie), ane 
it was found that while retreating in this menner did reduce the 
brushing and repair work on roads in the waste, it required 
driving narrow work long distances in the solid, and eventually 
the cost of drivage, plus that of maintenance, over the Long 
poriods of time necossary to got to the boundary and retreat back, 
rade this method comparatively unattractive. In addition, gatos 
crossing the laterals were nocessary every 600 feet or so, and 
when the walls reached these gatcs there was always troublo in 
crossing the opening parallel to the face. Though at first 


im to. be 


@) 


glance, bentilating vroblems in retreating night se 
Simpler than in advancing, exnerience showed that better ventilation 
could really bo secured on advancing faces, especially from the 
point of view of handling the drainage of gas from the gob. The 
result is that, with the «xception of ome colliery, ali long wall 
in this field today is advancing along the strike. 

Denth of undercut is fron 4.5 to 6 feet and the length 
of faces from 200 to 400 feet. The system today is to hand-load 
on shaking conveyors taking the coal to a loading station, gateeend 
loader, or a belt, on the level below. On long faces, two 
Shaking comveyors work in tanJon. litiis the practice toicarny 
several walls in line or with only a Small Step. 

Coal on the Low side of the level is taken out with the 
advancing wall by moans of a chain-and-flight conveyor. stowage 
space is thus provided for the roof material takon down in brushing 


for the advancing road. 
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Where tho coal is loaded on a belt, the belt is 
lengthened after every 50 fect of advance, and at the inby end 
there is a telescopic loader, mounted on a track, which can be 
retracted when it is not receiving coal fro the shaking conveyors 
on the wall and the chain-and-flight conveyor on the dip side. 
By the use of this device, thoro is no delay in extconding the 
best eccmvoyor following each cut and the unit can be rotractod 
easily to facilitate the brushing operation. 

fhe best conveyor may be of any desirod length, but 
sufficiently long to permit a full trip of emptios to be pushed 
inby the loading head. In order to reduce the investnent in the 
belt conveyor, exnedite the haulage, and make back brushing less 
expensive, at Princess Mine 2 sido loader has been developed. 
This, in fact, is an improved type of belt gate-end loader, 300 
feet long, running on a track, with a chain-and-flight feeder 
on the imby end and a cross chain-and-flight conveyor on the 
outby end. The fomer receives the coal from the cmveyors 
at the face and discharges on the belt, while the latter takes 
the coal from tho belt and transfers it into the mine cars, The 
latter also serves as a small bin or honper into which the belt 
conveyor may dischargo if the car change is not rapid enough. 
The unit is operated by one compressed air motor. This type of 
unit was installed first in 1942 and four are now in use in 
Princess Mine. With full production of tho walls, it was 
indicated that this equipment would handle a largo tonnage with 
few delays, the peak loading rate being about 3 toms per ninute. 

The length of 300 foct permits the back brushing, to be 
carried alone on the off-shift without serious interference with 
other work, the rock being loaded into the trin of cars which can 
be switched under the scaffolding erected for the brushers. 

When there are four walls in stey, there is a conoen- 
tration of production that requires good car-supply, good track, 
and efficient haula;e on each level. With levels 400 to 500 
feet apart, the walls are plannod to advance a distance of 


approximately 8000 foot, depending on the spacing of deeps, ete. 


Si S15 d= Sh ob eas dorg E ° Youn,, 

The foregoing briof review of more than 20 years of 
pionecring in longwall nining under difficult conditions is 
presented in order to indicate how and why the present systen of 
mining was devoelcped. It should be pointed out that anong the 
advantages won have bcen 

(1) the elimination of radialax cutting and the 

introduction of continuous cutting by chain 
machine, 


(bo) the elimination of cars from tho face, 


(c) the installation of shaking conveyors 
on the walls, and 


(a) improved secondary haulage. 

Better control of roof and cornpicte extraction of 
the coal are the chief reasons for the introduction of longwall 
ining. The cmtinuing of longwall, with its disadvantages, 
appears to be a necessity for some tine in sone Cane Preton mines, 
but not to the cormlete exclusion of other methods. The decision 
to abandon the system wnoerever possible in Great Britain deserves 
most serious consideration. 

In a later section of this report reference will be 
made to the use of mechmical loading devicos on longwalls in 
Britain, 

During the war, the difficulty of sccuring an adequate 
foree to maintain the walls in proper condition has focussed 
attention on a number of the disadvantages of tho systen. Tho 
fact that no other systom of mining has given better results in tho 
Cape Proton Ficld under most difficult roof conditions is a 
tribute.to the enginocring and Operating officials and to the mine 
workers who have made longwall a success. On the other hana, it 
Imst be pointed out that where physical conditions may not require 
) 


such an expensive method of operations, full advantage should be 


taken of any less expensive systems of mining that may be 


applicable. 
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SZCTION VI 
UNDERGROUND LsBOR 
UNDERGROUND  DATaL  LiaBOR 
One of the most vital mttors in the operation and 
management is the effective use of datal labor uniersround. Tho 
W468 4ereemont 1s very specific as to the tino that hoisting coal 
Will commonee on the day shift, namely, 7:00 A.M., "at whioh tino 
the men rust be in the mine", This is intorpreted to mean that 
Men are to be at their designated working vlaces and ready to 
Start work. "The day's work will cease at 3:00 o'clock, when all 
arrangenents will be available for emveying men to the surface." 
The language of the contract fixes the hours of work as fron 7:00 
A.M. to 3:00 P.M., less the lunch period and the time necessary 
for the men to get to the man-rakos or other transportation 
facilities provided imside the nine. 
BY COMMISSIONER MORRISON ~ Is that your interpretation of the 
eizht hour day and the law in this Provines, that men mist be at 
their working places for 8 hours? 
4, I an not trying to interpret tho law. I understood it was 
accepted. 
2. I certainly never understood it that Way. 
4. Then I an in error? 
Q. Definitely I would say so. Eight hour law is from bank to 
bank, that is the way we interpret it in the other Provinces in 
Canada, 
a. I took the contract. 
Q. The law supersedes the contract. 
BY MR. PRAWLEY - It is the Coal Mines Regulation Act, is it Mr. 
Morrison? 
BY MR. MORRISON - I an not too faniliar with the Nova Scotia web. 
but I am somewhat familiar with the Alberta ict. 
oe. Sut in Alberta it is in the Coszl Mines Reaulation dct? 
™e ‘Yes, and the Wage A,roement. 


ier ub as to the Statute you refer to, it is: in theCeal Mings 


Regulation Act? 
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o. O755- Dr. L. BE, Youngs 
ae! 168, 
% Docs the Hours of Work Act in Slborta apply to coal mines? 
ae AN, | 
Q. So we find it in either tho Wage agreenent or the Coal Minos 
Regulation Act? 
me tes, 
BY PREEMAN JENKINS - This is internrote’? to mean that non aro 
to be at their destination and ready to start work, that is not 
our interpretation of the contract, speaking for the Union. Our 
interpretation is that the man rust be in the mine at 7:00 
o'clock, and probably on his way to his working place. 
BY MR. FORSYTHE - The law says you cannot keep 2 nan working 
at his working place for more than eight hours. 
BY MR. FRAWLEY - section 95, sub-section 1, of the Coal Minos 
Regulation Act of Nova Scotia = I want to read Lt Se that we wile 
know if what you have said is contrary to this provision. 

"Subject to the provisions of this Act, a 

workman shall not be employed at his working, 

place below ground in a mine for the puroose 

of his work for more than eight hours during 

any consecutive twenty-four hours.” 
Is what you are saying in conflict with that? 
PyeOns YOUNG = I don't think so. 
BY COMMISSIONER MORRISON - I ton't think it is Mr. Frawloy; 
definitely not. We were given to understand when here last 
winter that the Statute uere was the same as appliod in alberta, 
and that is surely not the Alberta provision. 
BY MR. FRAWLEY - I take it he is not in conflict then, so wo 
will proceed. 
BY MR. JENKINS = Although it may scem that this is interpreted 
to mean that men are to be at their designated working place and 
ready to start work, does not conflict with the Statutes of Nova 
Scotia, but it does emflict with the Union's interpretation of 
the geoneral agreement. 
BY MR. FORSYTHE = The sractical thing is what the people do, 
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are they at their work at 7:00 o'clock? 


Ll Le 7 
we ory ss ; 
> 


- , . sa I : 1 An 
: bdeal sai treddt ae @ov 


wT aieraite ew 
Pt Juc $i o ant. 2° MOET OTe aE 


¥ 


es ody & 
_, a’ 
4 ‘th 
: 


rite Al Save aioe Sree 
Ay one ae tie 
er ha ont fast! ea int Fi 
iow oe } 


mle ae deo Ag ‘ 

aed +. Ve 
? germ | 

sp acibe : ie ps nal 

” — : : 


ce ca 


S. -3756- Dr. L. EH. Young 
MR. PRavLEY to DR. YOUNG _ 
Q «re you dealing with what Actually transpires at these minos? 
4. Iwas trying to find out how many hours a day they workel 
loading machinos. 
%. Did you discover what the fact was? 
&, Not any study, I didn't ride in or out, but just to got an 
idea of what are the run of nine working ecomditions, and I aske 
the company to give me sone record of the travelling, time, and 
there have bcen figures inclujed in some of the Submissions, and 
I got the record tine the lanns are taken out of the lamphouse, 
Q. The balance of your remarks aro based on the interoretation 
that you set down of what that contract means. Mr. Jenkins has 
told us that the Union's intorpretation is not the sane. 
a. The result of my report is not based on any assumption here. 
a. Was trying to find out how imny hours a day loading machines 
Were apt to be working under existing conditions. 
In addition to actual observation as to the tins the 
men leave the mines, two sources of information were available 
as to the time men snond undorground and at thoir working placos. 
In the statenont by the Gonoral Mana.or of tho Dominion Coal 
Company, filed with the Cormission in 1945, (seo Exhibit 15), the 
distance and tine required travelling to or from the workin; face 


were aS follows: 
DISTANCE AND TIME TR TRiVELLING TO OR FROM 1/0 (ORKING PLACE 


TV. ines ins Minutes 


Pransport (Ft.) Walk (Pt.) - Transport Walk Total time 
Olliery Max pee She Aes Max. &vo. Max. ave. Max. ave. Max. Aye. 


Bs 1B 22,000 19,500 4,300 3,700 40 Sen fee 20m 962 52 
2 17,100 ESOC S800 42700" ze 40 19 18 65 58 
0. 4 20,950 VIEOOO ~<6; 700. 6/150). A? 37 © B0 BF 75 64 
11 12,500 12,500 5,700 4,450 28 28 23 16 51 46 
me, 12 16,000 1 200n (eS A1bO Ge. 45 0oe 45 AG Ay 13) 62 56 


Mis 14,600 11.950 3,600 3,000 37 88 20 25 77 (6s 
m 18 6,200 4,800 1,200 7002, “ELG lives» E20 2. US iar 
M20 17,700 16,600 5,800 5,250 54 34 28 27 68 61 
M4 16.400 15,500 2,900 2,050 34 32 41? ‘32 51 44 
0. 25 : 4,000 3,500 20 | 18 8000 ae 
B. 26 16,400 SAodsegins0Gs ebeburreenl ese! ae B eign) a6 


Tt : Rs oan 2. , © 5 oars, es A ie 
Weighted averags vine, 211 collicrics 64 55 
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The preceling table shows that the mon are sponding 
one hour and fifty minutes, on tho average, in travoellin,. 

The foregoing figures may be compared with corresponding 
data compiled by the Dominion Coal Company in 1924 and 1931 ana 


made available to me by the Company's officers. 


DOMINION COAL COMPANY LIMITED 
Statement showing the average 
Length of Walk in Miles per 

_._ vortract Miner 


a 


Average Walk per Man,Mines 


Colliery 1924 1931 
No. 1B. 0.7 0.9 
(Wears SO igre 
No. 4 3.3 me 
No. 5 2.4 0.7 
No. 10 2.4 ies 
No. 11 ee tr 
Nowa 1.2 0.8 
No. 14 1.2 0.9 
Nox tke 0.9 wee 
No. 24 1.2 0.9 
All Collieries ‘1.84 1,05 


While some mines have been closed and new ones 
opened Since 1931, in general the average condition appears to 
have improved somewhat. 

In order to have a check on the time the men actually 
Spend in the mines, the record of the time the lanps are taken 
out of the lamphouse was prepared (under date of July 27, 1945). 
This record shows the total time the lamps were out of the lamp- 
house, and from this time would have to be deducted the average 
travelling timo, in order to learn how mch time the men actually 
Spent at work. 

For example, if the mincrs at No. 4 Mine had their 
lamps out 6.7 hours and the avorage travol time was 128 minutes 
(say 2 hours), it is obvious that these men spent not more than 


four hours at work. If the miners at No. 1B spent 7.9 hours in 
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ee -5758 - Dr, L. B. Young 

the mine, of which 104 minutes were spent in travellin,g, then 
they spent 370 minutes, or 6 hours and 10 minutes, at work. 

These men arc c@tract mon and leave the mince whoncvor thoy 
choose to stop work for tho day. 

BY COMMISSIONER McLAURIN ~ I suppose the miners position would 
be that they are working while engaged in travelling, whilo it 
may not be productive work. 

4. I don't know how the minors would fecl about it. My analysis 
of it is that I think it is in the interests of thc coal indus try 
that facilities should be provided so that thc mon will Spent 
less time travelling and more at the working face. If you are 
going to usc machinory you are going to use it, and how aro you 
going to vot at it. 

Under the task system, now in effect, when datal mon 
complote their task, thoy leave the mine and refuse to do Other. 
tasks Unboss they aré paid an oxtra shift. Day mon, working on 
any classification, leave the mine when the work coming under 
that classification has been completod for thoir section of the 
mince. 

Under the Contract, the datal mon "shall do any class 
of work in and around the mino that the managemont my roquiro 
of them, provided they are palecgenis pries Tor such work. 

BY DR. YOUNG - That is a quotation from the Contract. 
CYontinucs bricf 

an examination of the foregoing records indicates that 
the Management is not following thc provisions of the Agreoment. 
In the case of No. 4 Mine, the record shows that 39 drivers had 
their lamps out 6.5 hours and with the travelling time of 128 
Minutes (say, 2 hours), it is evident that the Company found work 
for thom only 4.5 hours. 

BY DR. YOUNG - Tho following page is a table showing these 
figures, which cannot be road vory well. This is an official 
statoment from the Comptroller's Office of tho Company prepared 


for mo July 27th, 1946. 
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S. ~3759- Di Uiie o TOU 
DOMINION COAL COMP:NY LIMITED 
oT..TEMENT OF ..VER..GE HOURS WORKERo RE IN THD MINE 


BASED ON TIMB LiM>? Is TAKLN OUT UNTIL LMP Is RETURNED TO LAMPHOUSE 
Trip Riders 


Brushers Miners & Enginomen Bipomen Drivors 
(Contract) (Contract) Datal ) ~ (Datal) (Datal ) 
oVO-6 -VGe Now Avo. SVGe avs 
No. ars: No, Urs. Ojo) 7 Tins. Noy dirs: No. Hrs. 
Om por OL) pcr Mon por Of por of per 
Collicry Men Day Men Day Day Men. Day _Mon Day 
No. 1B 18 8 pa di oS BS) 3 8 8 8 
No. 2 8 666 20g = 4.0 35 7 oo 
No. 4 Boks Soe ft ra 1.2 4 6.8 39 6.5 
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Comptroller's Office, 
Sydney, Nova scotia, 
July 27th, 1945. 

The system of employing datal workcrs to perform 
certain tasks and releasing them when such tasks have been completed, 
appears to be very fair, but it has developed practices and customs 
that stand in the way of progress. The task systcm grew up when the 
Dominion Coal Company was struggling to get tho conveyors startcd about 
1926. Men paid by the day were permittcd to go home as soon as they 
had finished a designated task. On the longwall work, this applies to 


pan-movers, chock-drawers anc helpors, longwall pipe-fittors, 
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pack-buildcrs, and faco-spraggors. 411 tho othcr men on tho 


walls are paid by the ton. 


SHCTION VII 
UNDERGROUND _ 
MECHAN IZATION 
Effort saving 

In considcring the underground work that can be 
mechanized, tho first objective should bo the safety of tho mon, 
tho socond, reduction of physical cffort, and, the third, increased 
procuction per man hour. 

Among the first operations the mechanical mining 
enginoer worked on were cutting the coal and hauling the coal. 
Later, drilling was mechanized. Having mechanized cutting, drilling 
and hauling, the operation that has bem receiving most attention 
goytho last 25 years has boon tho elimination of Shovelling to as 
great an extcnt 1S possible. Loadors, scrapers, duckbills, etc., 
nave been designed and applicd for a number of mining conditions. 
These mechanisal loading devices have beon applicd most extensively 
io room 2nd plilear mining and in the loading of rock in crogs-~ 
measure tunnels. For Longwall mining, there aro several woll- 
designes machines which are now being used successfully in Britain 
unicr coniitions somewhat comparable with the Canc Sreton 
conditions. 

In Cape Sroton mines, tho most arduous underground work 
appears to be in car pushing, pan shifting, chock drawing, and 
building packs. 

With the installation of certain types of loading 
equipment, the car pushing can be eliminated. The pan shifting 
is a difficult problem and some of the plans, now under cosidora- 
tion, may reduce the amount of physical cffort required during the 
Life of a wall. Mechanical devices to assist in irawing tight 
~chocks are being consilored and the subject deserves most serious 
consideration from the standpoint of safety, physical effort, and 


the salvaging of timbor. 
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Building of packs is an established practice in Cape 
Breton. In another section, roforence is made to the British 
System of roof support in Longwall mining. The iost cormon 
practice there is to build so-called "strip-packs" and this 
corresponds to the Yape Preton practico of building mid-walls. 

Thore have been many suggestions as to methods of 
mnechanizing the packing, or stowing, oporation, but it is questioned 
whether any of then woul’ prove much of an improvement over the 
systom now uscd. The solid stowing of the mined area has 
questionible valuc for Cape “roton conditions and, therefore, both 
hycraulic and pneumatic stowing are not applicable. Mechanical 
Mewiecs, such as mochanical Shovels, drag-line scrapers, short 
high-speci belts, or rapidly rotating blades to throw mtoerial 
into the gob, have all beon suggested and tried, but With LiveEle 
Or nO success. For Cape Breton pitching coal Seams, they have 
no application. 

The British engincers think the whole question of 
mechanized stowing is in need of investigation on a large scale 
and they recormond that "coordinated rescarch with financial 
assistance from the Industry should be undertaken on systoms and 
appliances." (Roport of Technical advisory Comittec, Ministry 
of Fucl and Powor, pago 63). 

It is my suggestion that in Cape Breton mechanical 
loading on the longwall faces be perfected Lirst, Aid .1P mote 
Yapid advance of the face is practical, there wikl be a greater 
need for a less laborious anil specdicr method of building pack 
walls. When that time comes, research and inventive genius 
should be able to devise a practical aid or michine for work on 
pack walls. 

Difficultios of Face Mochanization 

Mass-production mcthols of modern factories may be 
thought of as typical of a mochanization progran, but as a natter 
Of fact the underground conditions unler which coal is produced 


are not comparable to a factory. 
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BY DRs YOUNG - I mean typical of a nochanization mining progran 
unierground, 

Continues bricf_ 

Pirst, a tactory is° cut im tic open, accessible from all 
Sides, ana romiins day aftor lay ani ycar after oars ony lus 
permanent foundations. eeconc, while thc woather and the scasons 
Changes, the sconceral physical conditions Surrouniing the factory 
remain the same, In contrast, when a coal mine is mechanized, 
the roof, the floor, and the seam conditions may change from day 
to day, and the whole producing section, the longwall or the panel 
advances or retreats and is, in fact, a production unit (or 
factory) that is ever on the movo. 

Therefore, while production cngineecring methods are 
needod in a mechanized mine or section of 4 mine, such methods 
cannot be applicd in the same mmnnor 2s in a factory. Moreover, 
the work in a mechanized mine, generally is more interesting and 
Biversified ~~ (ag compared with work in the production line in 
a factory) -- and in tho long run men profer this type of work 
because it is generally safcr and less strenuous than the routine 
toading of coal with a shovel. 

Effective use of Plant and Mac hinery 

The modernization of ine plants and the introduction of 
oxponsive machinery requiro mltiplo-shift Operation of surface 
and underground michinery and of the working places that produce 
coal. The hourly and daily tonnage produced from each working 
place is one of the best indicators of efficient operation. This 
requires not only good planning, well-maintained equipment, 
adequate and reliable power, but also well-trained and reliable 
workmen who work evory day that the mino works. 

In order that excessive peak loads on the power system 
may be avoided, it is nocessary to schedule the use of power on 
any extensive systcm or hook-up. With mochanizod mining, there 
Will be an increased use of power for certain operations and a 
more concentrated load in the producing sections of the mines, 


during certain hours of tho working shift. Scheduling of work 
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is vital, and, as stated, the success of the mechanized work 
depends upon the coordination of the efforts of a team of skilled 


men. 
EXPERIENCE REGARDING MECHANICAL LOADING IN THE UNITED s®\ THs 

Any detailed statement as to the extont and progress of 
underground mechanical loading in the United states is unnecessary 
as the Statistics are well-known. However, some of the factors 
that have contributed to the consistent progress are not known 
and are not appreciated generally. 

The success attained by mechamized mining in the Unitod 
States has bcon in large part the result of intelligont decisions, 
arrived at through collective bargaining. Among the most 
important of the now woll-cstablished fundamentals are: 

1. Both management and labor mist share in the benefits 
of mechanization. 

&. Management must bo free to pian the mining work, 
change mining methods, dircet the working force, and assign mon 
tO Various classifications of work, as occasion requires during 
the working shifts. 

De LO justify Large capital investment in virious typos 
of mining machines, theso mechines mst be productive at least 
two full shifts a day and mst be Kept in good working order by 
well-trained maintenance crews. In the early development days of 
imerican mochanization, failures of machines, - ParcLy Giuer eo 
poorly designed equipment and partly duc to dilatory miintenanco, 
resulted in the serious evil of sending operating crews home and 
paying them for the actual hours worked, unless other work was 
available (which generally is not the case in a completely 
mechanized mince). 

4, The operators of mechanical loading devices and the 
men who maintain them, together with those who cut, aril, sm 
Shoot the coal would be well-trained, well-paid men who are 
dependable and want to work every day. They are part of a picked 
Crew in which team work counts. 


5. Datal rates should bo the uniform basis of pay amd 


pear 


Ss. -3764- Dr. BL. H. Young 
the establishing of tasks and the liniting of tho output of 
machines and of men are not tolorated. 
Bo ODR. YOUNG <'° 1 want to say that 100% of the nochanical 
uSé of mobine machines in the United states is on a day's pay 
basis and there is no picce-work on loiding machines in the 
United States that I know of. 
DR. YOUNG continucs brief. 

inorder that the ovits of the piece-rate systen may 


1 


be appreciated, the following, conclusions, based upon 25 years’ 
experience, should be noted: 

1. In rmiinos where coal-sean conditions vary, there is 
difficulty in getting good men to work in the poorer places when 
thoy are employed on a tonnagc or a piccc-work basis. 

2. There have beon many inprovenents in mining machinery 
Since the first machines were installod, and there will, undoubtedly, 
be 4 great many more inprovenents #n tho post-war period, This 
ms true also of the auxiliary equipment and of mining technique. 
The use of larger mine cars, larger shuttle cars, larger-capacity 
conveyors, all result in the more effective use of face-equinnent 
without any increased effort on the part of the machine operators. 
Many loading mchinos are not operating a sufficiently large 
percentage of the time, through no fwilt of the machine operator, 
and substantial increases in output can result frm improved 
Managenont with Littlo extra offort on the part of the loading- 
nachine operator. 

5. Cutting, drilling and shooting practice can be 
Supervised bettcr when men work on a day basis than when they 
are crowding a. machine to get tonnage. 

4. Whero systematic face tinbering is required, it. ie 
difficult to get tonnage men to set and ro-set necessary roof 
Supports. Men work more carefully md nore safely when thoy aro 
Operating equipment at a proper tompo and not taking risks to 
make a quick clean-up in a minirmm nunbor of hours. 

5. In both dovelopment work and pillar work on breaklines, 
it has been found more practical to organize the work on a day 


basis. 


= }é ’ 1 y ai) Tv net ef 8 Me ae oe - 


dont’ I tele hate 
; - 
Pes sles 


* ny sail ae 


‘Soratieg 


* pe i a 4 : : a ale 4 A 
Srerkey wea oom oF ive 5 eo De a! Paaan Le Awe Bee op fu + ae | ened ar) 


Sais. 


PAE CRE Me wtgle ceaates 8 eimai dere a en ee 
| eT en Cree eer ey me ear ht eS ee sin 


hd mt igots ana 


} Ad 
’ ty, o> PY) 
ie ud e é 
4 ; 
’ 
bes 3 4 By z ) 
- i 
bi a 
i » 4 
F 4 iti 
, 
x { id SA tae ty it 
. F 1 vt 1 hat iN ; d pin A tla } k bo- } g' , A 
. ms 
t 
i, ‘ Fi f ; 
ve ae) : ‘ j iy aa “J 
a rs — i 
* é Cs 
Pit yen . 4 ~*~, 
ri Siva ae | J - » & # 


sf 
q ¥ J : a He alt i z i 24 re rye 
Pied a ae aa 2g : Priliccco Pot ay wa ie Lae , ; 
AgS4 Ped Bite any? mY Pht amine? ante ang! 


igen rest i E 


tI peti laa Rail Aap ag iis: es aa} ‘a hfs iquhe’ vii ng 
Tey Panes ee sha eee aay Sees di suas a ibs a 


a wee 


S. =O7 Om Dis ive oP Young 


1 


6. Whore there aro partings in tho scan and the 
machine rust work part tino in coal and part time in waste, it 
has been found impracticle to work on a tonnage basis. 

7. The managenent mst have full authority to vary the 
Size of crew, switch men about when necessary, and do various 
things to socure efficiency. On a tonnage basis this cannot 
be done without causing confusion. 

8. When working places are double-shifted under tonnage- 
rate conditions and there is more or less deadwork to be done, 
fete difficult to secure a fair tonnage from both shifts, as the 
Pee. fen On Oe SHifc Wish £6 load a1] the e¢oal possible and 
leave the proparation and deadwork for the Succeeding shift. 

When tonnage men cloan up a cut ncar the onda of 4 Shitt, they 
often do not move the equipmont so that the mon on the noxt shift 
may start production imacdiatoly upon arriving at the working- 
place. 

9, Maintenance of cquipment, cconomy in use of supplies, 
mocovery of supplies, etc., all play an inportant part in 
Sccuring low costs. Tonnage is only one factor to bo considered 
in efficient mechanization. 

Oy When the piece-rato System is euployed and equipment 
fails, the mine workor loses,- sometimes due to inefficient 
managenent. When equipment fails 1nd production stops on the 
day-pay basis, tho company loses and not the man,- so that such 
interruptions of production become a real challenge to managenent. 

For these reasons, as well as others that may be 
mentioned, in the interost of the working force, aS well as the 
Management, it has been found most desirable in mechanized 
bituminous coal mines in the United states to suploy the system 
of paying by the day and hour. 

Importance of Sean Conditions 

Largely in order to determino in a preliminary way the 
Sultability of the various Cane Sreton mines for mochanical 
loading, an inspoction was made of ronrosontative working places 


im all the mines of the Dominion Coal Company and Old Sydnoy 
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Collicrices. 

In. many parts of the Capo “roton coal field, due to 
the poor roof, tho depth of cover, and tha pitch of tho seans, 
the emditions aro not favorable for the use of nobino 104d ing 
machines. Tho average grades of working places are shown on 
the acconpanying table. 


DOMINION COAL COMPANY LIMITED 


Colliery Working Place. Average Por cent 
No. 1B No. 5 Deep 18 
No. 7 Deep ao 
No. 6 Deep 36 # 
eas North Deen 5 
No, 3 Anglo Deap ll ## 
South Deep 6 
No. 4 Main Deeps 8 
Hoye 1 Main Deeps Teo 
NG. te Main I cGp ey, 
Wast Walls 16 
West Walls 15 
No. 16 Hast Walls 13 
Main Deeps 20 
Auxiliary Decps rap 
West Walls 27 
No. 18 Main Daas 28 
Oe to0 No. 2 South Headway c 
No. 1 North Headway 9 
Longwali Deep 8 
NG. 24 Main Deeps 8.4 
NG. 25 Main Deeps 4 
No. 26 South Headway 20 
Princess south Walls 10 
Main Deep 8 


Florence Main Deeps 7 
Auxiliary Deens 7 
South Walls LO 
North Walls 6 


# Steepest pitch at working face 
r# Full Etch 
BY DR. YOUNG -~ I an now ecqiing to some notes on the different 


ee a et tnt 


Kinds of mechanical loading Jevices and equipment. 
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DR, YOUNG continuos bricf 
Duckbills 

The first type of mechanical loading device to be tried 
in tho Cane “roton field was tho duckbill ani experiments were 
Cirried on during the yoars 1927 to 1931. Tho following state- 
nent describes the early offorts of the engineors and mechanical 
Steff of the Dominion Coal Company: 


"In 1928 2 duckbill of the ratchet type was 
tried in a single place. This type was not 
suitable, and was discarded after a very short 
trial. The second experinont with the duckbill 
Was Cearricd< out in No, £ Colliery in 1926. tais 
duckbill was developed in the Company's work 
Shop, and the experiment was abandoned, to 
allow perfection of the extension mechanisn. 


The third experiment with duckbill loading 
was in No. 4 Colliery in 1929, and a duckbill 
invented by two nembers of the Company's staff 
was tried out in a heading. In a1] cases the 
duckbills wore drivon by #lottman shaker engines 
of the 400 type. This machine was subsequently 
movod to No. 1B where the experinucnt was 
eontinued until May, 19322. 


In the carly oxporinents with duckbill loading, 
the working place was cut with a radial coal 
cutter in the contro of the sean, the bench 

being shot first and cleaned out by the duckbill 
eader: in the last oxperinent ot Noss 
Colliery, a Samson clain coal cuttor was used, 
cutting at floor levol. Due to the time required 
for extending and shooting the whole sean, and 
the close timbering necessary, the average nunber 
of cuts obtainod was 1s cuts per shift. Although 
occasionally two cuts were made, in general the 
operation was not ruch better than we were getting 
at that with hand loading, and the experiment 

was abandoned." 


BY MR. WADE - Where is the statement from, Dr. Young? 
a. It was given to ne by officials of the Dominion Coal Company. 
The following statenont prenvared by the engineers of the Voal 
Company.. 
Bien, KRAWERY |. At your requost? 
£. At my requcst. 
DR. YOUNG continues brief 

At the Franklin Mine of the Bras d'Or Coal Company, 
operating in the Upper Jubilcos Scam, snaking, conveyors with 


duckbills have boen in succossful operation for several years 


There are four units installod and three more undor order. All 
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of the oquipment, including shortwall cutting machines and 315, MS so 
is Operated oleoctrically. the practices in general is to drive 
headways up the pitch with tho duckbill and to turn rooms on the 
Sortee. Piilars aro not minced. Tho systom of mining is boing 
modified to permit concentration of work and the nore offcctive 
use of the cquipment and of the working forco. Considering tho 
coal soam ani roof conditions, good progross is boing made with 
this equipment. 

Power Duckbills_ 

Recontly there has been developed a type of duckbill 
whoch requires mich less manuel labor, because the duckbill can 
be swung across the working place under power, whereas wien the 
standard duckbill is moved across the face, it mst be pulled by 
Maud or by another machine or puched by means of a bar. This 
improvenent not only reduces the labor at the face and increases 
the effective capacity of the duckbill, but permits the more 
convenient use of power in shifting pans, the duckbill itself, an. a 
auxiliary equipment and supplies. This is important particularly 
in working in rise workings, as well as where there is a cross- 
pitch. 

BY DR, YOUNG - This is not properly mechanical loading, but 
they use hand-loading on conveyors here on longwalls and in many 
places on chain-and-flight conveyors, but not in this field. 

DR; YOUNG continues brief. 

Hand Loading on Conveyors 

While the use of duckbills and special loading pans is 
considered mechanical loading, the hand-shovelling on coveyors 
is not, and there are many room and pillar mines in the Unitod 
States whcre hand loading om conveyors has proved to be more 
efficient than any other method. this is true particalariyeis 
areas where the tender rocf my require closer timbering than 
Would permit the moving of loading machines, shuttle cars, and 
the use of duckbills, angle-troughs, etc. This practice also 
Permits the more complete extraction of pillars and the manual 


removal of dirt bands, partings, and othcr impuritics in the sean. 
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While the total tonnage and the porcentage of the 
United States production that is hand-loaded on conveyors, cxceeds 
the tonnage loaded by duckbills, the tonnage loaded annually by 
duckbills is increasing rapidly and the tonnage hand-loaded on 
conveyors is decreasing gradually. It may be presumed that this 
trond will continue and that the duckbills will soon surpass the 
hand-loading on conveyors. 

The extensive use of shaking conveyors on longwalls in 
Cane Breton has permitted great conecontration of workings and 
the production of large tonnages from single haulage roads. 
Thore remains, however, the job of shovelling into conveyors, 
which, under the conditions prevailing in tho longwall face, 
Se very ditticult, to nochanize:. 

These have been used extensively and successfully in 
Hany hard rock mines and in the Pennsylvania anthracite fields, 
but their use in bituminous coal mines of the United states has 
boa) declining rather than increasing. It should be ncted, 
however, that there are a number of very Special applications 
Or scrapers which arc particularly successful. In one applica- 
tion the equipment consists of steel boxes with self-dumping 
bottoms, a self-contering deflector (which enablcs the box to 
be pulled to any desired anglé or position), and a loading ramp 
Over the entry on which the boxes are pulled by a two-drun 
seraper. tho boxes arc only 12 inches high and may be loaded 
by hand or by mobile loading machine in low-height coal. With 
two boxes in service the loading of one box may continue while 
tie Other box is: be ing dumped. On account of its Plexibility, 
this type of equipment has advantages in pillar-work in low coal. 

In Western Canada, in mines where the use of electricity 
is restricted, scrapers are being employed both on longwall 
faces and in rooms in conjunction with conveyors. 

About 1930, some work was done in the Cape Broton Field 
With scraper loading, using the box type of scraper with a 


Hinged flap at the end. As the results secured were not 
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S. -3770- Dr, L.#. Young 
encouraging, the work was abandcno*. 

In the Snringnill district, some work was done in thin 
seans with scrapers that were not self-loading; the coal hsd to 
be shovelled by hand into the path of the scraper. While the 
equipment proved to be satisfactory from a nechanical standvoint, 
it stirred up a great deal of dust, the bottom was Loosened by 
hae travel of the scraper, and considerable of this dirt was 
loaced with the coal. While the use of the scrapers did not 
result in any marked improvenent in the output per man, it did 
make possible a system of suitable development work for longwall 
retreating. With the change to longwall advancing, the scrapor 
loading in this class of work was abandoned, but in certain 
Operations at Springhill scrapers are still used to take coal 
away from the face. 

Mobine Loaders 

Detailed description of the various types of the nobine 
loaders and of necessary auxiliary equipment is unnecessary in 
eis connection. Briefly, practically all. of the loading machines 
in use in coal mining are powered by clectricity, but some of 
the smaller track-loaders are operated by compressed air. 

In general, they may be classified as (1) track-nounted, 
(2) caterpillar-mounted, and (3) rubber-tired. The last is not 
important at this tine, but there are two mk anc in 
the experimental stage. (Reference will be mde later to 
combined cutting and loading machines and to other machines 
designed for longwall work.) 

The track-mounted typo of loader was boen installed 
extensively in the United States and can be used where srades 
permit the operation of standard electric locomotives. These 
machines are usually of largo capacity and will load coal or rock 
into mine cars. With swinging roar conveyors they can, when 
Occasion requires, dispose of rock alongside of the roadway back 
from the faco. In the Cape Breton Arca such machines could be 
used where the pitches aro low, or for driving cross-mcasuro 


developnent in rock. Hor this latter work, however, it is 
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oe -3770 (a)- Dr. Ba Souris 
probable that machines designod for rock would prove more servicouble. 

The pitch of the coal scans is one of the nost important 
factors in determining the cxtont of the practical application of 
caterpillar-mounted loading mochines, If one unit is placed in 
an Opening driven on the strike and the pitch is so steep that the 
machine cannot be moved quickly and conveniently to a nearly working 
place, then the machine will have to operate in one face only... the 
capital investnent for a cutting machine and 4 loading machine would 
peneraily not be justified on account of the snall tonnage that can 
be prepared by one cut in a »nlace. When the equipment can be moved 
so that it can serve at least two places, the capital cost may be 
justified, providing other operating costs are not too Hieh. 

The loading machino of this type may be used to load 

(a) standard mine cars 

(bo) rubbor-tired shuttle cars, or 

(c) conveyors. 

When coveyors are installed to take the coal fron the 
Joading machine, one machine generally servicos two places (sonetincs 
three). When the machine is loading into nine cars, the number of 
places should be adequate to keep the crew busy performing their 
various operations, without causing one operation to wait on 
another (unless small crows are used and the skilled men are 
expected to do any class of work necessary). 

With mobine loading mechines loading into conveyors, the 
ine roof supports may generally be planned tc permit the movenent 
Of the snall-size loading machine which is generally selected for 
this class of work. 

Where roof conditions pornit travelling roads 10 feet 
Wide and the pitch is not too Severe, rubber-tired shuttle cars can 
be used to receive coal fron the loading machine. These self-~ 
unloading cars travel along the roadway or through the roon to 
discharge the coal onto a velt conveyor, into a transfer elevator 


Which loads into mine cars, or directly ante rine cars. 
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One of the most important factors in the use of mobile 
loading machines is the transportation of coal away from the 
loader. ‘The loaders, depending on their size and power, will 
load coal at the rate of 1 to 8 tons per minute.. If the coal 
is loaded by a machine on a conveyor, the capacity of the loader 
will be limited by that of the conveyor and usually it is not to 
exceed 1s tons per minute. If the machine loads into mine cars, 
running on rails, the rate of loading will be limited by the 
gize of the mine car and the time required to switch out the 
load and set in another empty. With large cars there will 
obviously be grcatcr opportunity to load out the coal guickly, 
if there is only a short haul to the nearby sidetrack. When 
the minc is handicapped with sm1l mine cars, it may be possible 
to service the catcrpillar-mounted loading machine with rubber- 
tired trucks or shuttle cars of capacity greatly in cxcess of 
the minc car. Those huttlc cars may carry the coal to the 
entry and transfcr the coat to a trip of cars or to a belt 
conveyor. 

Thosc cloctric-powcrcd shuttle cars may be from 2 to 10 
tons capacity, be driven cithcr by storage battery or trailing 
cable, and arc gencrally self-unloading. They are operated by 
onc man and travel from 3 to 5 milcs por hour, depending on 
erades, load carried, size of motors, Glcaranccs, charactcr of 
£LOOr, GUC. 

Bach of the forcgoing typcs of cquipment has been 
proven and has been used cxtensively in both the United States 


and Britain. At thc proscnt time there is no mobile loading 


Statements arc on file as to the errort Of the Deminion 
Company to introduce mobile loading machines in the No. ad 
Colliery in 1957. 
Longwall Loading Machines 

There arc several types of equipment, chiefly of Bri ti sh 
dcsign, which are being used on longwall work in Britein. The 


most succcssful of these is 4 combination cutter-and-loader 
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which has been in the process of development for a number of years. 
Since 1934 the machine has been proving itself under average 
British longwall conditions. 

DR. YOUNG: I might say that I was in two mines using 
this type of equipment in November 1944 near Sheffield. (Con- 
tinues brief): 

The original machine consisted of a coal-cutting mach ine 
and a mcchanically-operated loader, working together as a UinLt » 
and so designed that the unit could cut and load alternately 
forward and back along a wall. In order to climinate the boring 
and shooting, it was thought advisable to introduce 4 shearing 
element. 

In 1941 the Bolsover Company at its Rufford Colliery 
(that is near Sheffiela) undertook to assist in the development 
of the machine for its conditions. A ncw machine was designed 
and put to work in December, 1941. The officials of the Bols= 
over Company eaid, 

tre were then, and still ere, of the opinion that 
any method of mochanical loading on a Longwall face 
which relics upon blasting as a means of coal prepara- 
tion is not likely to be of gencral application, nor 

ig it likely to produce the proportion of large coal 

necessary to cmblc the system to work as a commcreial 

proposition." 

Under their roof conditions thoy decided they must 
avoid heavy blasting, partly on account of the uncertainty in 
keeping the holes fromesbeing bottomed against the tender roof. 

Experiments were continucd for gomc months and much 
veluable information was collected as to the mechanical features 
of the mchine, the best methods of operation, and roof control 
under their conditions. 

A rco-designed machine was instellcd in February, 1943, 
with ths loader portion so designed that it could be connected 


to a standard coal-cuttcr. The new machine was an improvement 


Ce 


and the output per man for the crew as a whole improved. 


The seam worked at the Rufford Collicry is at a depth of 


2020 feet. The full section of the seam, including dirt bands, 


is 4 fect 9% inches. aAbcve this is l foot 2 inches of coal 
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which is left to form.a roof. The floor is hard. The face. is 
130 yards in length. Along the face there are d-yard packs 

with 8-yard waste which system provides good roof control. Two 
chocks are erected in wastc. Chock releases are used. The roof 
at the face is supportcd on corrugated stecl bars each 7 feet 
long set at intervals of 45 fect on two steel props. 

The details of the operation and labor foree required cre 
set forth in a paper recently submitted to the Institution of 
fining Engineers by T. BE. B. Young and W. H. Sansom. Originally 
a 26-inch top-loading conveyor was installed, but later a 26- 
inch bottom-loading type was installed with staisfectory results. 

The significant points from an operating standpoint are 
es follows: 


Labor Fores and Output per Men-shift with 5g-Ft. Cut 


t 
a 


Working on machine 6 
Cutting out right-hand stable ra 
Cutting out left-hand stable 3 
Timber supplics a 
Face-conveyor motors HY 
Turning machine round ra 
Packing, chocking, and drawing off (3 
Erecting end dismantling 4. 
Ripping 9 
Popal Tige 

Average daily output 024 tons 

Output per faconan/ shift 9 tons 


The paper by Young and Sansom includes the following sum- 
mary: 
"Perhaps thc best comparison with former me thods 
is to take mon concerned only with the filling and 
prcparation of coal, as all other gradcs are common 


to both the old system and the new. 


Men employed with the cutter-loader - 


Qn the mechine, teommincluding timbering 6 
Getting out stables 5 
Turning machine round a 
To tal TS 

Output por man-shift 24 - 9 tons 


With ordinery machine mining - 


Hililers Ls 
Cutters, gummers, and clcancrs 3 
Borer 1 
Shot-fircr and mate “s 

Total vine 


Output per man-shift 13 - 5 tons 
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There ig thus a saving of 11 men per day and an 
incroasc in tons per filler of 11.4 tons per man-shift. 


But there is an important point here to note. The 
work involved for all men, with the exception of those 
getting out stables (that is, opening the ends of the 
wall) is very much less laborious than that (On milion 
out a stint, particularly at this collicry where high 
outputs per filler are obtained. This has made it pos- 
gsiblic to employ in the team men who, through physical 
disability, are not capable of filling-out © stint, 
especially men who have been good colliers but who 
through age, illness, or accident ere no longer expable 
of keeping pace with other more active men. The lighter 
work, coupled with the fact that the men are now work~ 
ing as a small team, has rosultcd in a reduction of 
absenteceishn which is very striking, and, curiously cnough, 
the attendance is also much better than the average: 10e 
the pit. 


Tho actuel figures of absentecisn, voluntery and 
involuntary, for the facemen working on the power- 
loading face, compared with those of the faccmen in the 
rest of the mine for four consccutive weeks are as 
follows: 


powcr—-Loading Rest OL vPLt 
io Per cent por Gon 
First week 10.9 29.9 
Second week 9.4 Owe 
Third weck 9.9 OES) 
Fourth week Sas Chee 


The men employcd at "other" work on the power=- 
loaded face were not picked men, having been trans- 
forrcd en bloc from another district which had reached 
the boundary 


A possible cxplanation of this improverent in 
attcndance may be thet the use of the cutter-loader 
docs nake lighter the work of facemen on such work as 
packing, ripping, end drawing-off supports. After the 
machine has gone through the face is left perfectly 
clean and therefore the work of the packers and tinber~ 
drowers is cascd. again, at the conmencécnent of the 
rippers' shift and the gate-side pack holes are cicar 
of gunmings and dirt, and the rippers are not hindered 
py the passage of thé machine across the gate. me 
disnentling ond re-crection of the belt In the new 
track is, of coursc, simplified by the clean condition 
of the Pace. 


All the mon working with the mechine are most en- 
thusiastic about their work. When men have been trans- 
ferred from filling-out a stint to this work for a day, 
owing to the absence of one of the regular men, they 
have invariably asked to be allowed to remain. 


Sinec the first of th atest type of machinc was 
dclivered, three more ck gs have been obtainsd and 
the results so far have been highly satisfactory and 
comparable with these guotcde 

With thc applic tion of mechanical loading, 

e AES ~ =~ ex . ae 1 
neticulous attention must bo dovoted to detail both bY 
officials and worknen. Tt ico cf vue ercatest impor- 
tance thet a scheme of operation should be drawn up in 
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detail and operated in all respects. and last, but not 
least, there must be a team-spirit amongst the men, 
particularly on the coal-turning shift." 7 


# Transactions of the Institution of Mining Engineers, 1945, 
Vou. CLV; pe" Leds 
In a communication of August 24, 1945, from the managing 
director of the company manufacturing this machine, he wrote 
to me, after specifying « limitetion of 1o per eoent gradient as 
the maximum for operation of the cutter-loader, with the machine 
operating in both directions: 


"any steoper gradicnt then this will require further 
consideration because of the following points: 


(1) There my be a tendency for the cutting jibds 
(bars) to become fast, due to gummings (cuttings) 
following the jib when cutting dowm-hill on 4 very 
stcep grade. 


(2) There may be a tendency for the coal to fall 


beyond the loader when loading u=hill, but this depends 
on the height of the seam. 


US) iit toy be pose: ble, on steeper grades than 15 
per cent, to cut and load up-hill ANG TLLE Daan. ornis 
may be possible to arrange 4 machine so that the londer 
itsclf reming substantially horizontal whatever the 
ZPEAC. 


A thin-seem model is now being dcsigned which will have 
2 maximum hcight of 2 feet and which will be fully powered to 
operate in seams from a minimum of 2 foot 9 inches. With this 
new design, it is envisaged that we shall be able cither to 
undercut, overcut, or both, and that the turret will be of the 
raisablc type so that this machine may be able to decal with 
all scams from 2 feet 9 inches upwards. as in the present 
machine, « back shearing device will also be fitved,”™ 

This longwall cuttcr-loadcr dcscrves mogt serious con= 
sidcration for those longwall mines, or portions of mines, 
where the pitch of the seam and the roof conditions will permit 


its 6fficient use. 


ae cr er 


Proposals have been made from timc to time in regard to 
the mechanization of sections of certain mines. Inspcctions 
were madc in order to check the physical conditions of the scan, 
roof and floor conditions, and such other factors as may have a 


bearing on the use of mechanical loading devices. These inspec= 
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staff of the several companies, and Mr. H. R. Wheeler, Con- 
sulting Mechanization Hngincer for the British Ministry of Fuel 
and Power. In additioh to having wide knowlcdgco of American 
mince mechanization, Mr. Whecler has bcen assisting the British 
coal mining industry in installing mechanical loading devices in 
Britain in order to increase production during the War. 
among the mines visited were the following: 
Mine No. 209, Dominion Coal Company 
Mine No. 24, Dominion Coal Company 
Mine No. 4, Dominion Coal Company 
Mine No. 20, Dominion Coal Company 
Peineess Mine, Old Sydney ‘CoOlLiiteries 
While for several of the collicrics named several daif- 
ferent machines and methods might be uscd effectively, it is 
proposed that trials be made at two or more mines to demonstrate 
what can be done with different types of equipment, sclecting 
in cach case that equipment which appears to be best suited to 


the local conditions. 


Suggestions for Room-end-Pillor Tests 

The following mincs have been selected as being most 
favorable for demonstration purposes; 

Mine No. 25. I usggest the installation of one unit of 
caterpillar-nounted loaders and rubber-tired shuttle cars, 


An 


shortwall cutting machines, and caterpillar trucks to move the 
cutting machincs; belt conveyors for secondary haulage, and 

much larger mine cars for the mainhaulage as soon as me chanical 
loading has proven satisfactory. 

Mine No. 24. I suggest one unit of shaking conveyors 
with duckbills and shortwall cutters; belt conveyors for secon- 
dary haulage, and Larger cars for the main haulage. <All brushing 
should be climinated except on the main haulagces. 

Mine No. 4 il suggest onc unit of caterpillar r~-mounted 
Lloeders with 15-inch chain conveyors and shortwall cutters. If 
roof conditions are not found to be too difficult, shuttle 
cars and arc-shearing machines could be instalied in order to 


on 


sccure the greatest cconomics. icchenization of pillar recovery 
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should be defcrred until expericnee and judgnent, gained as the 
result of the program stated above, indicate the proper course 
to be taken in pillers. Belt haulage would be edvisable when 
tonnages to be handled can be determined. 

Mine No. 20. I suggest one unit of caterpillar-mounted 
lading machines loading on 15-inch chain conveyors and shortwall 
cutters; belt conveyors for secondary haulage, and larger cars 
for main haulage. 

Dr. Young: These previous ones relate to room-andpillar 
mines es such. I realize of course that Princess Mine is a long- 
wall mine and possibly there should be a different heading here 
in these notes. (Continucs brief): 

Princess Mine: I suggest one unit of caterpillar- 
mounted loading machines loading on 15-inch chain conveyors and 
shortwall cutters; belt conveyors for secondary heulage, and 


tarecr cars for main haulege. 


Sugeestion for Longwall Tests 

Longwall Gutter-Loader. I suggest that one cuttcr-loader 
type of longwall machine be installed on a longwall face where 
the sean, roof, and pitch are favorable, providing the face 
conveyor cquipment and haulage arc comparable to that which is 
being used successfully in England. 

DR. YOUNG: I mean by that, that in England they are 
taking the coal from this mtter-loader on to a belt conveyor 
and have cther arrangements for teking it away. That conveying 
equipment would have to be planned depending on the type of 
eutter-loader that would be tried out. (Continues bricet): 

On the pages immediately preceding, a brief statement 
of suggestions for mechanical loading has been presentod, AVI 
tests and cxperiments should be made a part of a coordinated 
Proeran, if any real effort is to bo made to mechanize the 
loading operations. 

In order to follow through a Mechanization Program, it 


is esscntieal not only that the general objectives shall be stated 
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in specific terms, but also that the various successive steps he 
sct forth in the order in which they must be considered, so that 
decisions may be made and appropriate stops be taken. 

The severel succcssive steps in an Underground Mechaniza- 
tion Program, the proposed work in providing coal preparation 
facilities, and the other improvements to be developed by Long-=- 


Franses planning, aro coordinated in Section xX. 


SECTION VIII 


ne REE a SE mem 


COAL PREPARATION 


wom mre em 


Post-war competition and proposcd mechanization will pro- 
bably increase greatly the problems of coal preparation. Hxecpt 
for the washing unit at the stecl plant, there are no eleaning 
plants in the Cape Breton Field. 

The number and thickness of bands of shale or other im 
purities in the seam, the nature of the roof and floor of the 
seam, and the system of mining determine the amount of impurities 
in the coal as it is delivered to the surface. The large pieces 
of waste or inferior coal can be removed manually at the bankhead 
on picking tables, but refuse or bone less than 3 inches in size 
can be removed best by mechanical methods. If the waste maberial 
is friable or is disseminated through the coal seam, some type 
of mechanical cleaning is generally essential. When possible, 
the minus 1/4 or 3/8 inch size is marketed without mechanical 
cléaning. If the fine sizes require cleaning, a dry system is 
frequently used in order to avoid the necessity for drying fol-~ 


fining Practice 

In general the roof in the Cape Breton mines is only fair. 
at one mine it is the practice to leave up about 6 to 8 inches of 
top coal. 

At the present time there is no mechanical loading (ex 
cept at Brad d'Or), but a large part of the coal is shovelled, 


by crews on langwall faces, on conveyors where there is little 
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opportunity for inspection of the coal as it is boing loaded. 

The practice of shovelling back the minings (cuttings) 
on the longwall face so that the shaking conveyors may be in- 
stalled, results in the minings boing thrown toward the gob side 
and at times considerable ‘fine waste is loaded with the minings. 

In certain of the mines, there is falling stone which 
comes down with tho coal and some of the small pieces of this 
stone are loaded out with the coal. Hand-held drills are used 
generally and occasionally the roof is shattered by shooting 
holes which touch or penctrate the roof shale. 

Very few clay-veins or gashes were noted in the Cape 
Breton mines and the minc floor in general is fair, although 
there arc some sections in which it tends to work loose and 
pieces of it may got into the coal as it is being loaded. 

If mechenical loading is employed extensively, there will 
be 2 substantial increase in the amount of slate and bone loaded 
with thc coal, partly because of the tendency to sacrifice qual- 
ity for tonnage ( in mechamical loading), and partly because 
there will gradually be a trend toward sending to the cleaning 
plent mixed coal and slate that would normally be went to the 


slate dump or not loaded at all. 


Bamkhe ad_or DL DLO. Preparation 

Duc to the shipping, storage, and marketing practice, 
the bulk of the coal is shipped from the Cape Breton mines as 
run-of-minc, slack (1¢ to 2 in.) or serecned coal. Hand- 
picking on the tipples is limited to the 1¢ to 2-inch plus sizc. 
Whon therc is an cxccssivo amount of shalc, spling, Gr bone =k 
Bae coal, it is the practices to stop the picking tables until 
the pickers have cleaned the coal. 

Herewith are analyscs of coal as shipped, showing the 


ranges of Ash and Sulphur in the scveral sizes from the differ- 


ent coal scams: 
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Ash Sulphur 
Percent Porcony 
MAX a Mi Ne Weascssan aoe cls 

Phalen Scam 

Run=-of-Mine 10,87 Oey 5.12 Gent 

Slack WhOb gai 6) 6.00 3.42 2e40 

Sereencd 100 Daa Dieu 2.08 
Harbour Scam 

Run~of -Itine 6.96 6.05 0200 2.05 

SlLe.ck Cea 5.40 Deag AES 

Sercencd 6,46 5,64 Opes Bio 
Emery Seam 

Run-of—Mine 11,13 10,56 Bee BeOw 

Slack 11.04 10,46 AAU She) Beoe 

Sereened ELA? 10,28 OsUo See 
Gardiner Scan . 

Run~-of-Mine 9.42 Beke 

Slack 104 GU Bele 

Serecned ce ee Aer 

ALL Collicries 

Run=of {fine Sete 3208 

Sleek 8.44 Beak 

Sercened oes Zed 


No data are available on the total amount of waste 
picked out at the various tipples. Due to the low tonnages 
being put over the tipples at the time of the inspections, it 


was impractical to form an opinion as to the adequacy of the 


Gi 


present picking practice. Inspection of loaded railway cars a 
most of the mines visited showcd that the coarse coal as loaded 
in railroad cars was rcasonably free of bone and shale. 

At the present time the bulk of the coal\is sold for 
general industrial and railroad uses, with comparatively 4 


small percentage of the total tonnage going to domestic users. 


Necessity for Coal Gleaning Plants 

The present practice in Cape Breton is to store large 
quantities of coal reasonably near the mines and also at Mon 
treal. The placing of the coal in storage on the ground follow- 
ing the shipment from the mines in railroad cars, the subsequent 
Josding into railroad cars for shipment to a port for movement 
by water to Montreal, the unloading and storage at Montreal, 
and the final loading after sercening at Montreal, result in 


considerable degradation. Under the circumstances, there is 
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for claborate screcning plants at the mincs. 


The plants creeted at the mincs havo met the nocds in the 


past, but if there is 


to be any extonsive program of mochanical 


loading, provision will heve to be madc for washing at least 


part of the coal at the mines, or at a contral cleening plant. 


scveral plants 


preparation of Cape Breton coals. 


Have Doon bULIT in the Districh toc tis 


 orioft statcmnt covering 


one history “of these plants is included in Appendix Tit. 


The present practice of mixing or blending the 


the varicus mincs hes 


Of poorly-prcepared coal to be mixcd with coal that is 
factory grade, but the introduction 


what is ddiinitoly known to be dirty 


in customers refusing 


coal fron 
mdc it possible for occasional batches 
of satis- 
daily of a Largo tcnnase of 
soal will result inevitably 


Fo take the inforior c¢ccal, 


It may be asked how much additional ash there will be in 


mechanically loaded coal from Cape Breton mines and will mcchani- 


zation pay if it is neccssary to wash mcchanically-loeded coal, 


The only way this qucation can be answercd is by practical demon- 


Seretion, both of the 


Mechanical cleaning. 


ROOt Conditions in cortain sections 


ere so Gitficailt that 
required to make coal 
though these sections 

Inpuritics and 
tics occur in certain 
Morcover, in the past 
Poeorioy aes coal 
bécn minod if it wore 


have been the prudent 


mechanical loading operations and of the 


of some of the mines 
some type of mcchanical cleaning will be 

fron these soctions markctablc, even 

arc not mechanized. 

splits or partings and other irregulari-~ 

seams over part cf thc Cape Breton Picld, 
in undorground development, when arcas of 
have beocn encountcred, such arcas have not 
possible to avoid them. While this may 


policy in the past, in the long run, after 


arcas have been opencd up by underground development, it should 


be possible to minc 


cOal to a cleaning plant sc 


those 


arces of bclowegradc coal and sond the 


that it may be made marketable. 


Hand-picking of such coal is cxponsive and inefficicnt. 
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Mechenical cloaning nay bo of groat importance in the 
development of coal scams that may be found, ahove and below the 
main workable seams, as the mincs arc cxtendcd into dcep sub- 
Marine arcas. It decp shafts and cross-ncesuro tunncols aro 
projected, it will be most important to make thc largcst pos- 
sible tonnage available for mining through these decper workings. 

Finally, mass production methods omployed underground 
must bo matched by. cqually cfficicnt nass production methods on 
the surface, if mining kn the Cape Breton Ficld is to be main=~ 


tained on a competitive basis. 


Expericnes of Othcr Coal Ficlds 

In the marketing of Sapc Broton coal, .as has boon stated, 
comparisons are being made continually with the coal from the 
Fairmont Ficld. Xefcrenec has becn made to the oxtent of mochan- 
ical loading in the Fairmont Ficld. There are six cleaning plants 
hendling coal from mincs in tho Pittsburgh Seam and two addi- 
tional plants cloening coal from thc Scwicklcy Scan. 

In the Fairmont District, the Pittsburgh Soam averages 
about 8 fect thick and the top 12 inches of coal being usually 
On interior grade is left as roof. This coal makes a very good 
roof and scrves to keep the overlying shale from cont@minating 
the coal. The Sewickley Scam is 5 to 6 fect thick and generally 
has a good. roof, so that very little roof slate gets into the 
coal when loaded mechanically. 

The mechanically loaded exal from the Pittsburgh sean 
contains probably 3 per cent moro ash than hand-loaded coal. 
The practice is tc by-pass the minus 3/8-inch coal, to hand- 
pick the plus 5sinch, and to wash the remainder. The cleaning 
Operation rcduccs the overall ash about 3 per cent. 

The coal from thc “cwickley Scam when mechanically loaded 
Carricd 13 to 14 por cent ash. The minus 3/8-inch is by-passed 


and the cleaning plants reduce the overall ash content by about 


o per cent. 
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sll the mochanizod nincs in the Feirnont District do not 
have clcoaning plents and this is duo largoly to the good roof 
conditions provailing thcro, 

In Western Ponnsylvania, with e ercater varicty of nin- 
ing conditions and possibly noro exacting requirencnts for the 
coal marketed, therc arc many nore cloaning plants and practi- 
Geuty ell of thé mincosd cmploying mochanicel loading send their 
coal to eloaning plots. In some cases, the cleaning plants are 
Pea bod at the minc mouth end in othcr insstances, thc coal is 
hauled by rail or water a considerable distance to the cleaning 
plant which may serve several mincs. 

There arc twonty cleaning plants in Western Pennsylvanie 
reociving coal from thirty-sevon mincs. several additional 
large eclcaning plants will be built within the noxt two years in 
ordcr to improve the guality of mctallurgicel, industrial, and 
domestic coal, 

In general the roof and scen conditions are not so favor~ 
able in Western Pennsylvania as they are in the Fairmont Piclad, 
in much of Westcrn Pennsylvania there is slate roof; there aro 
binders in the Pitts burgh Scan; and therc is bony in the Frooport 
sean. When a Western Ponnsylvania mine is mechanized, it is 
generally necessary to usc mechanical clcaning. 

In @ number of the mines of Western Pennsylvania, 
mechanically-loaded run-of-mince contains 7 to 17 per cent refusc. 
4t one of the largest plants the minus 4-inch is washed, the 
Plus 4-inch is hand-picked. Tho refusc amounts to 17 per cent. 
4t a number of the plants the finc coal is not washed and there- 
fore the percentage of discard is reducod. 

One of the chief objections to washing coal is the in- 
Grease in the moisture content of the product. At some Western 
Pennsylvania cleaning plants, wherc the washed coal is not dried, 
the moisturc content inereascs about 3 per cent on 3/4 by 4=ineh 
coal and 4 por cont on 3/8 by 4-inch coal. | 


The objection to the moisture content of washed coal from 
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the Cape Breton ficld has bcon discussca and, undcubtecdly, this 
subjcoct will havc te be Given very carcful considcration,. Tho 
sane problem cxists at othcr mincs locatcd where there aro 
severe wintors, or whcrco washod coal is shipped to customors in 


the North. 


Gonoral 

In the discussion of Long-Range Planning and the statoncn 
of a Susgestcd Mcchanization Progran, presented later in this 
report, various rcforences arc mado to coal preparation and 2 
progran for mcchanicel cleaning. In ordcr to coordinate thoso 
Succcstions as to (1) the study of the quality of mcchanically- 
loaded coal, (2) the construction of a pilot cleaning plant, end 
{3) the ultimate plans for cecal preparation, the essential yoint 
are presented at this tim, es follows: 

1. Study the quality of the coal produccd by mochan- 
izcd mining (in the mincs selcctod for tests of mechaniza- 
tion) and a@cterninc the charactor of mechanical cleaning 
required. Such a plant would dctcrnine whether ne chanically 
loaded coal could be proparcd satisfactorily and ceonomically 

for competitive markcts. 

&. If mechanical cleaning is to be ineugurated, a 
ecntral cleaning plant should be built with sufficicnt 
Gapacity tc take the ontire tonnage of the mcochanized minos, 

5. While the future of the district appoars to lic in 
the ¢fficicnt and cconomicel operation of central plants 
Serving the high-grade coal scans which arc now producing a 
marketable product, extcnsive large-scale tests should be 
made on the lowcr-gradc coal from scams not now being mincd. 
such tests should dcterminc whcthor thesc scams can produce 
& quality of coal, after washing, that will be of high onough 
Grade to mix with the coal produced from the highcr-grade 


Scams. 
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In conelusion, it is my opinion that nuch morc nttcntion 
will have to be paid to coal preparation, oven though mcchani~ 
Gal loading is not installed oxtensivoly. as noted provicusly, 
this will be rcquircd on account of, 

i. Poor roof conditions in cortein arocas whore tho 

eOal is of good quality. 

ee Conpetition will probably bo scvere as morc superior 

quality coal becomcs availatic in markets now supplice fron 


Capo Breton nincs. 
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LONG-RaNGH PLaNNING 

Roforenec has been made in this report to the periods and 
stagcs in the development of submrrinc earcas. Tho future pro= 
seams Of the Dominion Gaol Company end of the old sycncy Col-= 
dicrios have givon consideration to the allocation of cosl rom 
serves, the cxtcnusion of haulage roads, the most favorable loca- 
tion of hoisting shafts and air shafts, and the extonsion of 
power facilities to serve most officicntly the arcas in which 
Mining is now boing carricd on. Exhibit 18 shows the arccs 
ellovted to oach ccllicry. In assigning the areas and tonnages, 


pevera! goncral prineiplcs have been followed; particular attcn- 


F) 
So 


tion having becn given to the length of the frontage assigned to 
Gach subtiarine operation,- these frantages ranging from 3 miles 
tod2 tiiles. The combined sca frontago in five blocks thus 

allocatcd is lée miles, ané thcro rcenains unassigncd .in the gub- 


0 


Marine arca a comparatively small arca northeast of the presont 
Plorenee workings and an unexplored arca extcnding from Mine No. 
6 toward Cape Moricn. 

Any sound planning for future mining, having in mind 
particularly the selection of sites for future deep shafts and 
long-life mines of much larger capacity, must take into account 
the major folding of the coal measures which has created basins 


in the coal seams as thcy dip scaward. Thesc basins have been 
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sydney Mincs Besin 
Lingan Basin 

Glacc Bay Basin 
Moricn Basin 

if “Only tho Lergest of tho present mines sare to be cone 
tinucd in service and a fow new oncs arc to be opened to scrve 
the submarine arca, the most favorable and stratcgic sitos must 
bo sclcctcd so that coal lying in thc above basins may be ronachcd, 
as well as thc coal on the folds bctwecn thc basins. Such undor- 
ground dcvelopment to be most cconomical mist provide haulage 

oads that can be constructed and maintaincd at least oxponse, 
that give accoss to the largcst possiblc proportion of tho coal 
boserves in the geveral workable beds, and at the same timo give 
the shortcst and oasicst hauls to the ccntral mince shafts for 
biG ‘arca . 

It may be possible to gsolcct one or more such strategic 
peints from which cross-mcasure tunnels may be driven to’ rcach 
the flanks of the folds or thc adjaccnt basins, thus roducing 
ereavly the cost of shafts and avoiding the duplication of sur- 
face plants and scrvice cquipment. 

Present mining has roachcd 2300 fccot et once point, 2150 
feet at anothor, and from 1700 to 2000 fect at amny points. 

(That is vcrtical dopth). In cstimating the totel coal rescrves, 
the maximum depth considered workable has bcen sot at 4000 fect. 
Eventually cecnomic mining may bc coxtonded to greater depths. 

it might be advisable tc sink vertical shafts to 3000 fcct and 
drive level cross-mcasure tunncls to interscct the workable coal 
seams. after the coal above the 5000-foot level had been ox- 
hausted, it might be dcsirablc to sink the shafts down to 4000 
fcot and drive additional tunnels at the 4000-foot level. 

Reecntly mechanical loading deviecs have been used in 
vortical shafts and substantiel improvement has been made in 
shaft-sinking mcthods, so that wc may lock forward to a reduetion 


in the cost of sinking shefts. There have also becn reductions 
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fas 


in the cost of driving rock tunncls. fhe cost of doing such 
oxponsive covelopmcnt work in rock can probably be justificd duc 
to the large savings that can be effectod by the uso of large 
minc cars, high-speed hauleago in cross-masurc tunncols, and 
hoisting with large skips, to the most modern surface plants. 
Cars of more then 10 tons capacity arc being hauled at: moro tha 
av miles por hour in grcat trains by most modern Nene 
unacrground. 

There is a real opportunity for cutting costs by rcducing 
ano amount of hoisting on slopes-(which ineludos the Lifting of 
mie wine cere) end substituting haulage on the lovel, followed 
by vertical hoisting. <aftcr the shafts and tunnels have beon 
Pullt, the operating cost can be mainteincd at a low level for a 
Pome period of yoars. 

It should be noted also that aftcor the cross-mcasure 
tumncls have reachcd the scveoral scams, heulage roads may be 
driven in tho coal scams and may be used cffectively for much 


ercator distances than the 1,5 tc 2 miles now projected in the 


if two lerge mincs arc planned, theese might haves see 
pronvesc of 10 miles cach, while if the field is divided inte 
tiree sections, thc frontages would be for one shaft about 5.5 


miies and for the other two 8.5 and 8.0 miles réspectively. 


In addition to the savings possible by high-speed haulage 
end concentrated hoisting, additional savings are possible by 


the modernigetion ane concentration of surface plants. Under the 
peosent errangcmcents, largo forces of Mon arc required av sone 

Ci tHe mines to handle a relatively small tonnage. Reconstruc- 
tion of thc plants rcefcrred to is not warranted unless substan- 
wea. Anercascs arc made in the tonneee handled per shir7; 
double-shifting of both inside and cutside cpcrations should be 


the stan@éard practice when such improvements have been completed. 


‘vO 

' 
7 
va 
vali 

vee 

1 
4 

9g 
7 we 

' 

: 


af 
ae | 
& 
y: 
f nr 
rau * 
: , 
x 
“ 
- 


fie 
fats TOA es 
B } coe 


ore : * + ne 4 +78 . r 


(ie anitien Spetarie 
pat te es 


ha + 


( a ao " 

1 “= o pert a 
xa sa) ed 
ie Nee eae 
< 7 a. | 
+ Lpe"h 


ry i ier 
- - 7 . bs i rary . 
. td - 


peal om Aes ¥ 


ie 


| 
> 
9 
4 
ij 
dl 
} 
- 
i 
Fi 
; 
t 
; ) 
‘ i 
W 
_ 
‘ 
~ 
rs . , 
< “Ai 
j a)! 
are 
*. 
bs La 
J vA 
i 
4 ry i : 
H 
. Tote 
t 
. 
" } 
3 
ry f 
» Hl 
514 : 
‘ ra 
¢ a 


é Pi * 
wee 90 Sire ai he 
7 


We -3788- Drs fh. By Youngs 
Se To Oy ee 


SUGGESTED MGC HANIZATION PROGRisM 

i. Try mechanical loading in sovoral of the smaller 
roomn-end=-pillar mines wh ore the pitch is favorable. (Sugses- 
Pio revicusly maco for Minos No. 25, No. 24, No. 4, No. 20, 
and Princoss). 

e. Where the results arc satisfactory, mechanize these 
mhines complotcly as promptly as possible. 

Oo. puudy the root conditions, ctc., and develop. the boct 
practice for working the samc scams on stecper pitches by roon- 
and-piliar mcthods, using the most suiteble mechenical loading 
deviccs available. 


way 


4. Study the quality of the coal and, if necessary, 
eeceign and install a pilot cleaning plant (to bo followcd later 
by units of onc or more contral Gleaning plants to take coal 
from the mechanigcd longwall workings, as woll as the roon-and- 
pillar mcchanized sections). 

5. Install in a small mince wherc sean conditions aro 
Pavorable, one typo of longwall loading machine such as is being 
mused in Britain. Tcst this thoroughly and, if necessary, have 
@ loading machine designed to suit Cape Breton scam conditions. 

G6. If a longwall loading machine is found practical, 
Make @ survey of pitch of seam, roof, and floor conditions in 
both the Harbour and Phalen Seams, and determine the extent to 
which this type of equipment, or other equipment that may become 
available, will be applicable in the submarine areas now develop- 
ed or accessible from present decps, cross-mcasure tunnels, etc. 
By this survey, it should be possible to determine the extcnit to 
Which mechanical loading may be applicd economically to the sub- 
marine arcas, and thc proportion of thc total tonnage in these 
two scams (as now dcvclopced) that is not suitable for mcchanical 
loading. 

Serious consideration will have to be given to those 


portions of mincs to bc mcchanizced which on account of pitch, 
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roof conditions, ctc., may not be suitablc for mochanicel load- 
ing, for it has been the cxpcricncoe in other ficlds ‘thet it is 
very difficult to succeed with mechanical loading unless the 
6ntirc mine is completcly mochanizcd. 

7. From the data sccured from the suggested pilot 
cleaning-plant, and the tonnages that will be produccd by mcchan- 
ical loading, cstimates can be madc.of the overall capacity, 
type, and strategie location of contral cleaning plants nocos= 
eery On eecount Of mechanical loading. 


4 


8. After such studics have bccn madc to dctormine the 


best methods of mining and clcaning the product from mechanized 
mining, & onmplctc cconomic study will be nceccssary to consider 
Bic long-rengo financial situation to dctormine 
(a) whether it will be gound business to meke addi- 
tional expenditures for mince plants, machinery, ‘cloaning 
plants, and for the mine dévelopmont rcquired to cxteond the 
mines to greater distanccs and depths in the submarine arocas, 
(a) if submarine mining is not to be extendicd beyond 
the depths and distanccs now developed, whether the inferior 
seams, which herctofore have not been markctablo, shall be 
mined and markctod wherc Llinited tonnage of such lLow- 
Quality coals’ can be sold, or 
(e) whethor the futuro mining opcrationsshall be Lins 
ited to the present mincs and the coel ercas now developed 
Cr eccessidle from these mincs. 
I shall now sot out in-dctail the logical stages in such 
& comprehensive Program, at the samc time indicating the se- 
qucnec of those stages. 
PERIOD NO. 2 


FIRST STAGE in the Proposed Cape Breton Mcchenization Progran 


Step No. l 
Negotiate an agrecment with the United Minc Workers of 
Ancrice, covering ay rates for all typcs of mechanized nining 
pe 


and following the fundamental principles as to wage structure 


which have proved satisfactory in the United Stetes. This is 
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most essential and no subsequent Step should be undertaken 
until an agreement has been made that will be broad enough to 
cover all phases of face mechanization. 

Step No. & 

Completely mechanize one or more small mines where scam 
and working conditions are favorable. Train officials and men 
most thoroughly for this type of work. #stablish highest stan- 
dards as to safety of mcn, maintonance of equipment, and con- 
tinuity of production on a multiplc-shift basis. 

Bop No. 3 

Orgenize within the Engincering Department (of the 

Dominion Coal Company) « Production Enginccring Division which 
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plan the mechanization program at cach mino, 
prepare detailed plans and instructions, 
(b) keep records of performance and costs, 
(c) in conjunction with the Safcty Department and 
District Superintendent, csteblish safcty standards re- 
lating to the usc of now machincs and new practicos, 

(ad) dotcrminc stendards for preparing the working 
places so that coal may be Loaded readily with & minimum 
of small sizes and the least amount of slate, falling- 
Su0cne , €tGe, and 

(3) formulate a system of simple records that will 
form thc basis for dcotcormining whethcr mcchanization pays 
Or can be meade tc pay. 

Stop No. 4 

Study thc quality of the coal produccd by mechanized 
mining and determinc thc character of mechanical cleaning re- 
quired. 
puep No. 5 

Tastall in « smell minc, undcor favorable scam conditions, 

some typo of proven Llongwall Lloading-uachine, such as is being 


pas 


uscd in Britein and give it 2 thorough test. 
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second Stago in thc Proposed Cape Breton Mcchanization Pregran 


— 


If the mechanical loading in (1) room-and-piller mining 
and (2) longwall mining is successful, and (3) aftor the facts 
as vo the necessity for mechanical cleaning have been doter-= 
mined - all possibly within a period of One. yoereatter the 
underground installation has bcon mede =- it is suggestcod that 
the following stcps be tekcn: 

1. The mines in which experimental units have Deon in- 
Svelicd should be mochanized complotoly, that is to say addi- 
tional units should be installcd and all the services such as 
power, ventilation, and haulegc, should be provided for such 

' ghangc Li practice. 

6. if mechanical cleaning is to be ineuguratod, 4 
central cleaning plant should be built with sufficient capacity 
yo take the ontirc tonnage of the mecheniged minos. 

d. sSimultancously, there should be a careful study made 
to acterminc what should be done to sccurc lower costs gcencr- 


1 


the surface, dumping, 


4 


eety for underground henlago, hoisting to 
end othcr surface operations. 

Complete mechanization should be @ivoeni¢considoration first 
at thosc mines (scan and roof conditions being equally favor- 
eble) where haulage and other costs can be reduccd to a level 
thet may be considerod satisfactory, but improvements in heul- 
age at other mines should not wait for complctc mechanization, 
if substantial improvement in production pcr man shift. and ro-~ 
duevion in costs can be securcd by rehabilitation of underground 
Meulase. These should be undertaken as one Of the essentials 
in Period No. 2. Among these sugzestions arc the following: 

1. Inercased capacity of mine cars, possibly the 
installation of a@rcop-botton cars of the largost size 
practical for the cstablished saugos and clearances. 

Be 


The introduction of trollcy locomotives, storage 


battery locomotives, combination trollcy-and-battory 
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locomotives, or Diescl locomotives. 

oS. the installation of improved facilitics for 
heuling men to and from the working facc. 

&. Other improvements, both surfacc and underground, 
that would take full advantage of the speeding up of 
undecrsround haulage, large cars, ete., in mines fhat may 
not be mechanized at an early date, as well as those that 


are in the process of being mechanized completely. 


PSRIOD NO. 3 
Thire stage in the Propo: sed Cape Breton Mechanization Pro ran 
If after the efficiency and economy of the several Steps 
SumLne.ds ix Poriod No. 1 and Perioa No» 2 2 have been dctermincd, 
ead. une results attained justify it, the mext logical step is 
to determine the best plan for submarine mining at increased 
depth and ereater distance from the shore linc. 

As noted clsewhere, this may be compared to the "Fourth 
Period" of the Dominion Coal Company's Chief Engineer's descrip- 
Si0om of the lite of a. submarine Mins, neanoly, the timc when it 
may be advisable to sink deep shafts, drive cross-measure tun- 
néls to reach the coal scams. (Sce Exhibit 15, page 18). 

In the Report of the Technical Advisory Committee of the 
British Ministry of Fucl and Power, considerable attention is 
@iven to the methods used in developing the Dutch and Germ 
fiose. In the Dutch mines, pairs of “stone dritte" eto criven 
from vertical shafts to intersect the several coal seams with a 
vertical interval of 450 feet between levels. The slope of the 
coal seams is 1 in 44. (See Report of the Technical advisory 
Committee, page 20). 

Tho British are giving serious consideration to the con- 
struction of several decp mines to reach dipping seams at 
depths comparable to those prevailing in the submarine areas 
of Cape Breton. 

The study of this problem in Cape Breton will need to be 


4 cee eed eres othods of sinking 
mogt thorou.h end include the nost efficient methods of sinking 
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large shafts, driving largc-size tunnels and handling and dis+ 
posing of the rock produced, equipment for high-speed, long- 
distance underground haulage, and ventilation of the cxtensive 
openings that would be required for such a gigantic undertaking. 

In the "Hstimated Reserves of Coal of Good Quality"™ 
submitted to the Commission, there is included as "Reserve for 
New Colliery" a total of 938,400,000 tons in the Phalen and Har- 
bour Seams. This reserve is in the Lingan area and would be a 
most suitable location for such a large-size minc, decp shafts, 
CTC. 

It is recognized that such an undertaking would require a 

1 


reat cxpenditure of capitel and it is important that all the 


i) 


this type of mine be studied most 


Hh 


6ngineecring Lecaturcs o 
thoroughly. The underground haulage and hoisting problems will 
have to be faced soon. Mechanical loading is important but 
mechanical loading will not overcone the mounting costs duc to 
more costly haulage and hoisting. 

It would take the continous work of a skilled staff 
working scveral years to develop the engineering data necessary 
bo Gcicrmine whether the construction of such a Lareze under= 
taking with a large-size cleaning plant would be warranted. 

If funds are evailable for such a mine, it would take 


several years to bring it into full production. 


after inspecting a number of the Cape Breton coal mines, 
conferring with numerous parties connected with the coal mining 
industry, and revicwing a large number of pertinent submissions 
and reports, the following points are presented as summarizing 
the Muon eh On reached: 

1. Coal Resources. There is a large area and tonnage of 
high-grade submarinc coal remaining, as well as a large area and 


Whe = 7 7 2 fa j 
tonnage of lower-grade coal, both land ana su 


= & 


Pig 


te eh 


al 
UAE ts wigs tite eats. an 


7 -_ i 4 


i , Lan Ath aca or 0 


ave? sented 


Ey ' : 
: De wer a sane PER ve 
; 

7 
' : 
; —_ 

nf ; — > 
. pe +f 27 


} a > : oF ‘ ‘| H ' 72 - ef. "Z¢ Fi) - 
ere yc or ‘i ' i i 

Ieee Beiced oiteis: AEG Z wit rad sn 

é jephzee sia Seite 


< Le 
. bm ‘Ge : : *- 
car a ; HEvoeese Pit -. Be wget ipa 7 
- 


| 
5 
= 
’ 
vie PUMP Ee 
uh 
i 
ew 
0 
/ 
; ; 2 
. er | 


My ee | Gi Ase) 


We ~3794— Dr. L. £, Young 


é. Present Coal Development. Of the Dominion Coal 
Company production, 88.6 per cent is submarine and all of the 
Old Sydney operations are submarine. With adequate labor sup- 
ply, the Dominion Coal Company mines, as now equipped, can pro- 
duce 18,500 tons per day on a five-day weck. 

d.. Labor Supply. There has been a shortage of about 
600 producers and the availability of additional pre ducers in 
the past-war period is uncertain. However, prior to the war 
Mere Was 8 abundant supply cf mine labor. 

4, Declining Productivity. The cutput per man employed 
has been falling due to a number of causcs for which remedies 
are not readily available. The statistics for the period sines 
1939 follow: 

DOMINION COAL COMPANY 


Tons Production per Man per Day - 


Colliery 1939 1940 1941 1942 1943 1944 June 1945 


eee coe Ean oo 


Aan ee oe 


No. 1B GvOo “2440 1.92 1.99 1.68 1.40 1.40 
No. @ 2-55 4.18 1,81 74 1.46 1.53 1.29 
No. 4 Qele O6e0 Cel FeSO 6.99) (4006 6.03 
oO. 1 ee et Den Ws OO. en, dp Cia nl sao 1,06 
No. 12 2049 2.51 @€.15 2.24 1,65 1,50 L.o4 
No. 16 Pybls co Gele dieOoy  tsStu i leAy pAei6 1.68 
No. 18 bee Beeo B80 Geld 1.60) edn 1.48 
No. 2&0 4.20 £296 2.04 2.00 1.099 1,04 1.04 

GO. 24 eee “ao “T5900 eee 1.7 LyeL ar ac 
NOwenD Te Ge. ste) teoe 1.74 
No. 26 1.88 dey, 
Total Pet eect Lett @2.0e@ Labo soe 1.90 
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With the close of the War, there should be some inprove-— 
Ment £oOr the time, partly due to the return of ten from the armed 
forces and partly due to the anticipated improvement in balance 
between producers and day force. It may be assumed that Saturday 
work will be discontinued and this should result in some inmprove- 
ment in the production per man-day. 

do. Increasing Production Costs. Increasing depth and 
longer hauls indicate the inevitability of further increase in 


production costs, if facilitics and mining practices arc not in- 


broved substantially. 
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6. Future of Field. Assuming pre-war markets and a 
quality of coal produced at least equal to the pre-war product, 
the future of the ficld depends on increased output per man 
employed. 

7. Pilot Mines and Plants. The economic future of the 
district, on a strictly competitive commercial basis, cannot be 
forecast until thorousch and complete opcrating demonstrations 
have been made, by. means of pilot mines and plants, to determine 
the cutput per men and the quality of the product that can be 
obtained by new mining machinery, reviscd mining methods, and 
mechanioc.al preparation of mechanically Loaded ¢oal. 

The data secured from the operation of such pilot mines 
and plants can be used as a basis to determine 

a. Whether the suzgested underground equipment 

can be used safely and economically in the greater por- 
tion of the proved submarine ficld. 

b. The tonnage per man that can be produced by these 

mew mthods and machines in the field generally. 

6G. Whether the coal produced can be prepared satis- 

factorily and economically for conpetitive markets. 

8. Engineering Studies. In conjunction with the con- 
struction and operation of the proposed pilot mines and plants, 
there ghould be undertaken in great detail cngineering studies 
and estimates of the construction costs of deep shafts and 
eross-measgure tunnels to reach to the full depth and distance 
now considered as the possible linits of economic mining opera- 
tions. These studics should be based on the latest Canadian, 
United States, and Burcpean practice in sha ft sinking, tunnel- 
ling, and mine development, and should determine the total 
approximate cost of a modern central mine plant to reach and 
serve, in the most economical Manner, 4 large portion of the 
submarine area now considered mineable. Included in the sug- 
gested Progrem in Period No. 3 is reference to Lie resem e 
Lingan Area, comprising over 90,000,000 tons of coal. Studies' 


of the eneinecring problems of opening a Mine in this area 
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would inchude estimates of the operating efficiency of such 
deep shafts, tunnels, etc. 

9. economy of Central P Plants. With these studies as a 
basis and considering the long-range progran for both production 
and marketing, some fundanental estimates can then be made as to 

ann OVerali Capital cost, 

De “Capital cost per annual ton of production ‘of 

Glean coal, 

e. Necessary depreciation rates to write off the 

proposed plant, and 

de. The net operating result for that portion of the 

field that will be mined from the proposed central mine 
and plant. 
10. Future in High-Grade Seams. The future of the dis- 


R 


trict appears to lie in the efficient and economical operation 


ma 


of such central plants operating upon the high-grade coal sean 
which are now producing a marketable product, rather than in 
Opening new mines in the poorer grade seams remaining unmined. 
Extensive large-scale tests to determine the washability of 
these latter coals should be made bofore any extensive expendi-~ 
tures are incurred in the developmsnt of such coal geons by 
separate mining operaticns. 

ll. Zngineering, Management, Cooperation with Labor. 
The natural physical handicaps of the Cape Breton coal fields - 
namely, ea quality of coal that is not as good as many of the 
competing coals from the United States and the difficultics of 
Mining in the submarine areas - will require most skilful 
engincering and efficient managenent working in cooperation 
with labor that is willing to match the United States miner 


in hours spent working at the face with efficient tools and 


equipment. 


BY MR. FRAWLEY: Now, Dr. Young, these appendices are exclu~ 
sively oe one of data? 
DR. YOUNG: prinerily, 
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Q@ They don't contain any observations? 


A Now just a minute, please. Appendix II, page 107. This 


ke 


4. 


material represents material which I picked up and comments 
on things which I saw as to the sevoral mines. cr Perens 
marily --- 
Q@ Setting down information? 
A That's right. 
@ No recommendations? Nothing by way of comment for betterment? 
He - think not, Ine thie part. 
@ find that’¢an be eaid generally of all ther appendices? 
Los Sins 
BY MR. FRAWLEY: I would suggest, Mr. Chairman, that the appen- 


dices be taken as read; be put into the transcript, of course, 


but not read by Dr. Young. The interested parties ean examine 


De, Youns ‘on aeny part of it; of cou 
BY MR. COHEN: Might I ask Dr. Young if there are any 


recommendations implied in my of the statencnts that appear in 


3) 


the appendices? 

DR. YOUNG: You had better give me till after lunch to 
Look through and refresh my memory. 

BY MR. FRAWLEY: ind you could pick out any such pas- 
sages and bring then to our attention. I think Dr. Young 
ghould complete his whole presentation. You have another re- 
port which has to do with the Nove Scotia mines, other) than 
Dominion Coal? 

DR. YOUNG: Yes. 
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EXHIBIT 202 ~ APPENDIX I 
COaL RESOURCES 


The coal measures are of earboniferous ago underlain by 
Cambriam shales and sandstones, the common contact with which 
defines the productive measurcs to the south and cast while on 
the north-west they torminated alon: a fault plane, the result 
of an upthrow of syenitic hills. (Bxhibit No. 15, Physical 
Conditions and Development of the Sydncy Coal Field, by 7. L. 
McCall, General Manager, Dominion Coal Company). 

Folding has resulted in the formation of four besins, the 
axes of which are parzklel in an cast-west direction. These four 
basins are referred to as the Sydney Mines Basin (on the west), 
the Lingan Basin, the Glace Bay Basin, and the Morien Basin. 

The field dips to the north-east undcr the sca at about ? per 
cent through gradients as heavy es 38 por cent are worked on the 
anticlinal limbs. The ficld is remarkably free from faults or 
dislocations. 

Present development has reached 3 3/4 miles off shore in 
places and has jroven a submarinc area of 100 square miles of 
Which a considerable part has already been workcd in one or more 
seams, 

Below are listed the seams in the several basins, in 
descending order. Those immediately above and below the hori- 
zontal linc can definitely be correlated, but there is still o 


Little uncertainty as to correlating some of the others, 


Moricn Basin Glace Bay Basin Lingan Basin Sydney Mines 
Cranberry 
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Morien Basin Glace Bay Basin Lingan Basin Sydney Mincs Basin 


eae 


— 


Strata 570° Strata 200! Strata 235% Strata 430! 
Gowric o' OW Boutilier 3! 9" Pairy- . Indian Cove 3t 6" 
house oe sue 
Strata 210! Strata gO! Strata Pot Strata B15! 
Spencer 3! 6" Backpit 5' OW Northern 
Head 4' Ot Gollins 3t on 
Strata 340! Strata Liat Strata 75% 
Long Boach3'tO" Phalon ih te Lingan 5t 6 
Strata 650! Strata 130! Strata 200! 


Coal BrookdS'6" Hmery Ove Ge iets fo: 
Strata 6Q0! Strata 425! : 
Tracey 5* _ Gardiner 4! gt 
Strata 475! 
Mullins 4t 6" 
Strata 1600! 
Tracey 5? of 


The productive measures are made up of:, 
Coal 2 per cent 
Shale 60 per cent 
Firc Clays 15 per cont 
Sandstone 25 per cent 
Generally, the roof is a weak shale, but in a few locali-~ 
ties cof small extent it is sandstone. The pavement varics from a 
soft fire-clay to hard shale. 


The coal is bituminous. The seams vary in quality and, 


as presently mined, an analysis typical of the Company's product is: 


Volatine Mattcr 36 ~- 35 per cent 
Fixed carbon 55 — 57 ver cont 
ish 8 = 10 por ecnt 
Sulphur 2~ 5 per cent 
Fusion temperature 

of ash 2100° F, 
Be tele 13800 = 14200 


at present the bulk of the coal mincd is from the Phalen 
and Harbour Seams but there is one mine in the Gardincr Seam and 
two mincs in the Emery Seam. Only one seam, the Harbour, of 5 
feet to 6 feet in thickness, is continuous and workable as to 
quality and height through the whole field. Three collicries 
operate on it today, the output of which is drawn entirely from 
submarine areas, all land coal in this seam having been mined. 
4bout 13 square miles of the seam has already been worked over, 

The Phelan Seam, averaging 5 feet 6 inches to 7 fcet 6 
inches, and lying 450 feet below the Harbour, is the seam which 


has been most extensively worked, the area mined out amounting to 
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$3 square miles. With the exception of one small mine working 
the only lend arca still intact, all operations of the remaining 
four collicrics locatod on this seam are entirely submarine, 

This seam is workable throughout the field except in that areca 
comprising the wostcrn third, where it has split into a number of 
thin leaves separated by partings up to 45 feet wido. 

Underlying the Phelan Scam by an intcrval of 130 to 160 
fect is a 3-foot scam known as thc Emery, occurring in workable 
height over the ccntral and castern portions of tho Tretia, bus 
unfortunatcly it becomes too thin to work to the dip of the shore 
linc as it also has done to the west. One submarine and one land 
collicry operate on this scam, of which 104 square miles has 
been worked out. 

The Gardiner is a scam of varying height and quality 
lying 425 fect below the Emery. Over only a comparatively small 
section in the center of the ficld is this scam of present value 
and No. 25 Mine has been doveloped on it lately. 

These are the four seams in which major operations are 
being carried on today. Two others, the Hub, of 4 feet 7 inches 
and at 375 fect above the Harbour, and the Lloyd's Cove, 3 feet 
9 inches in thickness and lying 275 feet above the Hub, have 


worked to a small extent in the past. 


CO. RESSRVES OF GOOD QUsLITY 
DOMINION COL COMPANY 

The only reserves of high quality coal available to the 
Dominicn Coal Company Limited are those remaining in the sub~ 
Marine areas scawards of the present workings, the single cexccp- 
tion being the area at Lingan which is being held for a new 
colliery when such is reguirod. 

Four thousand fect has been assumed to be the maximum 
depth of cover under which mining can be carried on, and the 
Maximum distance that the workings can be carried scaward has 
been taken at 5 miles. 


attached is a statement giving an estimate of the possible 
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recoverable tonnage of coal under the above conditions, together 
with the corresponding expectancy of life of these mines. In 
making these estimates it has been necessary to assume that the 
coal scams maintain their present characteristics for the dige 
tances indicated. So far no changes whatsoever have taken place 
in the distences covered. Thin seams of coal or seams yielding 
coals of greatly inferior quality have not been included, such 
as the Back Pit or Boutilier Scams, to mention two of the seams 
most persistent over the area, 

The total estimated tonnages of high grade coal shown in 
the statement ts 402,000,000 tons, which would keep these cole 
licries going for another 90 ycars at an annual output of 
4,500,000 tons, 

Other Coal Reserves 

The yield from the Gardiner Seam has not been included in 
the above for the reason that although the coal from this sean 
is at present of moderately good quality, test boreholes have 
shown that this quality deteriorates away from the present opening. 

The above estimated tonnage of reserves must not be cone 
fused with other figures dealing with coal reserves as the csti- 
mates given in this memorandum refer to what might be classed as 
developed reserves. There are other areas, however, which have 
not been included in arriving at the above figure for the reason 
that the qality of the coal is very definitely inferior to what 
is now being mined. Again there are still other areas, now 
inaccessible, that may or may not contain seams of coal worth 
workine, 

a good example of this latter condition is the extension 
of the Harbour Seam and Phelan Seam cast of No. 4 Colliery and as 
far as the anticline at Cape Percy, where the outcrops of both 
seams leave the land area at Donkin and plunge under the ocean 
and no one has as yet been ingenious cnough to devise a method of 
prospecting such areas. 

& combination of the above two conditions, i.c., inferior 


quality and inaccessibility, is found in the Mcrien-Bireh Grove 
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district, and as a good deal of publicity has been given at 
different times to the opcning of new mines in this area, the 
following information is supplied to dispel any false ideas 
that may be abroad, 
Morien-Birch Grove jrea 

The productive measures in this district are contained in 
& narrow synclinal fold running in an east and west direction. 
The axis of this syncline dips gently to the east where it enters 
the submarine area at Cow Bay. The measures are highly inclined 
on the northern flank of the syncline but on the southern flank 
return to the surface on a gentle gradient. 
Section 


The seams in this area as proved by boreholes or other- 


wise are: 
WG. 1 

Blockhouse Seam i" 1 mana 0 Wi Bic salts 

Strata bey (e) 
Gowrie Seam 5 7 to 4' 10" 

Strata 200 
Three Foot Dirty Scam 3 Q 

Strata 100 0) 
spencer Seam 2 10 

Strata 85 ¢) 
Four Foot Dirty Seam 4 0 

Strata 215 0 
Long Beach Seam 1 10 


Blockhouse Seam 

This seam yiclded an excellent quality of coal but only 
@ sMall area underlay the land area and this has been completely 
worked out. The seam where it dips under the sea is lying under 
too shallow cover to permit of its being worked, but should the 
axis of the aforementioned fold continue to dip in the submarine 
area as it had done in the land area, and should the scam con- 
tinue to hold its height and quality, then the minimum depth of 
solid cover over the Blockhouse Seam at which mining could begin 
could not be reached under a distance of &@ miles off-shore. in 
the course of the next mile secawards there might be 1,250,000 
tons of coal that could be worked. 

at present there ig no known method of determining the 


depth of cover, or quality of coal of this remote seaward areca. 
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That is one problem which if it could be solved would be fol~ 
lowed by the second problem of the very large cxpéenditure in~ 
volved in shaft sinking on the land areca and driving tunnels 

to intercept this seam at the assumcd point some 2 miles out to 
SCQ6 

Gowrie Seam 

This seam has boen worked by the following eollicrices, 

naming them in their order from west to east, 
Dominion No. al 
Dominion No. 2a 
Old Gowrie Mine 
North Atlantic Collicries 

Nos. 21 and 22 Collieries have completely worked out all 
the coal between the two outcrops, but to the north of the old 
Gowric workings and in the noleicences of the atlantic Collicr~ 
ies it is estimated that therc may be some 3,500,000 tons of 
recoverable coal in the land arcas. The scams on the northern 
flank of the syneline are highly inclined and pitch up to 43° 
and most of the above tonnage lics in the northern flank. Such 
steep inclinations require changes from customary district 
practice in the recovery of coal. 

In the North atlentic Collieries, it is estimated there 
might be possibly 7,000,000 tons of coal to be worked. [In these 
areas the height of the seam has declined from 5 fect 10 inches 
as minced in No. 22 Colliery, to 4 fect 10 inches, and this lat- 
ter height includes a clay band of 6 inches in thickness which 
made its appearance in the seam about 2 feet above the pavement. 

Similarly, the ash and sulphur contents in No. 22 Col- 
liery were 8.6 per cent and 3.06 per cont respectively. The aver= 
age amalysis of several samples taken from atlantic Collicrics 


arc shown below, and can be compared with the average analysis 


of the present Dominion output. 


Gowrie Seam iNVCLPAE 

No. ae North atlantic Dominion 
Fixed carbon 55,61 53464 57.0 
Volatile matter 35.79 34¢76 55.0 
Ash. 8.60 11,60 i, 


Sulphur 3,06 6.13 30 
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Spencer Seam 


The’ only seam below the Gowrie which shows any sign of 
promise is tho Spencer Seam. This soam has never been worked, 
but has been prospected by means of boreholes, proving approxi- 
mately 13,000,000 tons of workable coal. The average height 
of the seam was shown to pe 6 fect 10 inches, the coal having 


an average analysis of 


Fixed carhon 52.94 per cent 
Volatile matter 37,53 per cent 
Sulphur 4,57 per cent 
Ash 9.75 per cent 


This seam would appear to yield a better class of coal 
than the Gowric Seam, but the thinness of the seam is a serious 
factor when considering it as a commercial proposition. 

Mullins Seam 

In the Glace Bay district deep boreholcs probing the 
structure of the field found the Mullins Seam horizon consisted 
of thin streaks of dirty coal. 

This seam underlies the Phelan Seam by an interval of some 
900 feet and is the lowest known seam of the Glace Bay - New 
Waterford district. The outcrop of the seam reaches its maximum 
development in the New Waterford district. Nothing is known 
about the behaviour of this seam at depth. 

West of New Victoria the outcrop of the seam submerges and 
its next appearance on land is at North Sydney on the oppositc 
side of the harbour. 

The Candy Pit at North Sydney was sunk in 1928 to work 
this seam, but after a short career during which only 48,000 tons 
were mined, the colliery closcd down and has not been reopened. 

The height of the seam proved to be 5 fect 7 inches, in- 
Cluding a clay band 5 inches in thickness. Other clay bands also 
occurred irregularly in the seam. The product from this mine was 
Unquestionably of low grade. 

The information obtained by prospecting the outcrop of 
the seam near New Waterford plainly showed that out of the 7 


feet making up the height of the seam, some 5 feet might be mined 
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to yield a coal having an ash content of not less than 11 per 
cent. The sulphur portent would be at least 6 per cent and the 
heat value approximately 13,000 B.t.u. The samples from which 
the above results were obtaincd were taken from near the outcrop 
but sufficiently far away from the weathered coal at the crop to 
be truly representative of what the seam would yicld. ais already 
stated, nothing is known of thc behaviour of this scam at depth, 
but at the samo tims onc may venturc to predict with a very 
reasonable dogree of accuracy that this seam should show a fairly 
rapid further deterioration from its present quality as it is 


followed to depth. 
NOV.. SCOTIA STEEL & COAL COMP..NY 


This company holds coal leases on the north side of the 
Harbour and has sub-leased a certain number of them to Old Syd- 
ney Collieries who operate Princess and Florence Collicrics. 

The reserves of coal for Princess and Florence lie in 
the Harbour Seam in advance cof the present workings. This scam 
is continuous under Sydney Harbour and is the only one of the 
seams of the Sydney coal field worked in the Glace Bay and Now 
Waterford areas that does not split up or disappear as a recog~ 
nizable scam after procecding westwards under Sydney Harbour. 
The Harbour Seam becomes of diminished height proceeding north- 
westerly. This tendency of the seam to thin forms an unknown 
boundary to the workings of Florence Colliery, which to date 
tends to curve across the main deep of Florence Colliery. There 
are no means of determining along what line of boundary the Har- 
bour Scam may thin cxcept by persisting with development so 
long as the seam is workable. This is what is being donc. 

Projecting a boundary for the thinning of the Harbour 
Seam and estimating the seaward gradients of the strata, from 
all available data, it is then assumed that provided the Harbour 
Seam haintains its thickness and quality as far as the 9 mile 
off-shore limit, there are 42,000,000 tons of recoverable coal 


that would provide for the continuation of the present output 
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for another 65 years. 
Other Reserves 

There are other reserves of coal, but as the crops occur 
moderately close to the shore limit and the seams dip under the 
ocean the continuance at depth is at present an unknown quantity. 

The Hub Seam which contains reserves of good quality coal 
on the south side of the Harbour is represented at Cranberry 
Head near Princess Colliery by a series of thin seams, at least 
eleven in number. Boring upwards from the Harbour Seam has 
shown this split-up condition of the seam as persisting in 
submarine areas to a point 12,000 feet north east of Cranberry 
Head. 

It ig believed that the splits cof Hub Seam come together 
in the Boularderic Island area as the Stubbert Seam. There may 
be a substantial reserve of submarine coal in this vicinity, 0ut 
nobhing is known of the nature of the Stubbert Scam as it pro- 
ceeds seaward from its outcropping across the tip of Boulardsris 
Island. 

Two scams are known to be present above the Stubbert 
Seam (Hub) namely, Lloyd's Cove or Bonar Scam and Point cont 
Seam. This latest named seam has only a fragmentary out crop 
ping (now denuded) at the tip of Point deconi. It can be ig- 
nored as a source of mineable coal at this time as really 
nothing is known of its submarine extent or nature. 

The Lloyd's Cove Seam (which is present on Point aconi 
as two seams of inferior quality) has been mined intermittently 
gince 1870, but its quality has not been sufficiently good to 
enable it to be marketed along with Harbour Seam coal. 

The seam has been worked by the No. 2 Colliery of the 
Nove Scotia Steel and Coal Company, which after a checkered 
career of openings and closings was finally closed in 1915, 

It was also worked at Bonar Head, work there being discontinued 


in 19235. 
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ESTIMATED RESERVES OF COAL OF GOOD QU ak ey. 
Don. Coal Co.Ltd. 


Dr. L. H. Young 


Cape Breton Seari’ Recoverable Recoverable Years 
Mines Sean Height Coal Coal Estimated 
Colliory Sean Pian one (ULone Tons) (Lon, Tons) Lite of 
Sean Colliery Colliery 
ide ence me OtAL oy 
No, 1B Phalen 7 Q 47,000,000 
Harbor 6 0 53,000,000 
Hub 4, 6 335,000,000 133, 000,000 165 
No. 2 Phalen jee 1,000,000 1,000,000 6 
No. 4 Phalon sade 37,500,000 37,500,000 94 
No, 11 Emery oO 600,000 600,000 4, 
No. 12 Harbor 5 0 30,000,000 30,000,000 60 
No. 16 Phalen 5 0 15,500, 000 15,500,000 30 
No. 18 Phalon 5 ) 1,000,000 
Harbor 5 QO 6,500,000 7,000,000 31 
No. 20 Harbor a 0 50,000,000 
Hub 4 6 30,000,000 80,000, 000 LO? 
No. 24 Enery S70 4,300,000 4,300,000 16 
Reserve for Phalen 6 0 50,800,000 
New Colliery Harbor 6 @) 42,600,000 93,400,000 154 
Total 402,800,000 402,800,000 °0 
No, 25 Gardiner 4 0 3,500,000 3,500,000 25 
Inferior Grade) 
N.S.Steel & Coal Co, 
Old Sydney Collierics 
Princess’ iHarbor 5 6) 45,750,000 355,750,000 84 
Florence Harbor 4 0 8,500,000 8,500,000 34 
Total 42,250,000 42,250,000 52 
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DOMINION COAL COMPANY LIMITED 


Analyses of Coal Scans 
Glaco Bay District 


Seans not worked at present tine 


Fixed Volatile 
Sean Carbon _Matter Sulpher oor 
Barrascis 50,50 34.33 4.73 To eLY 
Hub 58.68 57.20 £258 4.12 
Boutilier 48.78 54.14 Giare, 17.08 
Backpit oon 7 oO 35.35 5.65 Lowen 
Tracey 51.04 35.18 7.03 13.78 
Mallins 55.23 32.94 Dee 11.83 


Spencer 52.94 SVS 4,37 dire) 
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i.PPENDIX If 


The various bankheads and surface plants were inspected 
only in a general manner. In several Exhibits there have been 
filed with the Commission considerable detailed information 
and tables showing the type and size of major pieces of cquip- 
ment, both surface and underground. In the time available for 
the inspections it wes not practical to list and inspect such 
6q Uipment. Rather it was the purpose to note the type of 
construction, the suitability of equipment, the scrviec it 
was performing, its general operating condition, and the 


efficiency with which it was being used. 
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DET..TLED INDEX OF APPENDIX ITI 


No. 1 B Mine 
No. 2 Mine 
No. 4 Mina 
No. 11 Mineo 
No. 12 Mine: 
No. 16 Mine 
No. 18 Mine 
No. 20 Mine 
No. 24 Mine 
No, 25 Mine 
No. 26 Mine 
Princoss Mine 
Florence Mino 


Haulage and Hoist Data by Mines 
Doninion Coal Conpany 


Horscpower and Blectric Hoists and 
Locomotives, Dominion Coal Company 


Ventilation Data and Equipnont 
Dominion Coal Cormmany 


Record for 1925-1945, Capo Breton Mines 
Showing Increase in Wator Gauge Account 
of Extensions Scaward 
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12 


16 


18 


20 


24 


25 
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OUTPUT, HAULAGE 


~5811= 
sND HOIST DATS 


——— 


Daily 
Capacity and 


(Long Tons) Hoist 


3,600 Deep Relay 
Deep Relay 


Main Haulage 


Shaft 
£,000 North Deep 
South Deep 
Shaft 
£4250 Main Deep 
Shaft 
550 Main Deep 
3,500 Deop Relay 
Main Deep 
2,700 Deop Relay 


Main Deeps 


1,100 Main Deeps 

£,000 Main Haulage 

1,000 Main Deeps 
700 Main Deeps 


1,200 Main Haulage 


4,200 


8, 600 


18,600 


670 


17,700 


19,000 


842 


20,100 


175 


3,200 


17,500 


Main Haul Slopo Length 
Shaft Depth Percent 
(Foct ) 


£35 


12 


Vertical 


4.6 


(ecu, 


Vertical 


Vertical 


19.8 


17.6 


Dr. L. 


Grade 


A. Young 


Type of Haulage 


Poo On Hl <6  G00KG. 
electric trip tC Urea: 
transfor 
1,200 HP 6,600 v. elec- 
tric trip to transter 


15-ton 240 HP olectric 
trolley to shaft 


L,600-HP 2,200 v.eleo- 
tric hoise to tinvle 


450 HP 2,200 v.electric 
endless haulage to shaft 


450 HP 2,200 v.eloctric 
haulage to shaft 


2,000 HP stean hoise 
to tipple 


400 HP stean endless 
haulage to shaft 


1,280 HP stean hoist 
to tipple 


400 HP 550 v. electric 
endless haulage to tipple 


Ll, ono ie 2200-7, electric 
trip haulage to transfer - 


1,500 HP steam trip 
haulage to tipple 


1,500 HP 2,200 v.,.oloetric 
trip haulage to transfor 


1,500, HP Gy6éCC y, Olectric 
trip haulage to tipplo 


1,200 HP 6.600 v.electric 
trip haulage to tipplo 


15-ton 240HP celoctric 
trolley loconotives to 
PLONSt ori Noe ie 


200 HP 2,200 v.electric 
oneless haulage to tipple 


20-ton 240 HP electric 
trolley tipple 


15-ton 240 HP electric 
trolley lLoconotive to 
Shaft 
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DOMINION COL COMPANY LTD., SYDNEY, N,So 


STATEMENT SHOWING ELECTRIC HORSEPOWER ON UNDERGROUND 
STATIONARY HiULiGe ENGINES 


For Years 1935 to 1945 Inclusive 


COLLIERY 1935 1936 1957 19388 1939 1940 


Dom. No. lB 2650 2600 2775 5200 2220 3345 
i ae 1200 1650 1650 1650 1650 # 1650 


yoo 4 450 450 450 450 450 465 
cet 0 450 875 4500S 4G 0 575 BO 
cee 2? aL foe oto, Ovea ‘S750. Saye eels 
py? 1e 1700 «1700 «1625 «A925 S925 =: 1925 
i.” 6 Bes’ 225 300 1800" 1800 7800 
nr t 18 payee, mae sega coeus fora aps 
it 1 20 ent te ewe ores ‘asa ‘ei pepe natend 
es” ed Go0r, 67S 675." . 660 | Uecepu mmerd 
r w 25 as tae ssc foie Pan Fee eats 
TOTALS 7640 8050 8300 10730 10630 10945 


OLD SYDNEY COLLIERIZS, SYDNEY MINES, N. S. 


COLLIERY 1935 1936 LOST LISS 19389 1940 
Princess ~~ “= a 300 300 300 
Florence 550 Boy 550 8) 5OO 5 

TOTALS 550 B50 550 = 850 ~——850 850 


ELECTRICAL HORSEPOWER ON HLECTRIC LOCOMOTIVE > 
HAULAGHS FOR YHARS 1935 to 1945 
(Inclusive ) 


COLLIERY 1955 1936 1937 1938 1939 1940 
Dom. No. 1=B 20 8 G0 960 960 960 960 


60 1200 1200 


cae cenenbeaaanaaaiel 


TOTALS 960 960 960 
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STATEMGN?T SHOWING ELECTRIC HORSEPOWZR ON UNDERGROUND STia-< 
——LIONARY HaULGd BVGINES (Continued) 


COLLIERY 194i 942943944 94 


Aa EE a 


Dom. No. 1=B 3995 4145 4.095 o215 9215 
it 


" 2 1650 1650 1200 1200 1200 
Ranh’ oa 465 540 690 715 640 
Tt ih 10 75 ae as Ae eae into 
ee 225 225 225 225 Bas 
no om 12 Heb. BWa07s'' Noes.  aieh Oars 
no om 26 1800 1800 1800 1800 1800 
nom 48 -~ 340 550 550 550 
mor 620 -- -~ 350 350 350 
m ot B4 685 1050 960 94 940 
no 25 bee) 6 Xs) 150) B08 205 
TOTULS 10945-12825 12085 13325 13100 


OLD SYDNEY CCULIERIES, SYDNEY MINWS, N.Se 


COLLIERY 1941-1942 =1943— 94 1945 


ome: A ta an ene eee EY ee 


Princess 300 300 300 600 600 
ep SOrenoe pe 0 Oe sn eee 
ee 8 00%, 5 DOD he bR eee OU 


ELECTRICAL HORSEPOWER ON ELECTRIC LOCOMOTIVE 
HAULAGES FOR YEARS 1945 to 1945 
(Inclusive) (Cont'd) 


oe 


COLLIERY woes 1948.) 19a 1944 1945 
Dom. No. 1-3B 960 960 960 960 960 
4240 H,P., 15 Ton Locomotives 
H "620 240 240 240 240 240 
1~240 H,Pe, 15 Ton Locomotive 
i Uae 240 a4: 249 240 240 


TOTV.LS 1440 1440 1440 1440 1440 
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DOMINION COAL COMPANY 


VENTILATION BE ZUIPMENT ~ Yoar 1944 


Rated 
Capacity Rated 
Nano Means of Nane in W.G, 
of Ventilation of fan Glee bib sig 
mano Sizo of Fan per min. _inches 
Now 1B lMoch.!ressure 
Preane Gy.osroeco, (10* ~% 5 300 , 000 Oy 
No. 2 : i Walker SO 7 eG 400,000 LO 
i " Sirocco ie) DOLO oO 125 ,000 “ 
ot " Sirocco BO eed! 80,000 2.93 
> Mae airocce 6 x 4 75,000 2 
Ne, 12 ". Exhaust Pan 
Sirocco Oe ee 100,000 USS 
No. 14 " Exhaust Fan 
Sheldon Bh OM pe Oe a3" 74,000 fare 
Noy 16 " Pressure Fan 
Sheldon 5' 8" x 3! 9" 113,000 9.5 
No. 18 " Pressure Fan 
Birocce 647 10" a 256" 50,000 £.5 
NO. 20 " Pressure Fan 
errceca, 4° <O" x 2" 6” 80,000 4.0 
No, 24 " Pressure Pan 
parocece 6% x 4! 72,000 eau 
ice 25 " Pressure Fan 


pirogoo 6) “6 «so 'S 7" £0,000 0.2 
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DOMINION COL GOMPANY 


average Location 

Quantity W. G, of Fan 
Name of of air in Inches Hive OL Surface or 
Mine C.F. M; Produced Motor Underground 
No, 18 185 , 000 5.0 600 - surface 
No, 2 190,000 5.5 500 i 
No, 4 I 85,300 Bae 150 

ZL = HES) 175 Underground 

No, 11 34,200 2.9 100 a 
No. 12 66,000 6.8 175 : 
No. 14 74,000 7,5 150 s 
No. 16 123,000 10.7 400 
No. 18 29,800 2075 58 ‘s 
No, 20 6.6 200 " 
No, 24 45,100 3.4 100 Surface 
No, 25 cet aeeLe®) 0.2 30. $Underground 


TOTAL 848 , 200 2658 
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Nane of Total Length Gas 
Mine of maintained Producod Cire. abt 
intake and Per: Ton: of CH4 per 
Return Sirway Coal Mines Minute 
Miles _ 
No. 1B 28.7 1310 1550 
No. 2 19.8 2800 LE60 
Ho, 4 Il 20.8 880 680 
A aan tae ape 
No, ll 2eco 485 106 
No, 12 19.4 1290 575 
No, 14 ede 465 
No. 16 12,4 Ego 1200 
No, 18 5.49 BoD 78 
No. 20 10.2 1310 800 
No, 24 Liso 342 135 
No. 25 1.8 86.5 95 
No. 1B increased at Dec, “LSet, to 242,000 with 8.0" WG. 
NOTE: 


Whore underground fans are in usec, the quantity of air 
is included in the surfaco. 


DOMINION COuL COMPANY 
ENTILsuTION EQUIPMENT - - Year 1944 
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STATEMENT SHOWING QUANTITY AND WATER GAUGE OF AIR 
4L90 DISTANCE SEAWARD 
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DOMINION NO, 1B 


Quantity 


79200 
101500 
112900 
114800 
1353600 
119000 
111000 
124000 
113000 
129000 
Le97000 
159000 
162000 
173000 
159000 
168000 
178000 
179000 
175000 
184000 
203000 


WG, 
3.6 
3.5 
5.7 
3.9 
4.9 
4.7 
4.6 
4.5 
4.6 
4.8 
5.0 
4.9 
4.9 
bay 
5.4 


53d 
5.0 
4.8 
4.6 
Tao 


DES. ce Fos 
Sheatte 4s 


11,000 


17,400 


19,000 


19,800 


20 , 600 
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DOMINION NO, 2, 


Quant ity 


163000 
158000 
172100 
171500 
163500 
167000 
216000 
£16000 
198000 
181000 
194000 
189000 
178000 
178000 
194000 
£11000 
204000 
202000 
195000 
184000 
205000 


W.G, 
4.4 
4.5 


5.0 


Dist. fron 
sha tt 


—— 


17,000 


17,400 


18,200 


17,200 
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DOMINION NO, 4 


Year Quantity 


1925 51800 
1926 59100 
1927 55000 
1928 58500 
1929 60000 
1930 64000 
1931 65000 
1932 68000 
1933 70500 
1934 69000 
1935 101000 
1936 104000 
1937 92000 
1938 94000 
1939 88000 
1940 890C0 
1941 87000 
1942 86000 
1943 86000 
1944 840060 
1945 80000 


WaG, 


£8 
O 


5el 


5-25 19200 


5.3 


Diet. ror 
shaft 


14000 


17000 


2L800 


25000 
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DOMINION NO, 11 ° 


Quant ity 


32500 
41600 
42000 
52500 
52600 
58000 
54000 
55000 
62000 
49000 
62000 
60000 
51500 
46000 
44000 
40500 
40000 
40000 
55000 
34700 


W ° G ° 


0.9 
0.85 
0.9 
1.3 
> a. 
Bel 
LO 
1.8 
ie? 
a 
20D 


2265 


OT., TEMEN T SHOWING QUANTITY ND WATER GAUGE OF AIR 


ALSO DIST.NCE s#AWARD 
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11600 
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DOMINION NO. 12 


Yoar quantity 


1925 88100 
1926 97600 
1927 89600 
noes 84000 
1929 86600 
1930 92000 
1931 101500 
1962 8 =104100 
E790 108000 
1934 89000 
1935 130900 
m0G §=6. 37500 
1937 15500 
Hes 86155500 
1939 147300 
1940 137900 
e2tL 86131000 
1942 126500 
1943 139100 
1944 140006 
B25 6©=6129400 


STATEMENT SHOWING MANTITY AND W.TER GAUGE OF AIR, 4LSO DISTANCE SEAWARD 
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DOMINION NO, 16 
PRR er ay gees | 


48500- 
40000 
56000 
64000 
57900 
6000C 
53600 
60900 
55800 
49000 
76800 
80CCCO 
77C00 
72800 
73800 
77600 
80800 
LO7COG 
114600 
120000 


1360CC 


10.4 
10.6 

9.6 
pie 
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9800 


10600 


(ha ne 7 A 
“eee . Aire 
wae ie 


ACE 7% 
tres a : 


as 


E : | . 
ten Pee 
eet Re 

7 Sa eet 


= vr . ity ane 


Le re oe 24 wc . 7 ; 
Ve a 
he 2 “ese : 
byt = Tarte Bet ehaasr 
et Re | 
> ; | 3 8 
wee co £08 


i i 
eve v olen 
° app oy 


: 
| ) as Bais , 
pay > eee et 
~“—- 
* 
. Reet Nees SQoess 
os ay 
tT] 
, i o 2 ta 
| : 
| 
‘i 
1 1 * 


D8. SA sieIG Og, iT SO Op ee ie SO OS 


mes 
Kae he . ’ it a. t nee 
Shy hey et ae f 1 % R ay Nice ae 
cE Wi mt {1 Din Wc Si rac . 3 : 4 ieee ema ae 
4 mee on oe ha a fg ier coe t 5 oo aes . 
Ae EE OE ee eee wins ete ne ae M 
a 9 
~~ %, 
- 
= 
: 
q ! 
e a] 


Se ~3820~ Dr. 1b. 2b icoune 


DOMINION NO. 18 DOMINION NO. 20 
Dist. fron ; Dist. from 

Yoar Quantity aleG, Shaft Quantity _W.G, pigit 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
8 
1940 68C0C 3.05 
1941 28300 1 38 64600 4,2 
1942 23000 1% 95 68000 4.2 
1943 29200 aA, 78COC ree 
1944 31000 26 90000 6.4 
1945 29000 11559 10600 2900C exe 660C 
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DOMINION NO, 24 DOMINION NO. 25 


Dist. fron 


Dist.a-cronm 


Year Quantity  W.G. _Shaft | uantity _W.G.  _ shaft 
1925 48400 0.6 4200 

1926 46200 0.55 

1927 DILDOO 0,65 

1928 40000 0.85 

1929 40000 Loko 

1930 41000 SS B00 

1931 44500 Par) 

1932 63000 2.9 

1933 55500 £265 

1934 61000 Set 

1935 470C0 bed B85CC 

1936 42000 £08 

1937 49000 Bee 

1938 53000 Oak 

1939 47000 3.45 

1940 490CC Seen 9600 

1941 45CCO Open 

1942 41500 Seco 

1943 44500 Ces 

1944 43788 Sooo 13600 Oeao 
1945 41406 or Ke) 10200 12600 Cae SECO 
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3, ~3822m 
PRINCESS FLORENCE 
Diso. 2 vou 
Yoar uantity WW. G, | Shaft Quantity W.G, 
1925 5SBCO ei 12300 58900 2.4 
1926 51800 BO 73680 AG 
1927 48550 PAP 69100 246 
1928 51340 1.8 54950 res 
1929 44800 Bal 51860 2.65 
1930 33200 1.8 12500 51000 ee 
1931 60750 6.0 46500 epee 
1932 59200 6.25 4490C 3.45 
1933 65200 Gad 48700 4 
1934 50900 6.5 45900 3.45 
1935 44000 6.8 13900 492CC oe 
1936 45200 6.7 A4Z60C 3.75 
1937 43200 ee 432 0C ae, 
1938 48000 7.05 5140C 6.2 
1939 46200 Rae 56100 6.25 
19490 47500 De, 1470C 52900 6.1 
1941 48000 6.9 56000 iy 
1942 43000 Teo 58400 546 
1943 50400 Vel 5SO00C Bab 
1944 54200 yep 58300 Bie 
1945 48700 Tee 15100 59000 5.65 
BOOSTER FAN INSTALLED NO, 4 COLLIERY 1935 
a a Pie u 1939 
PO FANS INSTALLED NO, 12 COLLIURY 1935 _ 
OSFICE OF ASST. MINING ENGINEUR, 
SYDNEY, N. 3., Aug. 13, 1945. 
STATEMENT SHOWING QUANTITY AND WATER GAUGE OF AIR 


aLS0O DISTANCE SEAWARD 


Diet.) rae 


DUGs uw 


L2000 


14200 


14890 


16000 


16200 


| opate 
ie i | ay odes 
. Re 298s 

cy golds 


¢ 9686¢ 


aN 4 A Tek: 


Tuc) gp Ou GiatAneMy < 


io i Aly [x avi Pi 4 J e 7? Ries ss rh) 


pa , 


fy wea i a oe Bd 
aes a fa ek Se gees eds piel eal 


ae ce 
rare Ae ae + 
€ Bins 4. aes cf Te 970 


Bist § SARE. ete” 


, i - Cee 
2S Sea eae: Ye . Piapr l we em cae 


op 


A> PHXDIX II] 
DOMINION oTEEL & COAL CORPORATION, LIMITED 


CiPH BRETON OPER..TIONS 
MEMO 25 70 COsL WisHING 2LANTS 


lL. 4 Coal Washor situated near Morion operated 
from 1697 until 1908, whon it was destroycod by fire. Slack coal 
was washed for shipment via Louisburg to New England gas plants. 
The New England market was decroasing at the tine tho fire 
destroyed the plant and it was novor rebuilt. The capacity is 
said to havo been about 80 tons per hour whon built, but in 1901 
this was increased to 125 tons per hour. 

2. In 1912, with a view to offering a better slack 
product to the St. Lawrence trade, the Dominion Coal Company built 
near their pliors at Sydney a Baun Washer having a capacity of 1L2c 
tons per hour. It camo into oporation just prior to tho first 
World War. As Shipments up tho St. Lawrence becane curtailod 
because of war conditions tho plant coasod washing coumorcial coal, 
but continued until 1916 in the preparation of netallurgical 
Slack for the Sydney Stecl Plant. Washing costs were high and 
when 2 Baum Washer was erectod in tho Stool Plant this Washer 
ceased operating. 

However, in 1928, advantage was taken of the cquip- 
Ment and storage facilities of the Washer to convert it into a ro-~ 
Soreoning plant, for the purpose of re-screening coal which had 
been banked in storage and this practice was continued until 1938 
when facilitios for this purvoso having boen installed at tho 
Montreal docks, tho Sydney plant was closed down and re-screcning 
done at Montreal. 

5. In 1914, the Nova Scotia Steel & Coal Comany 
6rooted a Baum Washor at Sydney Minc, having a capacity of 100 
tons per hour. Tho product was ontiroly motallurgical for use in 
the Steel Plant at Sydney Minos, which was shut down in 1928 . con 
Which date the Washer also coased operating. 


a. In the carly operations of the Steol Plant at 
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Sydney, washing slack for metallurgical usc was done in a Washor 
operated on the Campboll"bumping table” principvle. Later, as 
mentioned, the Dominion Coal Company prepared some slack for tho 
Steel Plant until about 1918 when a Baun Washer was erected in 

the Steel Plant, which Washor is still in usc. Tho rated capacity 
of the new Washor was 15U tons por hour, which more than provided 
for the nocds of tho Steel Plant and in pro-war yoars an avorage 

of 60,000 tons of coke ycarly bocano avallablo for sale to tho 


public. This has now increasod to 120,000 tons por year. 


Office of tho General Manager, 
Sydney, N. S,, July 21, 1945, 


(Page 3826 follows) 


W. ~S826— Beets. Bias o. young 
aPTORNOON S58 LON 


The Commission reconvencd at the Court House at 2 P.M. 

DR. YOUNG: The question was asked me as to the con- 
tents of this Part II. Part II contains specific reference to 
the various mines visited in Nova Scotie other then the mincs 
of the Dominion Coal Company and the 01d Sydney. The notes on 
Dominion and Old Sydney are included in appendix II of Part I 
of the Report, and the notes on all the other mines are in- 

cluded if this section of Part II. It is just a matter of tin- 
ing end putting them together, 

BY COMMISSION®R McLAURIN: This Part II then is the same 
as your appendix to --- 

DR. YOUNG: Tt 1s a little more specific, Where there 
is something specific I want to say about Bras d'or I say it; 
it relates to Bras d'or only. 

BY COMMISSION ZR McLAURIN: But it contains just some 
factual information with resvect to these mines? It doesn't 
contain anything comparable to the main body of Part I? 

DR. YOUNG No, it does not, except where there are 
specific recommendations that would apply to that particular 
mine Or property only. All the general notes are in Part I. 


BY COMMISSIONER McLaURIN: Do you propose to read Part II? 


DR. YOUNG: The major part of it, I think, 
(Procesds to read Exhibit 203): 
es Sompany, Limited 
This company operates two mines on sub-leased coal lands. 
All of the mining operations are on the north side of Sydney 
Harbour and generally are carried on under unfavorable seam and 
mining conditions. 


Toronto Mine or Colonial No. Mine operates in the Colonial 


s. - a nn a 
eee 


Seam. The coal is 20 to 36 inches thick and is high ash and 
high sulphur. This mine was not visited. The roof conditions 
are reported to be bad and the mine is very wet. It has an 


average out put OL 200 sons pG xe day with a production OT 1.4 UO 


Leh ah tet 


‘ 
‘, 


1.5 tons per man shift. Only a small tonnage remains ‘unmined. 
Franklin Mine 

Visited this mine on May 25 and august 6, 1945, to ot 
serve the use of shaking conveyors and duckbills. 

Coal Seam. The seam worked is the Upper Jubilee, which 
is considered to be the upper split of the Phalen Seam. The 
seam is about 4 feet thick, but in some of the sections visit- 
ed, the coal measured as much ag 55 inchcs, while on the south 
side the seam thins to 24 inches and lesse 

There are numerous gashes or clay scams cutting across 
the coal seam at various. angles, which condition results in 
difficult mining and increased impurities in the coal as mined. 

In general the roof is not good. Due to impurities in 
the bottom coal, the undercut is frequently made several inches 
above the floor. about 6 inches of top coal is bony and. is 
picked out on the tipple. 

The coal is of inferior quality as compared with the tull 
Phalen Seam. 

Slope end Heulage. The slope was put down in 1939 and 
is On a pitch of 8 to 10 per cent. It was stopped at the limits 
Oietne lease, at about 5000 feet from the portal. 

in electric hoist hauls a five-car trip of drop-bottom 
ears to the tipple, where they unload automatically into storage 
bins. The cars hold 2.5 tons and stand 24 inches high so that 
they may be used in development work, if necessary. 

Mining Practice. Entries to the dip are driven by hand 
and rise workings arc driven by shaking conveyors and duckbills. 

The system of mining is room-and-pillar and originally 
the rooms were turned up the pitch off the entries which were 
driven right and left from the Slope on 4 @ per cent grade. 

The practice was to drop the loaded trips on this « per ecnt 
grade and to haul the empties back with an electric hoist (25 
HP single drum). 


’ 2 I amit aes ~ RAL rn <q 
The prescnt practice is to drive two entries on the 
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strike on a 2 per cent grade and to turn three pamel enuries up 
the full rise, with rooms turned parallel to the entries. Roons 
are 26 feet wide on 40-foot centers and 300 foet CoCo. Pitas 
arc not mined. The projection of rooms, etc., is now being 
changed to permit the more effective use of the available equip- 
ment and to reduce the time lost in moving equipment and crews. 

Stendard slectric undercutting machines and electrically- 
driven shaking conveyors with duckbills are used. There are 
four units installed and three more have been purchased, for 
early delivery. Post-mounted electric drills are used. Blowers 
are installed to remove the powder smoke. 

When possible, the material from the gashes is gobbed in 
the working place back from the face, and, if nécessary, in 
adjacent worked-out rooms. Waste that must be taken outside is 
hauled from the tipple by trucks. 

In the statement filed with the Commission in April 1%5 
the Bras d'Or Company referred to this handicap of waste in the 
coal and falling stone in the following language: 

"There is considerable stone to handle at Franklin, 

both from the coal face and falling stone from the roof. 
This stone accounts for an additional 1.6 tons per man 
shirt, which added to the 12.9 tons of coal (loaded at the 
face per producer per shift) brings up the actual face 
production to 14.5 tons per man." 

General. sa total of 200 tons is expected per day. The 
Gquipment and plant is first-class. The facilities for screen- 
ing coal and meeting market requirements are commendable. 

The local.management is enterprising and labor appears 


to be cooperative. 


INDIAN COVE COAL COMPANY, LIMIT 3D 
This company is operating three mines on coal sub-lease 
from DOSCO. None of these mines was visited, but a conference 
was held at the office of the company with the general manager and 
manager. 
The present tonnage is estimated at 60,000 tons per year. 
Greener Mine 


This mine is opened in the Indian Seam, Known also as. the 
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Jubilee. The seam measures 4 feet 2 inches, dips about 10 per 
cent, and has good roof. The production of 100 tons per day is 
secured by roomeand-pillar mining from a depth of about 1800 
feet along the pitch of the bed. The life of the mine is scstimated 
at 10 to 25 years, depending on daily tonnage and number of days 
operation. 
Tomson Mine 

This mine is opened in the Indian Seam and has reached 
to 1800 fect along the coal seam. about 8 inches of poor quality 
eoal is left for roof, which results in an average mining height 
Sr 4a inches. This practice, gives a good root and there is 2 
Poca! OOr. With a production of 60 tons per day, the Lite of 
the mine is estimated at 8 to 10 years. The management belicves 
that conditions are favorable for loading mechines and shuttle 
cars. 

This mine is opened in the Sullivan Seam which is 36 to 
40 inches thick. The mine roof is reported to be poor, but the 
Maolivy-of the cool is good. Production per day averages oO tons. 
Gencral 

The men drill the coal by hand. Ponies are used to haul 
Goal in the rooms and cntrics, except in Tomson mine where the 
mén push the cars in the rooms, 

absentecism was ae to be 18 to 20 per cent, with 


few men willing to work more than four days per week. 


ACaDIn COsL COMPaNY, LIMITE 

The present operations of the «acadia Coal Company, in the 
Pictow Coal Wield, include the allan, the Albion, and the .cadia 
No. 7 Mines, all located near Stellarton, Pictou County. The 
coal measures, which ere of Pennsylvanian age, are faulted 
seriously. This fact has added substantially to the cost of 
development of various beds, as well as the subsequent mining 
Operations. 
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Thore ere 2 number of thick seams which have becn worked 
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for more than 100 years. fhe geology of the Field hes been stu- 
died very thoroughly and elaborate reports have been compiled and 
published by the Canadian Department of Mines and Resources, 
Probably the most complete and recent Dominion geological report 
is Dr. W. « Bell's Geological Survey, Memoir 225, published in 
1940, and entitled "The Pictou Coalfield, Nova Scotia." In 
Ohapter IV, pese 65, in discussing the coal resources, he says: 
"On account of the extreme variebility both in thickness 
and quality of the coals of this coalfield within short dis- 
tanees, the writer believes that estimates of reserve ton- 
nage of workable coal would in most instances by so subject 
teerror acvGo bs of litbtle value. LOCOPCLUSly La bie 
following discussion he draws attention to what is known or 
inferred about the distribution of cach coal or group of 
coals, stressing particularly the directions from ereas of 
best coal in which rapid dctcrioration has been noted." 

Dr. Bell then reviews the numerous coal seams of the 
Westville, albion, Goal Brook, and Thorburn members of the Stcl- 
larton series which includes the cconomically productive coal- 
measures of the ficld. The Stellarton series underlies an area 
adout 11 miles long by 3 miles wide. In the submission by the 
4cada Coal Company (Exhibit 52), a summary is given of the seams 
worked and a typical section of the coal field is given, as 
follows: 

Thickness in Feet 

Thorburn Member 


Captain Seam SZ=—- 4 

Strata DY. 
Millrace Seam oO 

Strata 62 
Mackay Seam 4-4 

Strata 590 
Sixfoot Seam ern 8) 

Strata Too 
McBean Seam a= 6 


Unknown Strata 
estimated to be 2000 feet 
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iLbion Member 


Foord Seam 
Ct te 
Strata 


Seam 
Strata 


Cage 


Third Seam 
Strata 


Purvis Sean 
Strate 


Flemming Seam 
Strate 


McGregor Seam 
Strata 

&sCadia No. L Seam 

Strata 


Norah Seam 
Strata 


5 Seam 
Strata 


NO. 


6 Seam 
Strata 


NO. 


7 Seam 
Strata 


No ° 


No. 8 Seam 


Strata 


9 Seam 
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Thickness in Feet 


Unknow Strate estimated 


to be LOOO feet 
Westville Member 


Westville Main 
Strata 


Scott Seam 
Strata 


Third Seam 
Strate 
Fourth Seam 
Che are 


séeains V6Ery gassy 


diftficiwlt. Extensive areas have 
of the old works are a menace to 


introduce many difficulties. 


Spontaneous heating is a 
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and mining operations are most 
been mined over and portions 
present-day cperations and 


continuing 


hazard end extreme precautions are taken to prevent fires if 
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In general, the coal being mined is low in sulphur and 
has a high ash-fusion, but is somewhat higher in ash than the 
best grade of Cape Breton coal. 

Large tonnages of workable coal undoubtedly remain in the 
mines. <All of the scams have not been prospected completely, 
but it is estimated there is not less than 10,000,000 tons of 
mineable coal remaining in the Acadia seams, excluding the Mc-~ 
Bean, in which there is an d&dditional 5,000,000 long OTS 

in inspection was made of a small portion,of the workings 
of the operating mines of ucadia Company on May 28 and 29, 1945, 
primarily for the purpose of noting the general working condi- 
TiOnSs and the feasibility of mechanizing the loading of the coal. 

The difficulties incident to mining the several scams 
are meny, as has been stated at length in carlier reports by 
distinguished mining engineers, such as Dr. Gcorge §. Rice, who 
madé en elaborate report to the Royal Commission on icadia Coal 
Company in 1937. 

| The physical conditicns have become worse since that 
date. The enginecring approach to the problems has been sound, 
at the present time, consideration is being given to the use of 
Mechanical loading devices operated by compressed-air, and it 
is hoped that where conditions are most favorable, some improve- 
ment in operating costs may be made. 
In general, it must be said that-the outlook for improy-= 
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ing production and reducing costs ai 
encouraging. 
INTERCOLONIAL COwL COMPANY, LIMITED 

This company operates No. 1, No. 2 and No. © Mines at 
Westville, Pictou County., Of the four known coal seams in the 
area, only No. 1 and No. 2 are workable. 

This property was visited on May oO, 1945, and under-= 
ground conditions were noted in No. 1 Mine. 

No. 1 Mine is located on No. 1 Seam which is 16 f6ct 


thick. The mein slope is down 3875 fcet and reaches a vertical 
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Gepth of 17247 feet. The top 9 fect of the 


op 
oO 


sam was mined pre- 
viously by bord-and=pillsr with some modified longwall. it pres- 
env the bottom 6 to 7 feet is being mined by a bord~and-pillar 
system. In much of the mining under the old works it is the 
practice to drive bords about 12 feet wide, building cribs and 
also placing crossbars and lagging as may bc required. The caved 
material in the old works is tightly packed, but will not stand 
Without support. Due to the irregular conditions, special methods 
must be devised to meet local situations in order to recover the 
maximum percentage of ccal safely. Mining is by hand pick, and 
eritiing is done with jackhammergs. The quality of the coal from 
this seam is very good. 

No. 2 Mine is on the Scott Pit Seam which is 16 fcet 


thick. Radialax cutter and air drills are used on development 


®) 


work. The coel is mined lLongwall using air-driven longwall cut- 
ters With a 5-ft. bar. The length of wall has varied from 155 
womeoo 166%, due to local conditions, 

When the coal is not undercut and the seam pitches sui 


he. coal to run on slides, the coal works 


or 


ficiently to permit 
very freely without heavy shooting. Under such conditions, the 
output per face producer is very good. 

No. 5 Mine also is on the No. 1 Seam, mining the botton 
bench, the upper bench having been mined 60 to 70 years ago. 
This was formerly known as the acadia Collicry No. 5, and was 
acquired by the Intercolonial Company in 1914. At 150,000 tons 


mer emnun, this mine has a Life of 5 years. 


st 


i 


This company now employs 445 men anc can use 100 more. 
The output per man-day is 1.5 tons; in 1944 it was 1.6 tons, 


Po in 1943 it was 1.7 tons. 


GREENWOOD COJL COMP.NY, LIMITED 
song of this company are near New Glasgow in 
the Pictou Field. Wisitcd this property on May 29, 1945, and 
Gonferred with the officers cf the company, but aid not go uncer- 


eround. 
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Greenwood No. 3 Oo Mine is opened in the Captain Seam on 
coal leased from the Acadia Coal Company. The lower Mackey 
eeam has been worked out and most of the coal in the saucer- 
like basin of the Captain Seam has also been mined over. 

The séam now being worked has averaged 3 feet in thick- 
Mess and the roof is poor. The slope extends 1350 feet to the 
bottom-of the basin. The coal remaining amounts to 60,000 tons 
and this will probably be mined within 1% to 2 years. Addi- 
tional coal must be leased if the company is to continue opera~ 
tions. 

Present Mining Practice. Rcom-and-pillar mining is fol- 
lowed and pillars are mined. The places are carried 10 feet 
wide on 35-foot cerners. Faults interfercd with longwall mining 
and it was necessary to change tc room-and-pillar. 

shortwall cutters were formerly used, but at present the 
coal is now undercut as the pitch exceeds 25 degrees. 

There arc cighty men employed underground and about 
twenty-five on ths surfece. On May 28, there were ninety-nine 


Men at work. The average output per day.is 105 tons, with fift 


to simty men working at the face. 


CUMBERLAND RalLWayY & COL COMPUNY, LIMITED 
Springhill - Cumberland Coal Field 

The Cumberland Coal Field extends from jJoggins to the 
town of Springhill, a distance of about 25 miles. The average 
width of the coal field does not exceed 12 miles and the entire 
arca is situeted in Cumberland County. 

Coal of commercially mincable thickness and quality 
Up tO date been found to exist in.onhy three comparatively small 
Srericts, namely, at Joggins,.in the River Hebert district, and 


ees neniil., In the vicinity of Springhill, te arsa over 


Which the productive coal measures crop out to the surface covers 
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Thickness 
Ft. In. Feet 


No. 3 Scan LO _ 
Strate 280 


No. 1 Séan Coal 4, O 
Rock 30 


Strata 70 


Strata 630 


No. 7 Sean 4 3 
Strata 80 
No. 6 Sean 5 6 


Total 37 2 1090 
all of these seams have been worked. at the present time 
Only No. 1, No. 2, and No. 7 Seams arc being mined. When market 


conditions warrant, the other seams can alss be worked, 


ihe coal in all seams is bituminous and of a fairly 
Poiavle nature. It is a god grade steam coal, suitable for 


domestic use and possesses coking qualities. 
The coal measures, where they have been 
greatest sxtent, dip to the west at. an angle of 4 degrecs at the 
outcrop, but this angle of inclination gradually decreases to 
wae dip in the line of main slopes to about 12 degrees. 
Borcholes prove that the productive measures wptill con 
tinue to dip to the west under rocks of the upper carboniferous 


PeriOd. «at adistance of 2 miles from the outerop, the rate of 


dip has been proved to be 17 degrees, which would give a verti- 
@al cover of 4100 feetat this point. 

Seven miles west of the outcrop coal seams are found 
dipping sharply tc the east and although these seams are inferior 
in number and quality to those mined at Springhill and cannot 
be correlated with them, it is reasonable to presume that they 
May represent the Springhill seams on the opposite side of an 
intervening syncline. 

The drilling and zeological field work indicate that the 
estimated recoverah coal adjacent to the present main openings 


amounts to 17,400,000 tons, and a life of 25 years on the basis 
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of 650,000 tons per year. These estimates are based on present 
Mining practice and the present methods of working in areas 
woere “bumps” may occur. 

Inspected underground workings of No. 2 and No. 4 Mines 
On May $1 and June 1 to get a general idca of the seam condi- 
mions, methods of mining, end possibility of introducing mechani- 
eal loading devices. 
Bunps 

articular attention was paid to the engineering studies 
in connection with "bumps" which have been a serious hazard at 
Springhill No. 2 Mine. Elaborate data arc available on this 


4 


subject, including the Report by Dr. George 5. Rice, made in 1944, 
while he was Chief Mining Engineer of the United States Bureau 
of Mincs. In this report there is a record of 75 bumps occurring 
between July 4, 1923, and sugust 25, 1924. 

fore recent data on this subject are included in a paper 
by Mr. T. L. McCall presented to the Canadian Institute of 
Mining and Metallurgy in 1936 and entitled "Some Coal Mining 
Practices of the Dominion Steel and Coal Corporation, Limited." 

As the future of coal mining at depth in the Springhill 
area depends largely on safe mining practice in or near sections 
where "bumps" have cccurred, or May be expected to cecur, the 
essential points that have been developed in the last 20 years 
are reviewed briefly. 

1. Bumps have been experienced when the dcpth of cover 

exceeds 2000 feet. us the mining depth increases, the 


bumps also increases, if cer- 


4) 


number and severity of th 
tain geological conditions exis in the immediete areca. 


2. Strong strata in the overlying beds are the 


chief contributing cause, according to Mr. McCall who 
has had the opportunity to study the local conditions 


and follow through the results of different mining methods. 


tnone shale. 9 to 15 feet in thickness, Ales 
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sequence occurs, there are no bumps; but where a strong 
sandstone lics on this lower shalc, bumps may occur if 
the sandstone does not break readily es the underlying 
beds are broken and caved by orderly mining operations. 

By drilling holes into the mine roof for a distance 
of 60 feet, it is possible to determine the thickness of 
the overlying sandstone, if present, and to decide whether 
it is safe to continue mining by the customary method. Mr. 
McCall stated in the paper noted previously: 

"It has been noticed that these bumps began only 

after the overlying sandstone bed had attained a 

thickness of 25 fect or more. arrangements were 

made tO stop all walls before they reached the dan- 

ger zone." 

The present practice which has resulted in recucing 

greatly the hazard of bumps is es follows: 

1. Entries are driven on the strike in the seam at 
eatervale or S00 féct. Holes are drilled ebout 60 fect 
into the roof every 500 feet along the cntries. 

a. Where there is 20 to 30 fest of shale over tie coal, 
Meas wractbical to mine in the normal way, if tis overlying 
Sandstone is not more than 20 to 25 fect thick. 

3. Where the sandstone thickness is within this 
¢ritical range, it is customary to drill the roof holes 
about 125 fect apart along the entry in order to check 
the thickness of the sandstone. 

4, When massive sandstone is present, it is customary 
to leave 300 feet of coal unmined as a barrier between 
each pair of walls;. similarly, along the entry, it is 
customary to leave a 300 foot block of coal at intervals 
and to keep the span (distance along the entry opened by 
the longwell) down to 1000 feet. 

5. Lonewall retreating is favored as when entries are 
driven in the solid coal it is possible to drill holes into 


the roof to detorminc the thickness of sandstone that 


might cause bumps. 
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General 

There is much gas in these mines and there is no shooting. 
any face-mining machinery is operated by compressed air. 

Considerable experimental work has been done at those 
mines with scrapers, but without much success. More detailed 
reference is made to the use of scrapers in the general dis- 
cussion of mechanization of Cape Breton mines. 

It is recommended that compressed=air mobile loaders be 
tried in connection with entry driving for longwall retreating, 
feud o.s0 in mining of pillars in thick coal, 

ri central cleaning plant serves these mines, cleaning 
fie 0/4 in. by 4 in. coal. The plus 4 in. iis) hand picked. ot 
was stated that the refuse normally amounts to 8 per cent of 
the tonnage hoisted. 

4s previously noted, the future of operations in the 
present mines depends largely on success in dealing with areas 
where bumps are likely to occur. 

With a reduction of absenteeism and a better proportion 


of producers, there should be some reduction in opcrating costs. 


JOGGINS - RIVER HEBERT DISTRICT 

This district has produced coal for more than 200 years 
and while the coal is thin and not as good a quality of coal 
from other Nova Scotia districts, there is a market for some 
production from this district. There are many Cittioulties 2n 
mining due to faults, clay partings, splint bands, water, and 
roof conditions. In spite of these handicaps, @ creditable 
showing is being made by the several operating companies. 
Coal Seams 

There are five coal seams in this district varying from 
l foot to 4 feet in thickness. They dip from 12 to 30 degrees. 
The most important seams now be ing worked are the Forty Brine 
and the Kimberley S¢cams. 


Forty Brine Seam. This is being mined in the western 


section by two mines, the Bayview No. 8 and the Hillcrest Mines, 
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where the coal is a9 inches thick. The central section con~ 
sists of very thin coal, averaging 16 to 18 inches. In the 
section at River Hebert Hast, the seam averaged 28 to 30 inches. 
Strathcona No. 1 Mine was the chief operation in this area, but 
closed on account of water trouble and the quality of the coal. 
The Burnrite ifine to theeast was obliged to stop working due to 
poor quality. of coal at a depth of 300 fect. 

Kimberley Seam. In the western section this seam is not 
workable. Three boreholes drilled during 1939 did not indicate 
any workable coal at depth. «at River Hebert the seam thickens to 
49 inches and it was worked continuously to River Hebert Hast 
where the seam thinned to 30 inches, The Minudie Mine at River 
Hebert was Limited by poor quality of coal and a major fault. 

The Strathcona No. 2 Ine at River Hebert East is working in 22 
inches of coal. 

Two other seams were mined previously, namely, the Queen 
and the Joggins. The Queen Seam was workable at only two points; 
the Joggins Seam was mined from the shore at Joggins to River 
Hebert Hast. It is reported that all the operations were stop- 


ped on account of the thinming of the coal or the poor quality. 


Quality of Coal 
fnelyses for the Joggins Field are included °im Table viir 
of the submission of the Nova Scotia Government to the Commis- 


Sion; 2s Tollows: 


Forty Brine Kimberley 
yeam seam 
Number of samples 
averaged 22 19 
Moisture, average dee per cent 2.5 per cent 
ash, dry basis 
average 14.1 pex cent 13.7 per cent 
Meximum 23.1 per cent 20.0 per cent 
‘ oLlninum 9.6 per cent 10.0 per cent 
sulphur 
AVeErage 5.4 per cent 5.6 peri cons 
Maxinunm Vie per Cone 6.9 per cent 
Minimum 4,5 per cent 1.5 per cent 
Betole 
average be yeol he gg 
Maximum 15,070 12,620 


Miniman 10,850 | 11,340 
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Some wewhing tests have been made on coal from this field. 
While the extraneous ash, from the clay partings, roof, and 
floor, can be removed, there is considerable inherest ash in 
the coal which will make it difficult to produce a high-grade 
coal. It must be recognized also that little improvement can be 
made in reducing the sulphur content. The losses in refuse 


would probably be quite high. 


JOGGINS COAL COMPANY, LIMITED 
Bayview No. 8 Mine 

This mine is opened in the Forty Brine Seam which has a 
thickness of 28 to 36 inches. The roof is good and the floor 
is hard. 

The slope is down 2700 feet on an average dip of 20 de- 
grees, reaching a vertical depth of 900 feet. The mine pro- 
duces considerable water, the 300-gallon pumps operating 18 
hours per day. 

There are 173 men on the payroll and on the day previous 
to the inspection, 150 men reported for work. ‘Twenty-five of 
these were employed on the surface and 125 underground. For 
that day, the production was 432 tons or 2.88 tons per man. 
Mining Practice 

Longwalls are advanced by electric undercutters equipped 
With 6-ft. bars. The walls are 850 feet long and generally the 
coal is not shot. When drilling is necessary, hand augers are 
used. 

The coal contains heavy partings and usually falls from 
the walls in large chunks which must be broken so that they may 
be handled over the shaking conveyor trough line. 

No midwalls are built along the face, but substantial 
packs are maintained along the entries or roads which later 
serve for handling supplies for the next wall on the dip. 

A wall will produce 175 to 180 tons per day with thirteen 
miners, but the totel organization of the crew on the walis for 


the three shifts is thirty-two. There were two and one-half 
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walls producing coal and three levels driving in coal. 

The three cutting machines and other mining equipment are 
electrically driven. 

Considering the physical conditions, the production is 
very creditable. 

HILLCREST MINING COMPANY, LIMITED 
Hillcrest Mine 

This mine is operating on the Forty Brine Seam, the 
thickness of seam ebing 30 inches. Seam conditions here are 
better than at Bayview. 

The average tonnage is reported as 440, but on June ie 
the tonnage was 361. With 185 men on the payroll, there were 
25 surface employees working and lzo underground. 

This mine is operated on a sub-lease and appears to be 


well managed. 


STANDARD COuL COMPANY, LIMITED 
Strathcona No. 6 Mine 

The Kimberley Scam is being worked at this mine. | Ths 
seam igs 30 inches thick and is reported to be cleaner and to 
have better roof conditions than the Forty Brine Seam. 

The slope is down 3000 feet and reaches a depth of 1000 
fect. Longwall mining is used, with walls 300 feet long. 
Blectric cutting machines have 6-ft. bars. There is little 
shooting on the walls as the coal comes down after underout- 
ting as a result of the roof wei ght. 

The labor force is 120, with 95 underground and 25 on 
the surface. Production is about 200 tons. 

GENERAL 

There has been considerable drilling in the district, 
but the faulting, variation in the thickness and quality of the 
eoal seams would indicate the desirability of additional drill- 
ing to explore the possible areas in the several seams. 


Proposals to build a central cleaning plant merit most 
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serious consideration.of the post-war markets that will be 


available for coal of the quality this ficld produces. 


BY MR. FRAWLEY; I have no questions, Mr. Chairman. 
after other counsel have finished I may just have one or two 
to complete matters, so either Mr. Forsyth or Mr. Cohen, whoever 
they have agreed on should go first? 

BY MR. FORSYTH: I don't know that we have agreed on any- 


thing, but I haven't any questions to ask Dr. Young at present. 


DR. YOUNG Examined by Mr. Cohen. 

for. Young, 1 am sure that you will appreciate that I ap- 
proach the task of addressing questions to you with a great 
deal of trepidation, having regard to your experience and 
Skidh in the field. 

&£ Thank you very much. 

Q@ and that you will deal kindly with me accordingly? I would 
like to start on that note of mutuality and confidence. Now 
I note that in 2a number of places you indicate a program 
which in your opinion should be carried out in conne ction 
with those ficlds, and for the moment, may I'say, I am deal- 
ing with Part I, Exhibit c0e? 

nh XCS> 

@ «snd as - I read the recommendations I was just a little 
curious about the time element involved, and then while [I 
was in that state of mind I found that on page 86 of your 
document you state, however, "Tf the mechanical loading in 
(1) room-and-pillar mining and (2). Llongwall mining is suec~ 


a 


cessful, and (3) after the facts as to the necessity for 
mechanical cleaning have been determined - all possibly with- 
in a period of one year after the underground installations 
have been made - it is suggested that the following steps 

be taken,™ and then you indicate 1, 2, 3 steps enumerated, 
and some further suggestions not appearing in numbered para- 
graphs. Well now, with respect to the question of time, we 


have one clue there, so to speak. You estimate that items 
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1, 2 and 3 which I read could be exhausted, may I say, or 
disposed of within a period of one year after the underground 
installations have been made, or installation has been made. 
Now what period of time would be involved in making that in- 
stallation, because thet would have to be added to the one 
year? 

Well, the reason I put it that way is, the delivery of under- 
ground machinery being so uncertain during the war period 
that I would not attempt to estimate how long it would take 
to get the equipment in..e They might get it in three months; 
it might take six months; it might take nine months. I don't 
know what the deliverics of the equipment would amount to. 
Well, De. Young, nobody is’ eolng ‘to hold “you Go a°day or 2 
month or a cycle of months, so to speak. What we would like 
to get is your best considered judgment, having regard to the 
conditions as you know them, as to when the underground in-~ 
stallationg are likely to be made, assuming that the pro- 
posals are carried out? 

Well, I would guess that the equipment probably could be 
gotten within six months. I have had no occasion to check 
up, but I presume six months. 

That is basing that on the best information, so to speak, 
available to you? 

I think so. 

fnd then installing it would take about how long? 

Oh,: that shouldn't take very long; a month maybe. 

Now I want to remind -ou again that I confess very defin- 
itely that I know nothing about these things, so that if I 
am asking questions that appear to answer themselves very 
obviously --- 

The matter of installation of underground equipment is not 
like installing a surface plant that you put on foundations. 


The place, I mean, would have to be made ready; you would 


Oo 


have to lay a track, get the power lines, and much of that 


work can be prepared while the equipment is being manufac- 
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tured and before it is delivered. 

and then after it is delivered a month or so should sec the 
comple tion of the task? 

I would think the cquipment could bs plaeed in service in 
40 to 60 days. 

Miirty to sixty days? Let us say 60 days. That is cight 
months, then one ycar for 1, 2 and 3; that is one year dnd 
¢ight months; then the following steps arc to be taken as 
you indicate, still on page 86 of your document: "Complete 
mechanization should be given consideration first at thosc 


mines (scam and roof conditions bcing equally favorable ) 


where hanlage and other costs can be reduced to a levcl that mey 


Q 


da 


be considered satisfactory, but improvements in haulage at 
other mines should not wait for complete mechanizetion,"”’ and 
then you go on to elaborate upon that statement, and again 
relying upon your own cxpert knowledge of the subject, how 
long would that Likely take? 

Well, after the decision was nade to buy this equipment you 
would still go through the process then of waiting for the 
manufacturers to dcliver the equipment, and that is pretty 
Herd to gucss. It might take ancther three to six months to 
get the additionel units to put in that mince. 

In order to mcchanize the minc conpletely? 

To mechanize the minc complctcly. 

Threc to six months, did you say? 

Yes, according to the equipment you buy, condition of the 
market gencrally. 

Just to be on the safe side one might say six months, and 
then you have got the Limit? 

I would think you could get a good deal of equipment in that 
tine. 

Then we have cight months, and the one ycar for items l, 2 
and 3, and six months for the mechanization? Well now, how 
about items 2 and 3? «are they items that would be carricd 
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would they have to followin terms of time? Item 2: "If 
mechanical cleaning is to be inaugurated, a central cleaning 
plant should be built with sufficient capacity to take the 
entire tonnage of the mechanizcd mines." 

Now I presume we are speaking of two or more of these mines, 
end the sales department would by that timc have decided on 
what they wished to do, and the construction of the cleaning 
plant would take at least a year after they decided on what 
they wanted. That would go on simultaneously with the further 
mechanization of the mines, ; 

Well then, assuming that the decision was reached the sane 
time that the decision was reached to mechaniaze the mines, 
tie second process, that of building the central cleaning 
plant, would overlap the process of securing mechanization 
and installing it by a period of about six months? 

I would answer your guestion yes, but I would think that in 
fairness to you I ought to explain this, that if this coal 
requires complete cleening the central cleaning plant should 
be completed and in operation before the complete mechaniza~- 
tion of the mines, because they would not be able to market 
ell of that unclean coal. 

Well, you recomne nied elsewhere here in the document that the 
cleaning take place and that facilities be provided for such 
cleaning? 

Iam referring now only to the time when you probably would 
not conpletcly mechanizc the mines, if mechanical cleaning 
was necessary, until you had cleaning facilities times to 

be ready for complete mechanization of the nines. 

Well, except this, I an suggesting on the basis of your esti-~ 
nate that it would take onc year to establish the contral 
cleaning plent? 

That's right. 

That if at the sanc timc a decision was reached to mechanize 
the mines, I suppose onc could deter tint decision for six 


months and still have it there in tine to synchronize with 
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the completion of the cleaning plant? 

No, ny point is they would go together and the cleaning plant 
would teke longer to build; it would take more time to con- 
plete it than to provide the underground machinery. 

And it would take a year? 

wdout that. 

Well, one would not have to wait until that was completed 
until one ordered the machinery and other facilities for the 
nechanization of the mine? 

They would go together. 

So that that one year so to speck takes care of both itcns? 
Met's right. 

and item No. 4, you say sinultaneously there is to be a care- 
ful study, so that there is no additional time involved there? 
That's right. 

Then you g on in the next paragraph and you speak of con- 
piste mnechenization. I take it that in Item No. 1 earlier 
on the page you are speeking of one or two mines, or as you 
put it, two or three mines, with respect to which mechaniza~ 
tion might be tried out, is that it? 

Yes. However, lct's look at the paragraph at the bottom of 
the page. I am suggesting that complete mechanization of 
mines shall be assigned to those mines where haulage facili-~ 
tics and everything else are most fevorable. 

In other words, in the course of completing item No. 1, one 
would do so et the mincs wherc the decision would achieve 
the most results? 

That's right. 

and then the items 1 to 4 cnumerated on page 87, they I 
suppose would come in after the period that we have so far 
been discussing, or would that be contemporaneous? 

That would be contemporancous. 

Well thon, that gots us down to approximately cight months 
to acquire the material for and installing the underground 


installations, one year for items indicated o8 1, & end 9 
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in the first paragraph of page 86, and one year for the comple- 
tion of the items indicated on pages 86 and 87, is that right? 
vos. sir. 
That is two years and cight months? 


Which, I suppose, is a fair amount of time in anybody's life, 
although not very much time in carrying out as Complete a 


rogram as. you indicatc, but still some tine? 


rs, 


Ls 


t is considerable time. In the meantime you will have to 
trein the men and train the mcchenics and train the OLTLGiais, 


and you will have quite a problen, 


Lae) 


énd employ the men 
Oh, it won't need new men. 

I don't speek of new tien, but the mon who are here. I was 
wondering what they would be doing during the two ycars and 
eight months which would be required to implement this pro- 
gran, the decision so to do having been reached with, let me 
Say, the usual despatch? 

I don't know that you have askcd the question, but I think 
the question in your mind is directed to, why would it take 
so long? 

Oh no, on the contrary. I am accepting your statement, based 
On your knowledge and expericnec, that it would. My question 
Was, what is the pwgeran as to the usc of these mines and 

the employment of men in these localities during this two 
years end cight months? 

Well, that question, as an engineer; citcr.this first lot of 
equipment is installed yu probably would be using it as 
extensively as possible, as many shifts a day as practical, 
in training men. 

After? 

after the first cight months this equipment would be used as 
extensively as possiblc in training men, and probably in the 
course of two years you would have quite a pook of nen avail- 


‘= 


able, men who had becn working at those mincs, who would know 
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a 


the machines, would know the new methods of nechanics, would 
be trained to know the machines, so that the two year period 
following the first cight months would be used very cffectively 
in training men to new machines and new methods. 
That is very illuminating. I an just intcrested in what you 
mean in terms of actual program when you talk of training 
these mon who are going to be brought in as employcos? 

They are employecs of those very mines. 

Well, some are expected to cntcr the district? 

I think the normal practice is for the machinery companics 
tO send demonstrators, we call them, who are not. going to be 
permene nt employees of the company, and the company would 
slect the men who would be adcpt, possibly, at using machin- 


ery, men who work at those very mines, and I take it there 


would be nowcasgion for bringing in men, even from other mines. 


Let us assume that the men would be here, and it is a common 
assumption here we expect a lot of men back,as the men re» 
turn from the war, they will be secking employment in these 
mincs, Now what is the program that you would envisage hore? 


4. 


are they going to be brought into the two or more mechanized 


mines and trained in groups or in routine or something? 

I have no knowledgec, of course, of what the policy of the 

company would be, but it seems to me that the men returning 

irom the tront would seek enploynent in the mechanized mines. 

Well, what is going to happen with the men who now are en- 

ployed in those mines that youhave just told me off I mean 
this 

is there mything in/whole pecogram--I am not asking this in 

any critical or unfricndly sense--that indicates some policy 

of employing the men who will be available for employment 

until this eight month, or two year and cGight month progran, 

whichever you desire to select, is carried out? 

You are assuming that there is a surplus of men now and that 


there will be @uring this period? .I don't know whether there 


is or not, 
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Q I am assuming that there will be more men in this area sgeck~ 
ing employment than there are now. That is not an unreason~ 
able assumption, is it? 


ry No . 


>) 


Well then, assuming that to be so, is there anything at all in 
this program--and if there is not that doesn't sugsest any. 
criticism of yourself, sir; it may not be within your province-~ 
but is there anythins in this program as to the employment or 
use of these men during this interim period? 

& There is nothing in my report regarding that phase of it. 
However I have in mind that there are ways. and means in which 
the impact of mechanization can be made as lizht as possible 
ineny community, in any field, and of course this looks 
forward to the increased productivity of men at the face, and 
if that follows it will mean in the lon; run that fewer men 
would be employed in the course of the next two, three, five 
years. There are going to be men undoubtedly who are now on 
the payroll who will be retired on account of age. 

Q Fewer men will be employed? You mean fewer men per ton? 
assuming an expanded tonnage there will be more men? 

me Urs. 

Q@ What is the process of softening the impact of mechanization? 

& I know what some companies have done. Some companics have 
pension systems and retired men on that basis. In other in- 
stances they have a sharing-of-work basis. That was followed 
in the State of Illinois at the time I was operating there, 
where if they had more men than was necessary to run the ~ 
mines and give them all work cvery day the men agreed among 
themselves that instead of working every day they would take 
certain days off in the month so that their brothers and 
neighbors could have an ¢équal share of work with them during 
thet period. 

Q of course you Will agree with me that that principle of shar- 


ing an insufficicnt emount of work for a given number of men 
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has sometimes been referred to as sharing poverty or under-~ 
employment? That is the net result, isn't it? 

I personally don't like the system. 

For the reason I suggest, that it is really sharing under- 
employment, isn't that right? 

Yes sir. 

You disappoint me somewhat if you suggest that as some medium 
for softening the impact of mechanization. 

I understood you to ask me what methods have been used, and I 
was Listing the methods I have known. I am not endorsing ell 
those methods. 

Well, I would like to know the methods you endorse. You told 
us one, that is a pension scheme. 

Are we speaking of the coal mining industry, are we speaking 
of a particular coal company, are we speaking of a community, 
are we Speaking of a goverment? 

We are speaking of the coal mining industry in the Maritime 
Provinces. Now there is an experiment here first of all that 
will take some time to carry out, and that is inevitable, and 
I was interestcd in knowing whether or not you had as to that 
period of time covered the question of employing the men, and 
you have already told us that you did not, so we will leave 
that. Then you went on to suggest that there would be a 
certain impact on the number of men employed with relation 

to a given tonnage, that refers to mechanization, and that 
there were methods of softening thet impace. I asked you to 
indicate the methods and you were good enough to start doing 
so by indicating the pension scheme. Now are there any other 
methods, and if there aren't any that you can think of readily 
at the moment I don't want to appear to be pressing you. 

I first of all think that the question of displacement of men 
by mechanization is rather being magnified here, not by you 
personally but in general. I believe that the rate at which 
mechanization will be made in this field is going to be 


\ 
rather slow. It igs not somcthing that is going to come like 
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a tidal wave and sweep over thc district. It takes time to 
train men and get the equipment in. 

We have every respect for you as a mining engineer and ex- 
pert, but Fate has overtaken many en individur.l in this , 
country who hac attempted to predict political or social 
trends, so as to whether the mechanization of this industry 
should go along rapidly or otherwise is not something either 
you or anybody else can predios with certainty. 

I say that because I have had 25 years experience in that 
very thing, as one of the chief flag-bearers in the United 
States. That is why I hazarded that judgment. 

Flag-bearers of what? 

Underground mechanization. I have spent twenty-five years cn 
it and I think I know what I am talking about. The impact of 
mechanization in this field is somthing that deserves most 
Serious consideration, but my thought is that until you know 
the extent to which this ficld can be mechanized I qucstion 
whether barriers might be sct up against giving it a most 
thoroughinvestigation and trial. 

Well, on the basis of your investigations, to what extent do 
you think this field can be mechanized? 

I won't giess. 

I didn't ask you to guess. I asked you to estimate. 

I won't estimate. 

You will make no estimate? 

I will make no estimate. 

So that--and again this is not in a quarreliing spirit-- 
despite the well prepared program of mechanization you will 

4 


not venture any estimate as to the amount of or speed with 


which that mechanization program should or could be applica 
in the provinces of Nova Scotia and New Brunswick? 

There arc two or three veryimportant factors. There is the 
physical facta --= 


Now would you mind, before we list the factors--and I an 


sure that you will have recognized by now that I am more than 


; yi 


rs 
‘ 
‘ 
i 
4 
4 
7 
7 
7 
i 
‘ 
. 
. 
ae 
) ' Z 
' 
* oy 
ov 7 f} 
7 
¥ ( eel eo 4 a oe = 
= = AI Sas 
7 ¢ 
- 


W. 


& 


ds 


Q 


~58 52- Di Le oe 1 OUne 


—— 


patient with witnesses--do I understand that to be your po» 
sition, that despite your investigations, and whatever else 
is contained in Volumes I and II of your report, you will 
make no estimate as to the speed with which or the degree of 
mechanization that should be applied in respect to the Mari- 
time mines? 

Did you say "should" or "can" be applied? 

Should or can or will. Will you make any estimate? 

I will not make any estimate. 

Now if you want to go intc the question of listing the fac- 
tors, as you refer to them, that make you so hesitant about 
making an estimate, then I have no desire to interrupt you. 
I think in fairmess to myself I want to say that as an en- 
gineer I would not undertake to say how important the human 
side is, the receptiveness of management and labor to a new 
system; the marketability of the product is so undertain, 
and in addition the physical factors as you mine at depth 
are difficult, and I would not venture an estimate along the 
Lines. you ask. 

Wot only along the lines. You would not venture any estimate 
as to the amount of, or specd with which mechanization should 
be applied? 

I would not. 

Now would you mind taking a look at pa.e 84 of your document 
and you talk there of Period No.» 1. Now having regard to 
your previous remarks, are all those just hypothetical, 
abstract discussions when you talk of Feriod 1, or are you 
talking of a concrete proposal? 

Of a concrete proposal; what I would do if it were my job. 

I really am afraid that you misunicorstand me. I have a 
rather direct way of putting a question, but I can assure you, 
in the friendliest spirit. I don't want to ask you about — 
Period No. 1 if it just belongs 40 some abstract field. 


This is a conerete proposal? 
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This is a conerete sequence in which I would propose that the 
interested parties attack this problem if they are going to 
find a solution that will make it a strictly competitive ficld. 
This problem? What problem? 

The whole problem of producing costs. 

The progran that you outline in pages 86 and 87 under Period 
2°? 

The whole thing--what are you going to do with the coal in 
dustrics of Cape Breton and Nova Scotia. 

fll right. Do I understand that in Period No. 1 you are there 
Making a cOnerete proposal as to what should be done? 

pays LiCht . 

Let us read the first line: "First stage in the proposed 

Cape Breton Mechanization Process". 

That's right. 

"Step No. 1. Necatiate an agreement with the united Mine 
Workers of america, covering day rates for all types of 
mechanized mining and followings the fundamental principles 

as to wase structure which have proved satisfactory in the 
United States. This is most essential and no subsequent Step 
should be undertaken until an agreenmcnt has been made that 
will be broad enough to cover all phases of face, mechanization." 
Now do I understand that that is a concrete proposal? 

Very definitely. 

{nd that that is the first step that should be teken? 
Certainly. 

Despite the fact that you will make no estimate at all as to 
the amount of or the time within which or the degree of 
mechanization that can or will or should be introduced in the 
Maritime Provinces? 

Yes. 

The first thing to do is that the company, I take it, should 
sit down and negotiate an agreement with the United Mine 


Workers of smerica covering day rates for all types of 
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mechanized mining, is that right? 
That's right. 
Well now, while we are on that, and just go we can understand 


it, when you say "following the fundamental principles as to 


wage structure which have proved staisfactory in the United 


4b 


se) 


States", what do you refer to when you talk there of "funda-~ 
mental principles as to wage structuro"? 

well, I mean goneral ideas as to the relationship between the 
earnings of skilled men, common day labor, outside labor~~ 
seneral relationships. 

and may I take it reflecting in the day rate the net result 
in dollars and cents of the previous method? You are not 
suggesting decreases? 

There are certainly classifications that are undoubtedly 
securing a much highcr wage than other men. There is quite a 
Spread. 

Oh, I think we can all understand that, and I think my friend 
Will not mind if I suggest that I know that both he and I 
belong to a classification that get more than a proportion 


of the national income. 


BY MR. FORSYTH: You are referring to Mr. Frawley? 


BY MR. COHEN: Oh no, my friend Mr. Forsyth sins in that respect. 


When you talk of negotiating an agreement covering day rates 
for all types of mechanized mining and following the funda-~ 
mentel principles as to wage structure which have proved 
satisfactory in the United States, do I understand that you 
are doing anything more than suggesting there that the same 
relationship be maintained between one classification of labor 
and another when your tonnege rates are translated into day 
rates? 

No, I don't mean that at all. 

What do you mean when you talk about fundamental principles 
as to wage structure that have proved satisfactory in the 
United States, because you are not suggesting, are you, 


that decreases have their virtue in the development of the 
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wage structure in the United States, or mve proved satis- 
factory? 

Well, there have been tonnage men in the United States prior 
to mechanization who received very high wages and when they 
went to a day basisithey took a lower wage rate on the average, 
On the average and in some cascs. I mean that is not the 
principle you are *c¢xcertii7?.. 
What I am talking about is having a uniform wage scale for all 
elasses of work. 
When you say uniform, what do you mean by that? Uniform as 
to all classifications or uniform in the sense that there will 
be a proper scaling between one classification and another? 
That's right. 

and that, you tell us, has proved satisfactory in the United 
Statcs? 

I think so. 

Iam not quarrelling with that, and I don't know that we are 
quarrelling with the suggestion that it be put in force here. 
Certainly onc feature of this fundamental principle is the 
principle of portal-to-~portal pay, isn't that right? 

Well, I am not discussing that at all. 

Well, I am asking you. 

I am not answering that. 

Why shouldn't you? Isn't that a fact that one of the fca~ 
tures of the fundamental principle of the wage structure in 
the United States is portal-toeportal pay? Isn't that right? 
That is a recent change in the scale. 

Oh well, so is the atomic bomb, but it certainly had an in- 
fluence on the situation. We are not here, arc we, just 
paying respect to tradition? That is in facet one of the 
principles of the wage structure in the United States? Now 
that is only a factual matter that I am asking you about, 
that is that portal-to-portal pay is observed? 


That is the present practice. 
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Q and it is the law in the United States, isn't that right? 

BY MR. FORSYTH: I don't know if this witness has got to give any 
evidence on what the law is. 

BY MR, COHEN: I don't know why not. [I have heard lawyers 6x- 
press opinions on engineering questions. Isn't that a fact, 
that it is the law in the United States? 

& I don't know. 

Do you know that it is expressed in a statbate? 

4 I know there is a statute ad I know there has been a ereat 
deal of litigation about it, and I don't know that the end 
has been reached. 

Q@ Suppose I suggest to you that it at least has reached the end 
of being confirmed by the Supreme Court of the United Statcs? 


Thet is protty well the end, isn't it, so far as litigation 


a 


is concerned? Would you accept that? 
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Q. Would you accent that? 

A. Why, yos. 

@- Thon can we just close on that note, ana I don't know why 

we had to ect into a discussion about it, that portal to portal 
pay is a foature of the wage structure in tho mining industry of 
the United States observed throughout the industry, coal and 
otherwise. Is thet not right? 

A, I don't know. 

Q. Well if the Statute is in fact go00d and Lived Upeto, thet is 
so, the portal to portal pay is being observed? 

BY COMMISSIONER MORRISON -~ I think it is part and parcel of 

the agreenont botween tho mince workers and the coal operators of 
the United States. 

A, It is, but as to the others, I jaon't know. 

EXM. BY MR. COHEN (continucd) 

Q. Have you sinco that statuto cane into effoct, been in contact 
with any company which, in respect to its wago structure, iid 

not observe the portal to portal wage principle? 

4A. The Metal Minos have been, the ones I have boen working with. 
Q. Well is it fair to say you cannot think of any company that 
is not observing portal to nortal pay 4s a part of the wage 
structure? 

Be + don?t know of any. 

Q. Well now would you mind if I just went through your bricf 
somewhat in sequence. I open with page 4 where you Open with a 
ecneral statement, and you state there "The extent of the 
productive coal measures" - is thit 2 torn "coal moasures"? 

A. Yos, | 

Q. "The extent of the productive coal measures in the Caps Broton 
Arca has been tho basis of caroful studios by qualifiod geologists 
and geological survoys for mmy years" Is that so? 

oe 20s, Sir, 

% What do you base that statonent on? 

A, Well I have soon a good many of tho geological survey revorts 


and records, 
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Q. Doss the fact that you havo seen a £001 many reports and 
records amount to the situation that you iescribe here, namely: 
"caroful studics by qualificd ecologists ana geological surveys 
for many years"” of that ficla? 

A, I don't quite understand your question. | Will you repeat 

it please. 

4- You state here that "ie extent of the productive coal 
measures", what do you nean by that tori? 

4. We mean the formation in which thc cool bod is of workablc 
thickness, what woe call productive material, introduces the 
commercial side, of workable thickncss cecurs. 

Q@. That being so and fairly woll understood between US as, 
uncerstand you to bo going on to say that thoro has boon 31 
careful study of the extent of those potential roserves or tonnages. 
Do you suggest that? 

a. Yes sir. 

2. Of the comnlete oxtent? 

Paes 16S sir. 

%« WVoulé you mind just tolling us of sone geological study. or 
refer us to sone Survey other than the one or two nentionoed here, 
that does go to the direction of exploring the extent of the 
possivle tonnage in Cape Sreton? You mentioned Boll ani one 

or two othcrs. 

4, Ido not have the list of the geological survey reports 

and the studies that have been made, but I know from looking over 
the files that these fields have been studied for many many years. 
ae Which files? 

4. The libraries at Ottawa and °ittsburg and other places. quite 
& series of publications that have beam made through the years. 
Q. That would only tell you that studics have been madc, but 
‘hot that those studics go to the question of the full cxtent of 
the tonnage available. Would any of those studios suggest that 
to you? 

4, It docs not say anything about tho tonnage available: the 
probable extont. 


%- You don't say probablo. I tcok tho torm "the oxtent" to nean 
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5. ~3855- Dr. L. BH. Young 

the oxtont, which is soncthing assertive. Tho probablo oxtcent 

is a adifforont thing entiroly. 

4, I don't know whether you moan tho extent of tho PV old, wb 

is the lateral cxtent of the ficld and we do know that that is 
bounded on one side by a serics of rocks and on the other side 

by the ocean, and as for as the submarine areas, we don't. know 
and can't until we get down under the sea and find out. 

Q. Then it refers to the ge0graphical limitations? 

a. 108% 

Q. So many miles from one point to another? 

ee that is right. 

Q. Because even as to one mine, we were tuvld during the course 
of the evidenee by the Yeneral Managor of the Dominion Coal 
Company that as to the Mullins seam for instance, which is only 
one, and Mr. #rawley askod ~ "2. You Say nothing is known of 

the behaviour of this sean at depthy, we. No,z % Gould you 
Grill? 4. It could be, but the results on the surface were 

not very mcouraging shall we say to put it mildly, and wea 

have not had any occasion to do any work of that nature at the 
present time, and have not done any prospoc ving on atu That 
Statemont would not Surprise you? 

me No. 

Y. 4nd it might apply to many scams in this geographical area 
you spoke of, Is that a fair assumption? Of many seans, that 
nothing is known of the behaviour of the seam at depth, and you 
Cannot take the actual extent of what coal may be available 
within those geographical limitations? 

4. They don't know anything about the Sulpher contont of those 
Lower seams at depth. | 

6- I an not talking of the Sulpher content, but of the anount of 
the mineral itself. That is an unknowm quantity, 18) itenet? 

4, The markotability of the coal is very dofinitoly dependent on 
the ash content and tho sulphcr contont. 

Y. We are 411 agreeing with you on that, and we have an expert on 
markets hore. But I an asking «as to qumtity, confining ourselvos 


as to the extent of quantity and for the znonent overlooking tho 
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oxtont of markoting? 

a. The quantity does not anount to anything, but whether it 

has commercial value. 

Q. But for the moment I want to know if we cannot agree that 

the quantity itself is not known irrespective of quality. That 

Poms. i359 “it not? 

4, I would agroe with you answering that it is not known, but 

if you determine that the coal there is af ne commercial value 
Million 

no one is interested with whether there are five/tons or forty 

mprilion tons. 

Q. That my be, but in time we may get to that discussion. I 

can't eat a seven course meal in one gulp, you know. Lan 

dealing with the matter of quantity, and I want to nade clear 

that the quantity itself is not known. I am not discussing 

commercial quality, are we clear on that? 

ere lO. 

Q. But that the quantity is not known? 

Bee ou Tirst: of a1] have to define coal, If it ta sone taing 

that is 10% or 20% ash.. At what time does it have a potontial 

Walu¥oundcBhanonétefdar?ne. 

£, When there is a markot for it. 

Peeeas that it. Then we go back again to the market or social 

mse of it. 

4, It is strictly an cconomic proposition. 

%. 4nd assuming that there is some economic reason for using 

whatever tonnage is there, is it correct to say now that nothing 

is known about the quantity of the coal? 

4. I will agree with you on that. 

@. 4nd it is equally impossible to say how much of that tonnage 

woujd, even within your toms of what is commercially recognized 

coal, that even within the terns of that distinction it is 

impossible to estimate the amount of that? 

4. We don't know, no. 


2. Because as I read the opening scontonco I thought there porhaps 
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a ~3857- Dr. L. EB. Young 
wore sources of information that had not beon brought to our 
attention. Thon you to on to say: "Tho quality of the coal in 
the Several bods has boon @cteormiined by muncrous tests by 
qualificd persons", who are those qualified persons and what 
are these numerous tests? 

4. The geological surveyors, the Department of Mines, the Coal 
Companics thensclvos. 

Q. That is as far as you woulé@ want t. gO in identifying tne tern 
“qualified persons"? 

feeernat is right. 

@. Do I understand it that you are asserting that all of those 
individuals fall within the category of quilified persons? 

4, Yes, that is what I would call qualified. 

Q. Qualified to what? 

+. To take samples and nako tests in the laboratories to 
determine the commercial valuo of tho coal. 

% That is one of the things? What else? 

4, The normal analysis of coal. 

@. Outside of breaking it down to its chemical components and 
of deciding in their opinion the commercial value of the coal, 
what qualifications do you suggest appertains to any of these 
persons who made these numerous tests? Is there any other? 

me No, 

2. Now your whole document, in a sense Dr, Young, is it. not 
pivoted shall I Say on the proposition that coal can and should 
be takon from these areas is so far as there may be a market profit 
48 a result of doing so? 

4, Yes sir, 

Y. That is a fair description of your briiet? 

a, That is right. 

Q. 4nd by market we aro both using and referring to the ordinary 
Conventional term, that is whore you buy and sell? 

4. That is right. 
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3. ~3858 - Dr. L. EB. Young 
Suggested in the opoing portion of the Union brivef, that 

coal is an ossential and basic cOmmodity in an industrial 
economy? 

#. I agroe with you. 

de Probably the most basic? 

+. It is one of the most important. 

Q. «nd do you mind if I suggest just for a momemt that you 
consider yourself transported from Pennsylvania, not only 
temporarily to make this investigation and help us in the way 
you are, but that you are residing here and are going to 
continue to be a resident here, and your life and the future 
of those that are dear to you depends upon this political 
entity, shall we call it. Do you mind if I for the moment 
assumes you are here.. 

4. I would be very happy to be a citizen for the next few 
minutes, or as long as you wish ne to stay. 

Q. We are a little more generous when we offor citizcnship, 
it is not measured in torms of minutes, but we will assume that 
you are here indefinitely. 

Pall right. 

%. «and you look healthy enough to warrant that assumption. 

a 

@. ind have had a nice rest for a weck-cnd. And you be ing 
here as a permanent (insofar as any of us can enjoy the word 
permanent) resident of this Dominion, and knowing as well as 

I do that coal is one of the most important commodities in our 
industrial economy, what would you as an expert, assuming that 
you had acquired all of the knowlcdge that you now have and are 
Making use of that knowledge in Canada and advising Canada, 
what would you say would be their policy with respect to the 
Source or sources that thoy snould develop or look to for that 
essential basic commodity? 

4, I would naturally think that the resources of tho Dominion 


itself would bo developed if possiblo. 
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4. You hedge that very micoly, like the girl who said "because". 
4. #or examplo if someono wants nctalurgical coal or coke and 
you have not got it, you can't do mything about it. 

Q Assuming wo have somowhere in the Doninion, coal of a quality - 
which cin be used by railways, industries, and domestic 
consumers, and you as an oxport and a Canadian are advising as 
to vanada's coal policy, what would you say we should do with 
respect to securing or making secure the source or sources of our 
‘eoal supply? 

NM, That is rather a broad question. 

BY MR. SRAWLEY  - That is pretty well the commission issued 

by the Governor General in Council to this Cormission. 

EXM. BY MR. COHEN (continued) _ 

4. Perhaps so, but Dr. Young is hore with all sorts of opinions 
Cnnunciated in the brief, particularly related to the markets, 
etc.,, and I am asking you what you say we should co with 
respect to our coal policy, having regard to the fact that thero 
is Situatod somewhere in the country coal of a quality that can 
be used by railways and industries, what should we do with 
respect to devoloping the sourco or sourcos of that coal supply? 
4, Ian not familiar onough with the ccononic policy of the 
Doriinion of Canada as to froights, subvontions and tariffs and 
Seon sto be able to discuss that. 

%. Ian not suggesting that you confine yoursolf to economic 
considerations, unless you want to. {I an asking you as a 
Canadian what you would do with respect to insuring the suoply 
ef coal to itself, and having in mind that coal deposits are to 
be found in some places in the Dominion And if it assists your 
thinking, having in mind even that those coal deposits are 
placed some distance from the large centres of population? 

A. I don't think 1 an qualified to discuss all these related 
ecomonic questions as to transportation, and the suitability 

ee cOals for all the different markets, and the availability 

of, shall I say national resourcos to carry the burdens of sone 


of these matters. I don't feel I an qualified to discuss this 
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Q. Thon why do you pivot your whole brief on the mrket basis 
in determining what amount of coal shoul’ be mincd in the 
Maritimes? You assune that rosponsibility. 

BY MR. FORSYTHE  - He is not saying how ruch coal should be 
mined, 

BY MR. COHEN - But ho has agreed with noe that that was tho 
basis of the whole briof. 

BY MR. PORSYTHE - Ho said it was the markotability of tho coal. 
EXM. BY MR. COHEN (continued) 

2d. That being so, I ask you Dr. what Canada should take into 
account in deternining what it will do as to arranging or 
securing coal supplies, what wuld you advise as a Canadian and 
an cxpert? 

+. I can't say anything moro than I have. I would surely try 
to develop the coal resources of Camadsa to a linit, but there is 
an econonic policy that the Governnent rust decide for itself. 
. When you say to a linit, you mean I take it to the linit that 
the nation would feel it could afford to and should develop 

that resource. 

A, Yes, in goneral. 

4% and that it is a nattor for the governnent? 

i 6. 6S. 

@. In genoral you agree with my assumption of what you said? 
4. I agree it is a matter of governnent policy. 

2. Based unon a dotormining of the anount of coal that Canada 
Should make sure of out of its own rosourses, having regari to 
all tho ee tors. cost and distance and so on? 

4. I think I agreo with you on that. 

Q. But you will agree that no place is allowed for that 
consideration in any of the proposals made here? 

me, No sir. 

2 That is every time you propose mechanization the market 
determines the application of the proposals, and Sinilarly as to 


everything else you propose here? 
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fey cnet is right, | 

¥. SO you have not gono into the question oxcept fra the 
market, buying and selling, angle. That is fair enough, is 

it not? ind the technical progran related to that? 

A, J have approached it primarily from the technical side 
without considering ony extansion of markets. I have considered 
the markets available in 1939, just the over-all tonnave in 1939. 
2. -=nd have rolated your progran to market consicerations? 

f. to that market consideration. 

Pe tho 1939? 

ioe Los. 

Q. And have you anywhero, in any one of your proposals suggested 
that anything but the ability to markot the coal properly 

should determine the application of the proposal? 

#,. I have not consicdored anything about subsidics or subvontions 
Pe anything of that sort. 

Q. That you have left to the people of Canada? 

4. I have left to the Cormission to make its own recomnendations 
On it. 

Q. You have gone into social considerations to some extent, 

and, speaking personally, I think in a sentence well expressed 

at the end of page 6 - "The self-respect of the community", and 

I take it by “commnity" you are not just referring to the local 
community? 

A. No, any comunity. 

Q. A corminity co-extensive with the political entity involved? 
a, Lod. 

Q. And if we are doaling with Canada, it is the political 

entity of Canada that is involved’? 

Beeerbat is right. 

W "The self-respect of tho commnity in its desire to improve 
continually the standard of living of its people is challenged 

by any progran that is submitted fairly and reasmably." dHavo 

I read correctly in quoting you? 


A. Yes sir. 
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Q. Elininating for a moment what might be a contentious iton 
with you, because I know nothing of your political point of 
view, the qucstion of public ownership, is the program put 
forward in the bricf of tho U.M.v. one of which one could say 
it is submittod fairly and reasonably, to use your languago? 
4, Woll it is probably submitted fairly and reasonably by tho 
U.M.V. and I night not agrceo with then as to public ownership. 
Q. I eliminated that. 

4. I night just as well state it now. 

4. I don't mind if you wish to put yourself on record as 
Opposed to public ownership. 

A, JI assume it was submitted fairly and roasonably, and I have 
Be -querrel with At. 

Q. Eliminating that proposal in the bricf, can you agree that 
it is a progran submitted fairly and reasonably? 

pee i’ presume it is. 

Q. Why do you say "presume"? Can you say it was, or can't you? 
BY COMMISSIONER MORRISON - Has he road it? 

BY DR. YOUNG = I have not read it all. I was not here when 
it was submitted as a whole. 

EXM. BY MR. COHEN (continucd) 

%. You have a copy of it? 

Bue 36S 

2. You have made some attermt to examine it? 

A Gt 

Q. You would certainly want to know what was in it so as to 
be sure prety tiie you were putting forward was being put 
forward fairly and reasonably? 

Se. That is right. 

@. So you examined it sufficiently to enable you to test it that 
way? 

=. Yos, 

2. And can you agrec with me that it is a program that is 
Subnitted fairly and rcasonably? 


4, I think so. 
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Q. <?ni so it follows that "The Self-respect of the comaunity 
in its desire to inprove continually the standard of living of 
its people is challenged by any program that is subnitted fairl 
and reasonably"? 

Pee neat is right. 

Q. «nd cortainly the desire to improve ¢ mtinually the standard 
Smeliving of its people must as its starting point commence with 
the employment of its people. Is that Fight? 

Pte LOSs 

% «nd in the course of that omploymont paying them such wages 
as Will assure then such income, and siving them such conditions 
aS Will cnable thon (to use your own language) to improve their 
Standard cf living? 

eee that is right, 

4. You make a reforence om page 7 to the "present critical 
Situation in the British coal industry". What do you mean by 
present critical situation in the British coal industry? 

A, «sre you faniliar with the statutcs that have been made there 
by their British Ministry of Fuel and Power. I had better not 
put it that way. 

8. I don't mind you putting it that way, if you will agree in 
advance not to expect part of my fee for today. 

BY COMMISSIONER MORRISON  . Dr, Young is not an optonist 
suroly. 

BY DR. YOUNG  - ‘The British Ministry of Fuel and Powor was 
confronted during the ar with the problem of increasing their 
production per man, and wero faced with increased costs, and 
reduction in production. 

EAM, BY MR. COHEN (continucd)_ 

Q. 4s we hear was said to be the case in Nova Scotia, and 
particularly in Cape Breton. 

+, Well it has declined hore also, and I happened to be in Great 
Britain last fall and did soric work with the Ministry of Fuel and 
Power at tho request og the ‘American Embassy and am more or 


less acquainted with tne concern they had over the decline in 
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S. -5864~ Dr. L. B. Young _ 
production and increasing costs, and that is what the word 
"critical" there meant then, and is continuing. 

4. lIwas rather concorned with the word "present" beeause I 
reac this brief on the basis of the date on its cover, Sept. 
Leth. 

i. The conditions that prevailed then still exist to the 

best of ny knowledge. 

Q@. They declined per man per shift production. Is that it? 
Paeelos sir, 

Q. So far as the British coal industry generally is concerned, I 
think you will agree quite readily that it has had its troubles 
for many years? 

ey tes sir. 

Q. And that most of those troubles have arisen out of the fact 
that it was impossible to dovelop any central or oven regional 
control or administration of the industry. Has not that been 
their trouble in'Great Britain? 

=. I think they have had a nunbor of troubles. 

Q. Has not that been one of tieir troubles? 

4, They have had more centralization on marketing of coal than 
i the United States, L think. 

Q. I am not talking of the mrketing, but of the producing. 
Marketing has nothing to do with tonnage. 

4. They have had a great many more operations considering the 
total tonnage, than in tho United States; The size of the 
Operation has been complicated by diverse ownership, and 
within a year or two the government has taken over the coal in 
the «round. 

@. «And more and more the tendoncy in Great Britain and tho 
cure being put forward, financially and otherwise, was to 

bring about a greater measure of regional and central adninis- 
tration? 

4, There has been a striving for that, yes. 

Q. «And to the extent that they have succecded not only in 


Striving for that, but in achieving that goal they have inproved 
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the industry. 

A, I don't know whether they have improved it or not. 

Q. Have they succeeded in developing rogional or centralized 
control at all outside of taking over ownership rights on coal 
underground? 

A, It is ny inpression, but I don't profess to know very much 
about it; But it is my impression that nost of the controls 
developed over there have bcen Simply war-time control. 

%. But it has been in tho direction of regional or centralized 
control? 

4. There has been the desire for that, but I don't know whether 
it has been dono independently of war controls or not. 

@ But it was ddVocatad long before the war? 

+. Yes, but I don't know whether it was accomplished. 

2. Advocated by who for Great Britain? 

4, By the Labor Party. 

2. Do you mean to say it was only advocated in Great Britain by 
the Labor Party. 

4, I don't know. 

4. Well on page 7 you have gone to some lengths in discussing a 
Situation that you say now you don't know much about - "The present 
critical situation in the British coal industry has bem studicd 
by leading British mining engineers and they agreed on a program 
of modernization and mechanization." 

Pevves sir. 

Q. Mechanization we know. What is modernization? 

4, Modernization refers to the plant side and not to the adminis- 
tration side, 

me To the what side? 

4, The mining plant, the equipment. 

Q. ind do you suggest that that is the only program that is 
6ither referrod to on page 7, or that was advocated by leading 
British Mining engineers and agreed upon? 

4, That was their program, Sir. 


Q. dnd nothing beyond that? 
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4, They didn't go boyond that. 

Q «as to regional planning? Pooling? Why their very wage rates 
proceeded on that basis. 

4, IT am talking of a cortain specific technical report, which I 
will be glad to show you. 

Q. What is the report? 

4, It is tho roport of 2 comitteso made up of leading engineers 
selected by the British Ministry of Fuel and Power. It was the 
answer of tho British people to tho criticism that develoved 
because an American man on mochanization was asked over there to 
find out why they were not doing better with American machinery 
that they put in. That man went over and maae a confidential 
report, which I understand called a Spade a spade and was a real 
Challenge to tho British technical group, and the Governmont 
appointed a group to find out.. 

Q@. «dnd they said a spade was a shovel. 

4, This report is the British engineers’ vory frank estimato of 
their own critical situation. It was their report to their own 
Government of thcir Tincings. 

Q. Iwant the date of it. 

4, I have not it here, put I have a copy of it at the hotel. 

BY DR. HOWLAND  - It is datod March 1945, 

BAM, BY MR. COHEN (continued) _ 

a. When you say im tho sano peragraph and on the same page - 
"The new British Government has pledged itself to rehabilitation 
of the Sritish coal mining industry." What do you refer to there? 
4, I am talking about the technical side. The British Ministry 
of Muel and Power had mado this recommondation to the Gov ornnent, 
and then you have the change in the government, and according to 
the editorials in the British papers the now British Government 
Says they are going to carry out the recommendations made by this 
technical Jdvisory Cormittco as rapidly as possible. 

Q. In the renort you have just spoken of? 
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4 ni that is what you mean whon you Say here that - "The new 
British Govemnent has plodged itself to rohabilitation of the 
British coal mining industry." 

4, That is what I nean. 

6. You avoided my roference to public ownership, or to the 
equally clearly announced policy of the now British Governnent 
of public ownership? 

&. aS an engincer I was intcrested as to whother tho progran 
on technology was to be taken into the public ownership plan, 
and I am delighted to know that the British engineers will have 
a chance to put into effect in this 60vernnent what they had 
recormended under the othor Governnent. 

we -«nd I an sure you are nore friendly disposed towards those 
at least in Great Britain, where they do show that hospitality 
to the reports of tcchnical experts, or are you still unfriendly? 
BY COMMISSIONER MORRISON- ~ He aian't say he was unfriondly. 
You are drawing an inferonce there’ that he.was.unffinndlyc I 
don! t:know that,he said he was. 

BY MR. COHEN  - I thought I heard hin say he was opposed to 


public ownership, and was very anxious to make that clear. 


BY COMMISSIONER MORRISON - Ho night be opposed and still bo 
friendly. 


BY DR. YOUNG - If you wish ne to withdraw that statement, I will. 
BY MR. COHEN  - Which? That you are Opposed to it, or a little 
more friendly. 

4, No, I will withdraw that I have not been supporting public 
Ownership. 

«. I don't want you to withdraw anything at all that will interfere 
With vour conscience. I understand that you are withdrawing 

the statement that you are cpposed to public ownership? 

A. I an not withdrawing any statement then. 

/&. You quote fron that report, ana I sce hore tho date is éiven, 

- March 1945, the Miners case fér the British National Union 

of Mine Workers. You close the quotation at tho end of that 


page by stating: "In addition to the training of entrants 
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thore should be a national schene for tho training of miners to 
undertake all forns of work at the coal-face," And I take it 
you are quoting it with approval? 

4. Certainly. 

“4. «And that should be a feature of any rational Aappeoaeh to the 
problems of the coal industry? 

4. I approve of the educational prograns which have bem proses 
hore and in Great Britain. 

% What do you mean by "hero"? 

4. I understand there havo been programs presented from tine to 
tine to the coal industry of Britain, and I undorstand they have 
beon carricd out fully and successfully. 

y% You are reforring to 4 national scheme for the training of 
miners to undertake all forms of work at the coal face? 

4, I approve of that. 

Q. That is an essential feature to any rasional approach to tho 
Coal industry? 

me L agree. 

Q On page 8 of your brief you go on and stato that Certain 
questions must be asked by tho mining ongineosr or certain 
assumptions mst be made, and you go on to say, among these 
questions are the following: You then set out seven questions. 
Do I unierstand that these are questions that you addross to 
someone? 

4. To myself, and where I can 66t answors, I get answers; not 
quoting anybody. 

fa YOu say they are questions addressed to yourself and where 
you can get answers, jo you nean from yourself? 

4, Partly from myself, and othors. 

2% To whon 4i2 you address then? 

4. To the officials of the Dominion Company ind some of the othor 
coal companics. 

ve -nybody else? 


im. No, 
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S. -3869~ Dr. L. E. Young 

4+ The first question is: "What quality of coal fron this ficld 
can be sold in the vost-War period? Dida you ask yourself that? 
+. No, sone of the Sales Department. 

%e 4nd you say tho answor éivon to this question was, "The sane 
quality we sold in 1939", 

“. That is right. 

% That is a direct quotation of an answer that you received? 

4, That was the consummation of the answors fron several people. 
4 It appears here in quotations and I took that to mean that 
an were taking it from sone formal answer to that quostion. 

~. No, it is fron several. It is the type of answor that was 
Given ne, that they caild sell the sano type of coal that thoy 
60t in 1939, 

Q. Who told you that? 

+, The representatives of tho Sales Departnonts of several of the 
companies. 

%- You would not want to é0 into any more particulars? 

4, I would say that any of then I asked told une that. 

2. Then the second question - ‘What tonnages of -this quality of 
coal can be sold in the post-War period? Dic you ask yoursolf 
that question? 

+. Yes, and other peoples, 

®. Who else? 

4, The same sales people, how much coal will you be able to soll 
in your zone, 

4. The sales people of the Dominion Coal and other Conpanies? 

a. Yos. 

@. Then you have a statenent hore - "This question cannot bo 
answered cornletely at this tine." 

4, That is right. 

. Does that sum up the answors you recoived? 

me Yes, 

% From these various sles representatives? 

e: ‘os, 

Q. Of these various coal companies? 


*- Yes. It {s tied in with the noxt question. 
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S. ~3870- Dr. L. EB, Young 

4» Then you say - "What pricos will control in the cormmetitive 
markets?" Did you ask yourself that? 

4, No, I asked other people. I would have no way of knowing. 

Y I think you told us you were not interested in the economics, 
Here is a question - "What price will control in the coupotitive 
markets?” 

4, Before you follow that, I want to say if you aro going to 
Open a new mine or field you have to find out if you ean sell 

the coal. 

@. Or use it? 

4, «ll right. You have to find out if you can produce that coal 
at a price which will warrant you selling it in that particular 
field, and how mech money it will take to opon the mine; aro you 
justified in the investment? I asked mysolf all these sevon 
questions and I want to insist that these questions are all ticd 
togethor. Can you make moncy out of the tiing? 

Q. That is what 1 want you to be frank about, because you told 
us earlier that you didn't go into the economics of the..question, 
that you only made.a geographical survey and study. Now you say 
{it was on the pasis that you now ennunciate, can you make money 
Sut of it? 

&, I say that any program of mechanization or modernization 

mst be based on the proposition that it is sound from a business 
 Standpoint. 

Q. 4nd by. that phrase you mean (using your previous language) 
that you can mike nonoy from it? 

4, That is, the bost thing for the country, and the Company, 

the coal consumers and tho tax payers. It is a business proposition 
all around, 

Q. That mkcos it a busincss proposition. What is the factor, or 
what are the factors that make it a business proposition? You 
said before, making money. Is that the factor? 

A. You have asked several questions. I will answor then if I cm. 


~. You used the expression before that all of these proposals 
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a. ~3871- Dr. L. EB. Young 
were based upon the proposition that opening or producing from 

a coal mine had to be a sound business proposition? 

-. That is the way I approached it. 

%. I ask you, what makes an enterprise a sound business proposition? 
what is the test? 

4. The money invested in the coal in this instance, tho owner 

is not to be considered possibly, but if you want to consider tho 
owner, all right. The money invested in the plant must be 
returned to the investor within the lifo of theo property, with 

a reasonable rate of interest, and with some roward for the risk 
he has taken in going into the businoss. 

1. I just want to be quite clear that that is your indication 
and your explanation of what is a sound bsiness proposition. 

a, Yes sir. 

v. And the proposals which you have made in this briof are made 
in relation to the factors and formlac that you have now indicated? 
» ‘es sir. 

4. And that is what you meant when you asked yourself and othors 
what prices would control in the competitive markets? 

Be) 26S. 

4. What are the competitive mrkets, where you buy and sell? 

=. Yos, 

4 Who are the canpetitors? In relation to the coal of the 
Maritimes, who are compevitors going into that market offering 

to sell? . | 

+, In the same markets where tho Maritimos would sell their coal, 
you mean? 

%» Yes? 

4, Eventually it may mean all of Europe as well as the Unitod 
States. I am talking of tho post-War situation, and tho chanccs 
are you will have Europoan coal to compcto with the same as the 
United States coal. | 

Y Lf it comes in? 

4. They will compete in the markets if shipping is available, 

Y. And if permitted to compote? 


4. Do you mean due to tariffs? 
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S. ~3872~ Dr. L. £. Young 

% Duo to a national policy which will say we are going to 

make use of a certain amount of our coal resources. That would 
interfore with the freedom of that compotitive market? 

oe Yes. 

Q. «and that is a program of whcthor or not you approve for 

8 society or community to adopt? 

me LAS. 

% «nd when you ask what prices will camtrol in the competitive 
markets, you are only dealing with the buying and selling and 
proLit factor? 

er nat is rignt. Buty. 

4. Do questions 4, 5, 6 or 7 refer to anything but tho competitive 
market profit making factor? 

BY MR. FRAWLEY - Dr. Young nad something to add to his last 
answor. 

BY DR. YOUNG - answering your question first. My approach 

to this has been entirely the profit motive. 

HXM. BY MR, COHEN (continucd) 

a © ao not think Lt would be fair to) labor: yow further on that 
point. 

em. Oh yes it would be. 

Q. I mean fair to labor the point with you. You have put tho 
whole thing in a nutshell. You have called a spade a spadoc, so 
we neod not go into the details. 

&. The reason I had question 3 there, I say: "This question 
also cannot be answered at this time for the answer depends very 
largely on whether thero will be a system of price-control in 
the bituminous coal mining industry of the United states. 

%. Yes you go into the political,social question involved in 
the possibility of a price-control system prevailing in the 
bituminous coal mining industry of the United states, but you 
give no consider:tion anywhere in this bricf to any political 


or social policy. woich may affect or hive an influence upon 


the use of coal out of Canadian mincs. 
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4, I had it in mind, but it was not my purpose to discuss it. 

i The only referenco you make to anything that could bo said 

to be of a social or political character is this reference to 
price control syston that may prevail in rospect to the bituminous. 
coal mining industry in the Unitoa States. 

4, That is right. 

4. When you say on page 9 - "The probloms of Cape Breton sub- 
marine mining already have bea presented to the Cormission sna 
discussed at length." What had you in mind when you made that 
statement? 

a. | referred to the Submissions that have been nade particularly 
by the Dominion Coal Company, the physical conditions, I forget 
the numbers of the various exhibits. 

t- Do you mean the docunent put in by Dr. Gray? 

“. Primarily by Mr. McColl, By both Dr. Gray and Mr. McColl. 

2. That is the basis of that statenent? 

em. oS. 

4. I just wanted to know because it is a rather sweeping 
statement. 4nd it is a fact that you Say here, and I an 
reading from your bricf at page 9 - "there is probably no othor 
Submarine coal-nining ficld in the world covering such a largo 
aroa and on which the future of such 4 largs community depends," 
That is a fact? 

+. I think that is correct. 

& 4nd cmsistent with the profit basis of your approach, the 
future of this large community depends upon their ability, or 

the ability of coal eoning from this area to sell profitably on 
the competitive market. That is what the thing amounts to, is it 
not? 

4, That is right. 

% Now you quote Mr. MeColl on page 10, in whioh Mr. McColl 
indicates or suggests - "The future is not expected to bring 
Problems which, from an engincering standpoint, might prove 
insurmountable. The economic aspect is altogether different fron 


that of pure ongincoring; it will set the limit (distance fron the 
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Ee -5874- Dr. L. #. Young 
"shore line and dopty) to which the field will eventually be 
worked." That is the ond of the quotation, snd thon you say, 


with this statcuont I agree. 


Q. 60 we are cleir then thit there are no problems which are 
likoly to prove insurmount2ble from an onginecring standpoint? 
i. Right. 

Q. «and the problem is, as Mr, McColl puts it, tho ccomnoziic onc. 
Is that it? 

los sir. 

4- -nd you go on in your own text and say, and I want to be 
sure we are clear xbout that - "The enginecring problems cin be 
solved if additional capital is available and if markets can be 
found for the product, considoring the necessary costs with 
efficient oporation." That is your statenent? 

feos nat is right. 

J. =nd you adhere to that statenent? 

me Ll 40, 

}. That is, that the engincoring probloms can be solved? 

w. Right. 

%. Given slequate capital and a sufficient usc, or quantity 

of use for the nroduct that would bo mined fron theses nines? 

». “os sir. 

4%. Have you given any thought to the anount of this additional 
canvital that would bo necded to solvo these engincoring probleus 
which you say can be solved? 

a. JI havo given thought to it. As I stato later in the report 
it would take a staff working vory carefully for sone tine to 
work it out. 


% Have you been able to arrive at any conclusion at all as to 
the anproxinate amount of that additional capital? 

me = have not. 

% “nd were any of the company offiefals with whom you diScussed 
that, able to givo you any figure or assist you in arriving at 

an estinate? 


Mee 2 Aidn'’t ask thori. 
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Q. You didn't ask any officials or representatives of the 
Company, although you were asking thom about the anount of coal 
that could be sold in the compctitive markot, and so on, you 
didn't ask ay official as to what additional capital would be 
necded to deal with the enginecring probleis, or for any 
approximation of that additional capital? 

Hd, i would say no to that question. I didn't ask then for 
those figures because as an ongineor I know taat guosses, 
fantastic guesses would be foolish, and I know that to sink 
shafts 4000 foct and arive out the soa with adequate air force 
and provide the necessary hoists - I have shopped around with 
some of the biggest cotracting firms in the United states 

and I an trying to got together just for my own information 

(not for submission to this Commission) somo idea of what 2 
modorn gigantic plant of this type would cost: as it has novor 
been done. 

Q. That may be right, and you may be the last word on that 
Subject, but it is possible that one person in this company may 
also have givon thought to that; and did you ask any representa- 
tive of any of thesc coal companies about the probable additional 
Capital that would be neoded to deal with any of the engincering 
problems which you have referred to on pago 10? 

BY COMMISSIONER MORRISON - Ho has answered that threo tincs. 
EXM, BY MR. COHEN (continuod) _ 
t- You quote fron Mr, McColl, and you say "With this I agree", 
ani then you say the engineoring problens can be solved if the 
Sdditional capital is available". Did you ask any official 
Whether or not any canital was available? 

m. I did not. 

3. 4nd certainly not as to the approximate arount? 

#. No sir. 

%. What dia you nean on page 11 whon you stated at the end of 
the paragraph near the contro of the page - "Careful consideration 
was generally givon to the local manpower probleris incident to 


the effectivo application of the new equipment and the noderni- 
Z@otion of the nine plants." Frankly, for one who revresents 
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S. -3876- Dr sbe 2. LOUnE . 
@ community that calls a spade 4 spade, thet seens to be a lot 
of foolish words. Concretely what is that? 

4, This paragraph begins at tho bottom of page 10 and relates 

to bituminous coal minos of the Unitod States. "Careful 
consideration was generally given to tho local manpower vroblons 
incident to the effective application of the new oquipnent and 
the modernization of the mine plants." 

%- What was this "careful consideration", just what did it 
express itsolf in? 

A, I could give you half a dozen illustrations in which mining 
companies putting in mechanization programs in the United States 
did not dismiss men at all. 

%. I am not suggesting that they did. 

A, I thought you were asking me what I meant. 

Q. Yes? 

pee on trying to tell you. 

Q. But you are doing it in a tone that I am quarrelling with you? 
A, I could tell you half a dozen companies at lcast who havo 
timed their application of mechanical loading, the rate of the 
application of mochanical loading, so that they would not 
displace men from thcir payroll. EF can, unfortunately, givo you 
some others who did not so time it, but carcfully consideration 
was gencorally given to avoid the displacoment of men. 

Q. Theo careful consideration amounted to applying the mechaniza- 
tion, or the mochanical loading as a feature of mechanization, 

at such time and with such moderation as would avoid the 
displacoment of mon? 

ms that is right. 

4. Is that what you mcan by 4arcful considoration"? 

a. That is right. 

H. ‘You refer on pages 13 and 14 to the Fairmont Fiold. Do I 
take it that you had somo porsonal expericnce there? 

A, Well I havo had considcrable oxpcrionce with it because it 

iS 2 competitor of the United Statos, and also a keon canpsatitor 
I understand with coal produced from the Cape Breton Ficld. 


That is the reason for referonce to it. 
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Q, And the first paragraph on page 14 to the offoct that - 

"It should be noted that the coal sold canmorcially from tho 
Cape Breton field competos particularly with coal from the highly- 
mechanized Fairmont Fiold of Northorn West Virginia." Is that 
based on personal exverience? 

A. Yos, 

Q. You say - "The field has been mechanized for some years, and 
the labor force is efficient and cooperative." 

A, That has boen my oexporionce. 

Q On page 15 you make the statement - "In the event suitable 
mining machines are not now availablo, it is possiblo that among 
the developments in the post-War pcriod thore may be mining 
machines which can bo adapted to the requirements of the fiolda." 
Only one quostion and that is, did you discuss that with any 
official of tho Company? I don't moan the exact statoment. 

m Los sir. 

2. And did thoy tell you of any possibilitios with rospoct to 
such developnonts? 

mee don't quite understand that. 

2. You talk here about devclopments in tho post-War period as a 
result of which mining machincs may bo made availablo adapted to 
the requirements of this ficld. 

ae Yes. I happen to havo all catalogues of Amorican coal mining 
machinery, and also photographs and circulars of all of the 
British and pre-War German equipment, and I have shown those to 
officials and engineors of the Company and they have expressed 
great interest in them, and I think they have had previous 
information on the same equipment. They had been on the lookout 
for those. 

Q. And did they discuss with you at all any question of the 
probable cost of such things, and whether or not capital was 
available for it? 

mo LL don't a the cost of that European equipment. 

2. Or whother any capital was available to acquiro it? 


meee, 0 didn't discuss that, 
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Q. You make the statement Lower down - "The experience of the 

Cape Breton ficld and that of tho Europoan submarine ficlds point 

to the necossity for long-range plannin, of hoisting, transportation 
and ventilation." 

A. Yes sir. 

Q. - Did you discuss that with Company officials? 

m . did, 

Q. Did they give you any indication of what their long-range 


planning is with respect to hoisting, transportation and ventilation? 


a, dust as to what size opening you would drive, that is practical, 
and how bueh+nadr you could put through it, and things in a very 
general way. 

i. Nothing more than that? 

meenat is right. 

Q. Now on pago 16 where you rofer to the ostimatos of high grade 
coal and the statements filed. Nhat statements? 

mw, iI think it is Exhibit 18, Statement of reserves. 

4. Who made the estimate? 

BY DR. HOWLAND - The Dominion Coal Company, Exhibit 18. 

BAM. BY MR. COHEN (continued) 

Q. Would you mind looking at pago 90 on that same subject, whore 
you said - "After inspocting a number of the Capo Breton coal 
mines, conferring with numerous partios connected with the coal 
mining industry, and reviewing 2 large number of pertinent 
submissions and reports, tho following points are presented as 
summarizing the conclusions reached." I want to ask you with 
respect to the quotation that I have just read, first, who those 
numerous partics ro with whom you conferred? Not necessarily 

by name, but if you could in some general way indicate then. 

A, I have talked with officials of the Department of Mines at 
Halifax, and with some of the Governnent officials at Ottawa. 

% Which govornnont officials at Ottawa? 

4. The Emergency Coal Control, Mr. Brunning and Mr. Neate, and 

I have talked with the Exceutives and oporating officials + think 


of all of tho coil companies in Capo Breton. I have made it ny 
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business to mcot all of thon I think. | 

% «Anybody else? 

4, With some of the local business men. I had a committee fron 
Glace Bay call on mo, and ! have talked to peoplo generally 
around the community, and tho railway people, and business people 
I meot on the streets and whoro I buy things. 

4. Does that identify the nunorous parties on line 2 of page 90 
with whom you referred concerning these questions which you later 
indicated? 

4, Iwas here for 2,008 many woeks and talked to ay people. 
@. I wanted to make sure you had completed your list? 

4, I don't know of anybody clse I talked about it to, excent 
people I met on tho trains and in tho hotels. 

Q «and what you have said identifies then all? 

a. I have talked to officials of the U.M.W. that I could talk 
With, and met with some of the mine counmittee. 

@. What officials of the U.M.W. did you talk with? 

A. I called at the office and mot the gentlemen thero at the tine. 
faicn t single then out. 

Q. Iam not suggesting you did. You said you talked with officials 
Of the U.M.W, To whom Zid you talk? 

A. I went to the offico and talked to tho mon there. 

Q. Do you know who they were? 

Mm i didn't moet them all at the office. I talked with Mr. Scott 
once or twice and with Mr. Mc®hee and sono of tho other officials 
occasionally. 

%. Which other officials? 

#, I don't remember their names, the Presidont and Secretary. 

M®. How many times were you at the office? 

«. Perhaps half a dozon tines. 

Ms In Glace Bay? 

e. os, 

Q. ind where did you ucot Mr. scott? 

3. Horo, 


Q. In the court roon? 
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4, Yos, and I think I mot hin in Ottawa. 

Q. He was thore on the wage mtter, I unpose? 

meee es bHink’ so. 

Q@. Other than that casual mocting with Mr. Scott in Ottawa and 
Seeing him here, have you ever discussed things with hin? 

eo NO, 

% Any discussion with Mr, Froenain Jenkins, tho President of tho 
U.M.W.? 

me Not in detail, 

@. I didn't say in detail. Dia you have any discussion with Mr, 
Freeman Jenkins PrIOY tO ccling to the court room, as to any of 
the imtters discussed in this brief? 

i. NO, 


Q. Did you seek any mecting with the Executive Board of District 26? 


%. Did you over address any communication to then? 

meee NO, Sir, 

Q. Any inguirtios? 

*. No sir. 

Q. Now the large nunber of pertinent submissions and reports that 
you refer to in the sentence I read, I take it refer to the 
docunients filed here? 

a. Yes sir, 

%. 4nd then, based upon your discussions with theo persons you net, 
and your inspection of tho properties, and those submissions, 

you state as a conclusion ~ No, 1 "There is a large area and 
tonnage of high-grade subnerine coal remaining, aS woll as a largo 
area and tonnage of lowore,rade coal, both land and submarine," 
That is a conclusion that you ohnnunciated hore, so to speak? 


me tog sir. 


4:40 P.M, HEARING aDJOURNED UNTIL SEPT, 18, 1945, 
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ROYJL COMMISSION ON Cou 
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Sydncy, N. Se, 
September 18, 1945, 


The Royal Commission on Coal convencd at the Court House, 
sydney, N.S., on Tuesday, Soptembor 18th, 1945, at 10 1.M. 
PRESENT: 

Hon. Mr. Justice C. C. MeLaurin, Acting Chairman 

angus Morrison, Esq., Commissioner 

Je Jd. Frawley, K.C., Commission Counsel 

J. Le Dubinsky, assistant Counsel 

Robert D. Howland, Sccrctary 


Le «. Forsyth, K.C., representing Dominion Steel and 
Coal Corporation Ltd. 


J. Le Cohen, K.C., representing United Mine Workers 
of smerica, District 26 


DR. Le. E, YOUNG resumes stand. Cross Examination continued 

by Mr. Cohen. 

BY MR. COHEN: It has been suggested that if I move a little 
closcr to you at the table, Dr. Young, perhaps we might be 
able to discuss these matters with a little more ease. 

DR. YOUNG: Do you want me to move? 

BY MR. COHEN: Oh no, I don't want you to change your position. 
Now that so much space has been taken I think perhaps we 
may leve to remain as we are--well taken. 

BY MR. FORSYTH: I would be very happy to go over and sit in 
the place that has been vacated by the other Cape Breton giant. 

BY MR, COHEN: I am just afraid of what my friem is going to 
do to Mr. Wadee 

BY MR, FORSYTH: Never mind Mr. Wade; he will get along. 

BY MR. COHEN: I want to thank you first of all for your courtesy 
in sending over this Report of the Technical sdvisory Com- 
Mittee of March 1945. Iam not so sure that it is going to 
be returned to you in as good condition as when you sent it 


Over, but it will be returned. Now I was interested in 
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noticing, and I am sure that you noted it, that in addition 
to questions that might be well said to be technical and 
scientific, and in addition to a serics of matters appearing 
under the hcading "Commercial", it then goes on and deals 
with the rights and duties of the mineworkers. Do you rcemen- 
ber that? 

I read it some months ago and I remembcr they did disouss 
some gencral related problems. 

For instance they have a paragraph, paragraph 684, dealing 
with the question of wages paid by tho industry? 

May I got a copy? 

I'm sorry. I thought you were so familiar with it. 

No, I am not familiar with it. Did you ask me a question 
with regard to it? 

I just wanted that confirmed, because in spite of the fact 
that you asked a question of me yesterday you are the witness. 
They have that. They do not discuss wage rates, as I recall. 
No, but they do in the final sentence of that paragraph say 
this: “This, combined with certain other circumstances, leads 
to the conclusion that wages for underground workers should 
be at least as high 2s in other industries demanding an equal 
degree of skill and effort; and the miner is entitled to look 
for this." I have read correctly, have I? 

Yose 

and cortainly in that respect the report is something more 
then a report of a committec concerned with technical matters? 
are we in agreement on that, or does it speak for itself? 
Well, it speaks for itself. 

Then the next paragraph, "Redress of Grievances". That is 
hardly within the scope of the things that you suggested 
yesterday was the sole concerm of this committees, namely, 
technical mattors and so on? 

Paragraph 685? 

Deals with that subjcct, docsn't it? 
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Woll, 1% is a goncral statement in regard to handling 
gricvances. 

and the advisability of handling them properly and expedi-~ 
tiously? I don't want to read the whole paregraph. Isn't 
that right? 

I don't recall the detai.ed treatment that is given. It isa 
general statement. 

You have it in front of you and I will just read one sentence 
if that will help. “Machinery for dealing with grievances 
already oxists, but it is not always properly used." That 
appears there? 

Yes, there is a statement there. You asked me a question in 
regard to that? 

I just want it confirmed that that is in the report. 

Yes, it is in the report. 

und that this . report thet yesterday we were told dealt 
only with technical matters, deals with the right of the 
miner to receive a proper wage rate, and in this paragraph 
to have his erievances dealt with properly? 

That's right. 

"Security of Bmployment. We come now to the question of 
unemployment and short-time working. Between the two Wars 
there was little security of employment, and numbex of uncme 
ployed mineworkers were found in most of the coal-producing 
d@istricts, The responsibility for this lay neither with the 
employers nor the mineworkers. The present Government has, 
however, issucd a statement of policy, in their White Paper 
on Employment, accepting the maintenance of a high and stable 
level of employment as a national responsibility. This &ce 
ceptance must mean that future Governments will assume a 
large measure of responsibility for the provision of alterm 
native employment (including, if necessary, re-training) for 
any mincworkers who mey no longer be required as a result of 


the economies in manpower which the technical reforms we have 
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reccommended arc designed to scecurc." Now have I read cor= 
rectly from the report? 

You have. 

and do you think there is anything improper in this committec 
basing its policy upon this White Paper issued by the British 
Government in respect to employment? 

Not at all. 

That is a reasonable proposal? 

Yes sir. 

Just one other item and then I will be able to return the 
volume to you. On page 120, dealing with planning, and I will 
just refer to a short paragraph, paragraph 707, "The approxi-~ 
mate output required from a given area, in relation to the 
output of the country as a whole, should first be decided, 
the reserves available in the area examined, and the poten- 
tial production of existing mines and new sinkings assessed," 
I have read correctly? 

That's right. 

Now am I correct if I say that that is one paragraph under 

2 general heading, "Planning for Production", which indicates 
and states quite clearly that palnning with respect to the 
coal industry cannot be based upon considerations arising out 
of a mine or mincs, but must be based upon considerations 
arising at least out of a given area? Have I correctly de- 
seribed the general nature of Chaper 23, “Planning for Pro- 
duction"? 

Well, I don't recall what all is in the chapter. That is a 
gencrel statement in preliminary. 

Well, the statement that I have read at least is one of the 
features of thet chapter? 

Well, there are three headings there, .rea Planning, Long=< 
Term Planning, end Operational Planning. The «rea Plaming 
is preliminary to the other two. 

raite true, and lays it down as the basis of any consideration 


of planning for production? 
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That's right. 

That is, they should deal with the area, not with individual 
mines, isn't that right? 

That's right. 

Now I think you did tell me yesterday, and you will pardon me 
if I am repetitious on that one point, but if I clear that 
point up I oan perhaps save time in other respects, I think 
you did tell me, just before we closed last night, as to the 
source of your figures at the bottom of page 16 where you say, 
"The estimates of high-grade coal in the statements filed." 
That is, as I recall, Exhibit No. 18, I think, . 
That is an exhibit of the Dominion Coal? 

That's right. 

and just so that we don't have to return to that item, may we 
now havc it made clear that any estimates that appear in this 
bricf as to tonnage or likely tonnage and so on are based 
upon statements submitted by officials of the Dominion Coal 
Company or associated companies? 

I had before me both the estimates of reserves of the Depart- 
ment of Mines of the Province, and the reserves that the 
geologists estimated and those of the Coal Company, and those 
of the Coal Company were more specific in dealing with these 
particular areas, and so this data being before me [ used 

the ones that covercad the situation most specifically. 

Iam not quarrelling with you about that. I just want to 
clear this point up. 

I considered all of them. When I looked at them [ took all 
three of them and sized them up. 

I am sure we would take that for granted, but where in this 
document you make estimates you are basing yourself upon state+- 
Ments made by the Domini6én Coal Company or associated com~ 
panies? 

That's right. 

And where, for instanee, on the next page you talk about the 


practice of marketing and the practioe of mixing or blending 
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the coal you base yourself there upon what? 

That relates to the practice of the Dominion Conpany itself. 
Blending of course relates to any corporation that has a 
number of mines which has facilities for mixing the coals 
from different mines, 

I just want the source. The source is what? Onc of the of- 
ficials of the company? 

Well, I went to the very stockpiles and saw the coal being 
put on the ground. 

No, you are talking here about marketing practice. What do 
you base your statement on? 

Based on my observation by going to the mines, and secing how 
the coal is unloaded and put on ships, as well as the state- 
ments of individuals. I wanted to see what was actually 
being done, 

As to the individuals, who wore those individuals? 

Well, I went to the docks with Mr. McCall. 

And anybody else? 

I don't recall whether there were any of the other engineers 
with us or not. 

But if there were others they are all officials of the com- 
pany? 

Yes sir. 

And again you emphasize on page 18, and it is a short para- 
graph, summing up what you havo said you go on to say, "From 
the foregoing, it is evident that there is an enple tonnage 
of submarine coal that can be mined over a long period of 
years, if efficient production methods and machinery can be 
employed and continuing markets are available." TI have read 
correctly? 

That's right. 

So that the question of policy, if I may put it that way, to 
be determined by the countrye-you quite correctly indicated 
yesterday that you were not concerned with that--was just at 


wheat point the country would regard the production methods 
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and machinory as efficient and just by what means the markets 
will be supplied? 

That's right. 

And assuming an affirmative decision on the first branch of the 
question I have put, and that use is provided and ensured of 
the coal produced here, there is no doubt about the fact that 
there is ample tonnage? 

I think therc is ample tonnage. 

You not only think but you say so here affirmatively. You 
say, "It is evident." 

It is evident, sure. 

We can bc sure about that, reasonably sure? 

To the extent that we can estimate the tonnage. 

We can be as sure of it as you are in your document? 

That's right. 

and the only question is, what and when can you say methods 
or production are cfficient and machinery is efficient, and 
what use can we provide for the coal? Those are the only 
questions that remain to be determined? The source is tere? 
as I indicated yesterday, we don't know how far this coal 
continues to seca. We assume that it goes 5 miles, and with 
that 5 mile limit we have reserves of 400,000,000 tons. 

I am prepared to acccpt your estimate. I just want to make 
surc thore is nothing that qualifies it. You say there is 
ample tonnage, and we can proceed upon that basis? 

I think so. 

That rather qualifics the statement, although perhaps not in- 
tended to. That is your conclusion as an expert after examinae 
tion into this subject? 

That is my conclusion, sir. 

Where you say on page 19, the third paragraph, that "The alloe 
Cation of the remaining coal area: to various developed mines 


or reserves has received most careful consideration" upon what 


do you base that statement? 
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There have been various Commissions that have previously 
reported on this field, and from time to time the areas of 
submarine coal have been allocated and re-allodated, and com- 
petent engineers familiar with submarine coal mining have 

beon brought hore in previous years and have oollaborated with 
the provincial and corporation engineers in planning the 
allocation of these coal fields. 

Now would you ming telling us of one Commission report that 
dealt with the gqucstion of allocating the remaining coal areas, 
to say nothing of giving the most careful consideration? 

Well, I don't remenber the names of the reports but there 

have becn previous Commissions that made specific recommendae 
tions on the allocation. 

Can you in any way indicate --- 

I don't know the names of them. [I haven't attempted to revicw 
those historical documents in full. 

4s to the year? 

No. 

You don't remember the year or the chairman or the composi= 
tion of the Commissions? 

I do not. 

But you make statements here that those matters have received 
most careful consideration? 

They have. 

You can't tell me now what Commission recommendations or what 
report or what document or what assertion supports that 
statement? 

I can got that information for you. I don't have it available 
at this time. 

That is very nice. I would be pleased to see that confirmed. 
Now at the ond of page 20 you say that "Some of the present 
mines have been in the Third Period for some time and the 
incvitable conditions which lead into the Fourth Period are 
now confronting the Dominion and O14 Sydney Collieries at 


some of their mines"? 


ieee comand nie Setepiien ‘to ovat aoe te | 
Be eb te wie tins ie hea waves . a 
pea Lis hadele oie “Gtlewy nies ak Sit “itera nd 

aueiete i HEC eoeteratience al Hs rena citg ate 
4 inl uh - sebnoue fase bacaca seaeinsale 


Maa 


ey 


. “ds rim B 
0 = sree, 


-. 


Sukie iscr a Pea sida‘ whataeot te nG Be ‘babel saat Kiki 
P . pf SS io an * 


zt — 
a ae | | 1 . 
wie tdoMandgeebdd Lites ined wae gaya rg Agthdtow Ge o 
epee oe oe eee ee ie a 7 
role ee 
~or ab baad se con & : 


Po 4 rodedd tit gait one LS ete hes aut oa 48a ry PLOW 
| | gat > ay ‘ere teveatinens'D eunageny oto ovad 
Ceo ae ‘Oke Og kG: “ait no thogd 


+ 


a : Se seated otent feet WAN Nach not Bee 


Selonaces tobouneis 4 Hes gi wes 5 fe 6utnih. oA tee) 8b zt: 
oe ee cee ad ata onsatn a8. tag dwar eed ingen 
‘ ‘ Sire oe ; ; ‘ 3 Ba; 


spac weiss Be cak 


S i. i iS Poe = f ey ' iy on - : / om es oy, Me: Ce a aa 


‘ 
oD : - i oe 
: 
é : cp G rc ¥ 
dbeam> > art ’ 3 fi uit wm sae) OAs —¢ WORD epee OSD reg 
Sat Re 
F , “ A an re “, i se os 
ae Ag) SSS GA Tanto se ee) ber ay i cow 
Peal) eee ee Z 
Pains aes ¥ 
: ga iD oS 4 
- - ‘ os a re i ~ wh ores ~ lieu) pia! “a Aa, ever 
bevidocs avetd yistiam onus ¢ orb stmoaed ate ‘oan Poy + Be 
k ft - . ‘ AY, 5 
\ uth 
Wis . 4 an? aa * » P oS * aos ld 
Ree Hs iwofdé stebionos. Lager rage 
aertt Gani esas x ie , i 
oes inte pans p G ’ 
yan ia Re F ° eases ay aie tS 
a r. ’ 
ou. s , _ 
+ i. oe . Sonn $ Mick Pe shi Oe aif eat en me eat e igs 
yi apt 270 et 5% Pilar g Say Gasre. wih CLOR mw EE Ss » * 
- a 4: La are 
1. et ere be ee 
F Boe) Ss ’ suk ae Nae 
7 a kaa Tae Es ae Nis i Boi 90 ode ioe Ww’ Gale % Ph in Sehieg 
ts re | ee x oy “ie ia - 
‘ ee th al eS Ss, | se ry. <a) Pent 
Ce ee , , # Fad pie re Y 
sf eer it oud ‘ e Ap a ote > ay ey tra oe —. ik 
= 4»: ha wa v2 MLNS ¥ a! % a. * ee mie i 2 mhife ./ e eS 
i = se ; eee ad 4 2 
4 ee ot Bee Pa) oie ae 6 
Be re J gee eee 
ae ete 
ha + 
Sienaaes 7 . r Pa 4 _ * - - 
‘ a) ivr 6 ee ¢ ‘2 oe 7 ns hs I » *~ 2% Lx, 5st _ —e 
oan ¥ ‘NS 
' ce 
J 3 el st Bo gle er oo 2 
iat pen Set & Ors ee ne 5h ee en ch a oe, ale, oe ME Pe Ms yu o> ales 
( es 3 4 . a Sat Fares oe a ‘° i oy fe ew ore a ee: J 53 ae hi By 
: rd ee Haat Pree eat. ah 
=) reete P a i t r ae i : 7 ; 
“a hie ; * arr ie MN Omer "A. & ee ae al im ope agp =m 
OR? Bie. ECR ee OE Dee a Sv Of Ngeo ..ovyak. f 
. Pry yt, ae e ’ » ‘ 
Rye eNerENE ch 5 ; ‘ ! en Ce ra 
i a oat ee a ‘ 
. ’ a ‘ 7 se WS ee ion & eee i Mae 
24, Ce je Se a oor Cha DN et ivad Si’ ino tetler a O3588 
= eS . oa Sas “ cs ese 
ce ara oa 
nd Roce Wl Aa) ee y : 
A, 3t Retr he Pees Oe eR eg a - 4 - Dine 74 
es Witte Mic clt  aee et : + cree 
GEGOL.I RS fees Yi) a AERATION, DW. BOL OSES 
so bas a ; es t ek Aer Pa 
4 mag eres 
F “FP 4 thes cae . i 
“of Rea rare ulin Set UB ORE, yf 42 Da 
” be ee du sa q ‘ s a 8 ~ mts ee ree 
* t te eee 


We 


da 


Q 


A 


A 


A 


-5889~ Dr. i Ee young 


YOse 

Now what are these inevitable conditions? 

Where they have installed the second stage of hoisting under- 
ground and jnevitebly will have to consider either the third 
stage of hoisting, the third deep you might call it, or g0 
to a doeper vertical shaft and crosseueasuro tunnels. 

Did you ascertain if any consideration had been given by the 
Dominion Coal Company or the O14 Sydney Company to that 
question? 

I did not discuss with any of their engincers or any of 
their officials how they propose to tackle the next step. 

Or if they propose to tackle it? You didn't discuss that 
with thom at all? 

I did not. 

I am sorry to have to ask you again for source, but these 
general statements do trouble me somewhat. You say at the 
top of page 21, "A detailed statement of development work 
done currently has been reviewed." What do you mean by that, 
and what is the source? 

Well, I asked the enginecring department of the company to 
let me sec 2 record of the development by years, the fect, 
the location. 

Oh, by that you mean that you examined company records? 
Led2G, Sirs 

Then you say at the top of page 22 that “the Company has 
made @ careful study." I was going to say something about 
the generosity with which you always add some complimentary 
tern to either a submission or a study, and coincidentally 
they all seem to come from one source, but that may be a 
eoincidense. You say here that "the Company has made a 
careful study of ways of reducing this development cost in 
relation to the total length of walls," and sO One Now 


what is the basis for that statement? 
I reviewed the history of the Longwall mining in this 


field, with the idea of sceing whether there were methods 
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with which I was familiar, as boing uscd in other ficlds, 
that had not been tricd. I securcd from the company his- 
torical statements as to the detailed steps that were taken 
in the application of longwall, and this ineludos the length 
of walls, the pore uten openione the transportation away 
from the walls, the maintenance of the levels, and all of those 
matters with which I took particular pains to inguire of the 
maneagemcnt of both Dominion and old Sydney, and I repeat 

that I think a very careful approach to this problem has becn 
worked out by the enginecring staff and the operating forces 
as to the length of wall, the spacing of levels, whether 

they should use advancing longwall or retroating longwell, 
and when I say careful, if that is the term, I repeat I 

think they have made a very carcful study of the situation. 
Of that phase of the situation? 

Of the technology of developing the length of walls in ree 
lation to the tonnage that can be produccd, the haulage away 
froin the walls, the maintenance of the roadways and the 
operating costs. 

ind that was discussed by you with officials of the company, 
and only with officials of the company? 

Well, the enginccring and operating officials. 

When I say officials I mean employcos of one level or another? 
Yos sir. 

Now you suggcst on page 25 undor the genoral heading "Mine 
Plants" that the equipment obscrved by you was in good 
Operating condition or was being taken care of by trained 
maintenance mon, then you go on and say, "In gencral, tho 
underground cquipment being uscd was well-adapted to the work 
being done, except as to some of the mining equipment now 
Operated by compressed air which should be electrified and 
certain haulagos where it is now being planned to replace 
rope haulage with electric locomotives." Now first of all 
as to the mining equipment now operated by compressed air 


which in your opinion should be olectrificd. Did you discuss 
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that with officials of the company? 
YGSe 


and what viow did thcy cxpress? 


I think they agrecad with me that electrical machinery would bo — 


more cfficicnt. 

Well, but did thcy g so far as to agree with you that it 
should be installed, replacing the present equipment? 
Well, I don't remombcr specific instances. In gonoral 1% was 
agrcecd that clectric coal cutters would be uscd wherovor the 
ventilation would be adequate to permit the use of cloctrical 
machincry. 

£11 I am trying to find out is whothcr as a result of your 
discussions with officials of the company you asccrtaincd 
that thoy plenned to replace this cquipment now opcrated by 
compressed air with oquipment thet is clectrical? 

I understand they intend to whorcver conditions pormit. 

Did they indicatc the cxtcent to which in their opinion condi- 
tions pernit such replacement of equipment? 

No, they did not. 

4nd you didn't inquire? 

No sir. | 

Or you can't tell us anything about the extent of the project 
and its probable cost? 

No sir, I cannot. 

Now as to haulages, to replace rope with locomotives. Was 
thet discussed with officials of the company? 

Yes sir. 

and what were you told by them about that? 

There were several mines where they indicated they were now 
driving roadways that will be electrified, replacing the rope 
haulage. 

What mines? 

I think No. 4 was one of them. 

iny others? 


I don't reeall any without referring to my notes. 
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Well if in fact there is data in your notes and work shcets 
and so on that suggests that somc othor mines should be 
added, you can tell us about it later? 

I can. 

and unless you do, then we may take it that you were only 
informed as to mine No. 4? 

I don't know about that. 

Well, it is one or the other. If you were informed as to the 
other mincs will you tell us about it later? I am not pross~ 
ing for it now, 

dAL right, I will try to look up the information. I didntt 
tabulate cvery detail of every mine, what was suggested or 
that this was mentioned only at one place. 

I know, but here is a point where you say that with these 

two exccptions the equipment is well adapted to the work being 
done. Now surely before you would, so to speak, take excep- 
tion to the present equipment you would satisfy yoursclf, 
firstly that the observation was propor, and secondly as to 
what the company had in mind about it. That is reasonable, 
isn't it? 

Yes, it is. 


BY COMMISSIONER McLuURIN: What you will do, Dr. Young, is look 


up your notes and sometime give Mr, Cohen any additional 


information. 


BY MR, COHEN: Thank you very much, Then at the bottom of page 


25 you talk about increasing the capacity of mine cars up to 

3 tons by the installation of side boards. Was that discussed 
With the officials of the company? 

It was. 

Which officials? 

Well, I don't know which officials were with me at No. 25 
Mine. I know I discussed it with Mr. McCall and the district 
enginecr and several of the local men. 

and did they indicate when that program was going to he car- 


ried out, or if it was going to be carried out? 
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May I explain, sir, this mince is now opcrating as a hande 
loading mine and it is necessary to use low hoight cars so 
that men can showel the coal over the side of the car. go 
long as that method is followed you necd low height cars, and 
no change would bo mado to the Ston car unless the hand- 
loading is discontinued. 

Well, assuming all that, and I take it that all that was dis~ 
cussed by you with the company officials or managérs or em~ 
ployces oy however you would deseribe them--that was all 
discussed with them? 

sure. 

Taking that into account, was anything indicated to you as to 
when this program of installing cars with a high capacity 
would be carriad out? } 

If this mine is mechanized you would use Seton cars. If you 
continue hendeloading you will use 1,1 ton cars, 

Were you told anything at all about the probable mechaniza» 
tion of Mine No. 25? 

I was not; as to specific dates or times I was not, 

So you don't know what program thcy have there as to nechani- 
gation of the mine and as to when, if at all, the cars of 
larger tonnage will replace the present cars, is that right? 
I do not. alice 

Now you deal with the same subject on page 26 and you refer 
to the fact that "the increase in the capacity of mince cars 
cannot be undcrtaken without great expense at most of the 
mines." Now did you make any estimate of the expense? 

I did not, 

Woll, how can you say it would be great? What is great? 

I know it would involve in a mine that was now cquipped with 
cars 3 to 35 foet wide, operating double track, for necessary 
Glearance if you aro going to go to a car 5 fect wide, far 
example, it would mean cither a change to a single track 
haulage or widening all the roads. «all of those things would 


involve scrious expensc. 
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What is sexious expense? You have now substituted the wrd 
"serious" for the word "great", and I don't know that the 
rest of us just quite know what is involved in the terns 
"ercat" or "serious". The Government of Canada and in the 
first place this Commission may be interested in knowing 
what is "serious oxpense", | 
Well, if the Commission desires me at a later date to pree 
pare prelininary estimates I shall be glad tc do so. [I have 
not had the opportunity or the occasion to prepare them for 
this occasion. 

Can you now in any way indicate, cven in approxinate terns, 
what this expense is that you say will be great expense? 

I cannot. 

If you can't do it, you can't. Now again on page 29 you talk 
about certain problems having reocived attention, in this 
instance the problem of roof brushing, and the nerits of 
longwall advancing and longwall retreating. <All that is based 
on those diseussions that you told us of between yourself and 
officials of the company? 

That's right. | 

ind that appears extensively in the bricf, statements of that 
kind, that is that certain things have ben studied and cere 
tein things have been examined and certain things have been 
carcfully gone into. Those things are based upon your dise 
cussions with thc managers of the coal canpany? 

4nd the records of the company, yes sir. 

What records? 

Engineering maps, and the plans showing the methods of mining 
that have ben used, and statistics showing the number of cars 
of rock hauled out in this matter of brushing in relation to 
the amount of coal handled, the number of yards of entry that 
have been stecl arched--all of those things. 

That is the brushing you are telling us about? 


Yes sir. 
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I thought we might save some time by just dealing generally 
with those statements you have throughout this brief. I just 
wanted it made clear that thode statements of certain things 
having been studied end certain things having been carefully 
gone into, and so on, are based on disoussions you have had 
with officials of the company, and upon any records of the 


company you have secon? 


MR. FRAWLEY: dnd upon his own observation. 


A 


In every mine I wont into I tried to see how the brushing wes 
being carried on, how much rock was being taken out, how many 
men employed on this work and the othere-tried to get a gen-= 


eral picture of it, 


- By MR. COHEN: 
Q How tar did those records go? 


A 
Q 


This longwall mining began in 1925 or 19286. 
Iam not asking you when it began. 


BY COMMISSIONER MoLAURIN: Now, now, Mr. Cohen. 


BY 


MR. COHIN: I am sorry. 


eo & 


- & 


They went back to 1926, I think. 
Well, Go you remember? 
There is a statement in here that longwall mining began in 
Princess in 1923. I didn't go back over the records till 
1923; there was no oecasion for it. 
Just what records did you go over? Back how far? 
Well, I saw the operating records for a number of the mins 
for 10, 12 years. 

wh on 
Then/you make the statement on page 31, the opening of the 
third paragraph: "fhe foregoing brief review of more than 20 
years of pioneering in longwall mining," certainly as to a 
portion of that 20 years you must have based yourself--there 
is nothing improper about it; at least I am not suggesting it 
here and now=-you based yourself upon discussions with offi- 
Cials of the company? 
That's right. 
Did you point out to the officials of the company that in 
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Great Britain it had been decided to abandon the system of 
longwall wherever possible? 
& Yes sir, we discussed that. 
ind did you call to their attention the fact that that do 
cision, as you say hore, deserves most serious consideration? 
& Yes sir. 
Q ind what was their reaction? 


I don't recall what their reaction was, 


ft. 


4 Well, I mean did they come to any conelusion with you, aid 
they arrive at any agreement as to what they would do in tho 
future, or indicate to you what they thought they wold do? 

4 I amnot prepared to quote the sonelusions of the company. I 
don't know if there were any conclusions expressed at that 
tine. 

Q When you say "at that time" have there ben conclusions ox 


pressed at any other time to your knowledge? 


A None. 

Q Now you spent sone time under the heading "Underground Datal 
Labor" discussing the question of the time spent by somo of 
the men travelling to or from working place, beginning on 
page 337 

& Yes sir. 


Q «and what were you informed was the working place? 

& You tean what is the working place of a contract miner or of 
& day man? 

q Well, you are discussing here all men, particularly datal 
labor, 

& The working place of a longwall worker is at the longwall 
where he loads coal, and similarly with the other men on the 
longwall, the working place is the section of the wall to which 
they are assigned. In a roomeand-pillar mine it is the room 
Or rooms in which @ man works. With a driver it is the place 


where he starts to haul his coal. 
Q@ And as I take it, you are referring here to the amount of 


tine eonsumed in the mine itself in getting to the working 
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places? 

That's right. 

From what point? 

Well, the lamp time is taken from the time the lamp --- 

I am not asking about the lamp time, I am asking about the 
travelling time, When did you begin to estimate it, if you 
did estimate it, or when did the officials of the company, if 
they estimated it, begin to estimate the travelling time? at 
what point? 

From the time they entered the mine, from the place they 
entered the mine. 

You mean where they got the lamp? 

In some instances from the time they got the lamp. 

Why did you prepare a table here suggesting there is a dis~ 
crepancy between the hours for which the lamp is in use and 
the hours which the man is eredited with being at work? 
Clearly in your mind there is a distinotion, isn't that right? 
I don't guite get your question. 

I want to know just when you start reckoning the fact that 

@ man is travelling in the mine to his so-called working place. 
Well, from my point of view it is from the time he enters 

the mine. 

Well, from the point of view of the company officials, or 
from the point of view that supplied the basis for this table 
at page 33, what is the travelling time, or from what point 
is the travelling time being calculated? 

It starts from the time the rake, the holst, leaves the 
surface and goes into the mine. 

Who told you that? 

Well, I understood that is the basis on which these figures 
were made upe 

I am just trying to got the source of that understanding. 

Who told you that? 

I don't recall particularly who told me that. 
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BY MR, FRAWLEY: Isn't this quoting from Exhibit 15, pago 332 


BY WR. COHEN: Well, the figures are quoted, yes. 


BY MR, FRAWLEY: The whole statement is, isn't it? 


BY MR: COHEN: Not the point from which the travelling time is 


calm@lated. 

BY MR. FRAWLEY: Tho transcript might show that, the time it was 
put in. 

BY MR, COHEN: Do you know that? 


That is my understanding. 


t- 


Q@ That the time is calculated from the time the man enters the 


mine? 

4 From the time the man-trip leaves the surface, the man enters 
the mine, that's right. 

Q And that would, in your opinion, agree with a proper and 
reasonable basis for calculating travelling time? 

& Definitely. 


& 


ind certainly at that point, so far as the man is concerned, 
he is in the mine and he is at work, or as close to getting 
at work as the conditions of the mine nema That is 
clear, sin't it? 

Well, you said gotting to wrk. I don't know what you mean by 
that. 

Well, getting to his working place, then? The moment he 


2 


leaves the surface, as you told us, he is from that moment on 
at the disposal of the mine? 

BY MR. FORSYTH: He didn't say anything of the kind. 

A I thought we were talking about the travelling time. 


Q You say from the moment he leaves the surface? 

A Until he arrives at his working place. 

Q@ Then it is correct, is it not, to base any calculation or 
consideration of what should be paid to these men upon the 
time that they spend from the moment that they leave the 
surface? 

A I have nothing to do with that. I am not discussing wago 
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Iam just asking you disocusa if that is a correct basis for 
ostimating the travelling tim that is consumed. Isn't that, 
I sey, the correct basis for estimating the period during 
Which they should be paid wages? That follows, doesn't it? 
No, . 

Well, azven't you discussing here on page 33 the waste, so to 
speak, resulting from this travelling time? 

I am not discussing the basis on which the men should be paid 
for travelling time. 

I am not asking you. 

I thought you were, sir. 

I am not suggesting that you are discussing it either. That 
is no’ reason for not saying something about it now if in 
fact is in - point. Now aren't you on page 33 discussing 
specifically the cost to the company, or to the operation, 
let me put it that way, of this time spent on travel? 

I am pointing out--as I explained to you yosterday I tried to 
develop for myself whether mechanical loading devices can be 
installed in mines where the men are working fcwer hours per 
dey and producing coal in competition with the United States. 
That was my sole reason for exploring this. 

Well, you are away from that subject. May I suggest to you 
if you will take a look at your bricf you are discussing 
there the effeetive use of datal Labor underground. Look at 
line 2 of page 33, if you care to. 

Yes, 


4nd in the course of discussing the effective use of datal 
labor you suggest that the amount of time indicated in this 
statoment teken from Exhibit 15 is unproductive and in that 
sense costly to the operation? 

That's right. 

And you say that that time is, or should be, based on the 
time taken by the worker from the moment he leaves the sur 
face to the time he gets to his working place? 


What I am indicating is that it 1s inefficient for the com- 


pany, for the industry, to have men spend so much time in 
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getting to their places. The facilities for getting men to 
their working places should be improved to the extent that 
the men give as much of the effective working period as pose 
sible using tools and producing at the face, 

None of us will quarrel with you about that. I just want to 
be clear about the starting point at which time is consumed 
unproductively, so to speak. It is when the man drops from 
the surface? 

That's right. 

Now then, did you discuss with the company the installations 
or substitutions that should be installed to make up far the 


time lost as indicated by the tabdle? 
We discussed methods that are being used in other ficlds for 


getting men to the face sooncr, quicker. 

And was any conclusionarrived at? 

I don't know. No conclusion was arrived at. I passed on 
information as to some of the practices being used in some of 
the test equipped mines in the United States. 

It was a gencral discussion between yourself and officials? 
You were telling them what you knew of that subject? 

That's right. 

They did not indicate to you at all their agreement or their 
disagreement with your observations? 

No, they did not. 

4nd certainly they did not indicate any planning that they 
had in mind with respect to making up for this loss as you 
indicate in travel tim? That's right, isn't 10? They 
didn't indicate anything? 

No. In some of the mines they are improving the rake haule 
ages at this time. 

Which mines? 

Well, I think Princess, for example, 

Any other? 

I don't remember. 


Now you suggest on page 39, paragraph 3, that all datal men 
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are working on @ task system. Now upon what information is 
that statement based? 

A Did you say paragraph 3? 

BY MR, FRaWLEY: Page 35, 

BY MR. COHET: You say: "Under the task system, now in effect, 
when datal men complete their task, they leave the mine and 


refuse to do other tasks unless they are paid an extra shift." 


be 


I didn't mean to imply that all datal men are working on a 

task systom, 

& I just wented to be clear about that. It is a fact, is it not, 
that a very small number of datal men are working on a task 
system? 

& I don't know the percentage. 

&® You aidn't inguir e? 

& No, 

® Nor did you in this brief indicate that that only applied to 
some of the datalL men? Did you? 

© Will you repeat the question? 

& I say nor did you in this brief indicate that the statement 

you make in the opening sentence of the third paragraph of 


page 35 only applies to som datal men? 
BY MR. FORSYTH: If you look at page 37 it will answer that. 


BY MR. COHEN: Well, if it is there I will be told. 

i I will try to answer the question. [J did not indicate that 
it refers to all datal men; I implied that it refers only to 
certain datal men. I say “when datal men complete their 
task." I don't say that applics to all datal men. 


I ask you to indicate one word, either on page 35 or page 37, 


© 


that suggests that this business of working on tasks does 
not apply to all datal men? 
BY MR. FRAWLEY: It doesn't suggest that it applies to some or 


to all. It just speaks for itself. 
BY MR. COHEN: That is a matter for argument. My suggestion is 


if this statement is made without indicating that it applies 
to some it earries the implication that it applies to all. 
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BY MR. FRAWLEY: The Commissioners can read it for themselves, 


BY MR. COHEN: It is clear that it only applies to some? 
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That's right. 

You didn't think it necessary to point that out? 

I don't think so, no. 

Did you tell the company officials of those well designed 
machines now being used successfully in Britain? 

Yes sir. 

Under conditions somewhet comparable with the Cape Breton 
cond itions? 

I did. 

and was any conclusion arrived at then with respect to these 
well designed machines? 

They were acquainted with the literature descriptive of those 
machines. 

Well, it is nice to know that they read about then. what T 
would like to know, if you don't mind, is whether or not they 
indicated to you as to whether they intended to secure any of 
those well designed machines? 

We didn't discuss whether they intended to buy this rachine 
or that machine, or when they intended to buy a machine. 

I am not suggesting for e moment that you need spend any time 
with us as to whether or not Machine 4 was preferred in your 
Opinion, or in the opinion of an official of the company, 
Over Machine B. I am talking of those machines, as you do 
here, in general terms, where you say there were several 
well-desiged machines. You did say you told the company 
Officials, you found that they had read the literature. Now 
did you learn anything else from them? 

No, I didn't, 

Nothing as to planning? 

No. 

and you didn't ask them? 

I didn't ask them. 
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Well now, would you mind just clearing up with me the signi- 
ficance that you intend to indicate in the Last sentence of 
the first paragraph of page 41, where after talking of the 
modernization of mine plants and the introduction of expen 
Sive machinery you go on and say that it requires multiple 
shift operation and so on, and that the hourly and daily ton- 
nage produced is one of the best indioators of efficient 
operation. Then you cone to this sentence, "This requires 
not only good planning, well-maintained equipment, adequate 
and reliable power, but also well-trained and reliable worke 
men who work every day that the mine works." Now just what 
do you mean by that, "every day that the mine works?" 

Well, I mean thy.t those men work every day that the nine 
works. J don't know how much simpler I can make it, 

Well, let's assume that the mine 4s not working every working 
day, and that has happened in this district, as you will 
observe from the records you say you have examined. 

Yes. 

Do you suggest that you can live well-trained and reliable 
workmen under such circumstances, which, as the Technical 
idvisory Committee report states, are forms of undere 
employment? Would you suggest that? 

Well, I don't know why they wouldn't be well-trained if tho 
men worked four days a week instead of five. 

Don't you think that you and I--and we are trained, perhaps 
not equally, speaking with modesty as to myscelf--we might 
lose some of our adaptability if some days we were not occu. 
pica? 

There are a good many mines in the United States which cer- 
tain periods in the year prior to the war only worked four 
days a week, other weeks worked five. 

How about three days a week? 

Sometimes only three, in the State of Illinois. 

And if you have that as a regular feature of the working con-. 


dition would you suggest that you would keep your men at the 
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same level of being well-trained and reliable? Do you 
suggest that? 

A Oh, I wowldn't think they would lose their sill because they 
worked only three days a week instead of five. 

, Do you think they would lose any courage? Do you think they 
would lose any health? 

A Iam just as much in favor of regular operation as anyone in 

the world. 

I am sure you are, but I am interested in knowing just why, 

whenever you approach anything that begins to describe the 

company operation you put in either a flattering term or 

some apologetic torm --- 

BY COMMISSIONER McLAURIN: Now, Mr. Cohen, you have made that 
suggestion once or twice. Mr. Young, to the knowledge of 
everybody on this Commission, is « gentleman. He has given 
us a great deal of help, and those gratuitous remarks that 
he is favoring one side or the other are entirely unnecessary, 
and will you please refrain from making them. 

BY MR. COHEN: I am not suggesting that Dr. Young is not a gen 
tleman, but it has been said that gentlemen prefer blondes 
but they may have other preferences, and I should like to 
know about it and I think the public would. 

BY COMMISSIONER MceLaURIN: Just go ahead and ask your questions. 

BY MR. COHEN: I should like to know why it was necessary, in 
referring to maintaining well-trained and reliable men, to 
qualify the statement as to their work period with the phrase 
"Yevery day the mine works" instead of saying "full employment"? 

& Iwill tell you, sir. We will take a mobile loading maohine 
with a crew of 15 men. Just assume we have a crow of 15 men. 

Q I cm save some of your time --- 

All right, I am voing to answer your question, sir. You asked 
me to be specific and I will be specific. You have & crew of 
15 men, loading machine operator and helper, cutter, shuttle 


shot-firer ; 
car operator/and so forth. All these are trained men. Now 
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if tomorrow wo go in and the shuttle car opcrator and the 
helper on the loading machine are short, and the shot-firer 
docsn't get there on time, you not only lose the services of 
three men, you lose the services of a crew of 15 men. 

I am very happy to receive that information. Do [ take it 
now that you are only referring here to the effeot on em= 
ploynent, so to speak, that would occur as a result of such 
conditions you now speak of? 

I am talking of absenteeism in a mechanized mine. 

Oh, is that what you are talking about? dnd that is what you 
are referring to when you say there that this program re- 
quires well-traincd and reliable workmen who work every day 
that the minc works? 


Yes sir. 


You were there aiming at the target of absentecism, is that it? 


Yes sir. 
So that you were in that sense being critical of the men? 
I am not critical of the men at all. I am simply as a friend 
here, & ncoighbor from the United States, telling you our 
experience in 25 years, that there is no use starting on a 
program of this sort unless everybody tries to put the pro-« 
gram over, and I will say for managoment as well as for labo~- 
I state further on that the machinery must be maintained and 
the face must be inspected and cverybody must do his part, 
not only labor. 
That is a very fair statement. Nobody can quarrel with you 
for a moment about that, and certainly you will agree, to 
round it out properly it should be mede clear that to get 
that full co-operation of the men which is needed they must 
be properly treated? 
That's right. 
Both with regard to conditions and payment and so on? 
Isn't thst right? 
I agree with you. 

(Page 3908 follows) 
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5. 
Q. 


~3906 ~ Dr, L. EB. Young 
Have you made any estimate at all of the capital investment 


needed to carry out the suggestions you make as to mechanization 


and other improvements? 


A, I have not. 

Q. In respect to these mines? 

A, I have not. 

Q. Can you give us any approximation? 

A, I cannot. 

Q. In the terms of thousands, or hundreds of thousands, or 
millions? 

m, No sir. 

Q. How close could you come? 

A. I will not make any estimtoe. 

2. You won't say whethor it is ono millionor ten million dollars? 
aah t Wont’ make any estimto. 

Q. Or anything in botwoon? 

me NO. 

Q. Or anything over ten million? 

a. No, I won't make any ostimate at all. 

Q. You quote a statoment on page 48. You say "The following 


Statemont describes the early offorts of the engineers and 


mochanical staff of the Dominion Coal Company"". Can you give 


us the Source of thit statement? 


f 
A, 


It was prepared for me by the Engincering Department of the 


Dominion Coal Company. 


Qe 
Ae 
Ge 
4. 


Sinee you came into tho investigation? 
That is right. 
Were there a numbor of such statements prepared for you? 


No, I asked for a chronological statement of tho efforts in 


regard to mechanization, 


Q. 


Q. 


A 
‘5 


Does it appoar there, tho statoment? 
No, 
That doses not appoar in the record? 


I think I have quoted the portinent parts of it hero. 
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S, ~ 3909 ~ Dr. L. BE. Young 
4. dnd I gupposo your reference on page §1 to the situation in 


Wostorn Canada was based upon some general sonvorsation? 


A. it was based upon my own personal observations. 

4. I didn't know you had boon there? 

a. Oh yos. 

Q. 4nd were you out thore in connoction with tho work which you 


wore doing for this Commission? 


,. I was. 
2, It is porhaps hardly fair to you to question you on some 
of those things. Were you given any specific instructions as 


A. 


what you wore to inquiro into and find out? 


Tho Commission sent mo a general order and said to go and 


visit the mincs and givo us your recommendations. 


Ye «about what? 

Ss. In general. 

Q, So as far ag tho Commission was @ncemed, your scopo ws 
unrestricted? 

i. To go as an engineer and mke my investigations. 

Q. Did you disouss unloading oars, at tho bottom of page 54, 


with the officials of the company? 


The shuttlo cars, yes sir. 


Q, <Any wonelusion reached as to that? 

4. No conelusions reachod, no. 

Q. Or any plan or decision of the Company indicated to you at all? 
4. No, except whon Mr. Wheeler was here with me wo sat down with 


the officials of the company after making these inspections 

and the notes I have mde here on the suggestions wore transmitted 
to the Company, or given to the Company at the time, not in 
writing but verbally, and I don't know what conclusions the 
Company may have reached as to those suggestions. 

2. If they have reached any conclusions you have not heen 
advised? 

4. No sir, 

Q. Nor have you inquired? 


a, No, 
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3. ~3910~ Dr. L. BE. Young 

4» «gain on page 55 you say - "Statements are on file as to 
the effort of the Dominion Coal Company to introduce mobile 
loading machincs in the No. 20 Colliery in 1937." What state- 
monts aro you roferring to there? 

4, I think there has been included in the submission by Mr. 
McColl some roferonce to tho Company's efforts towards nmochaniza- 
tion. 

% ond that is what you aro reforring to? 

4, Inasmech as cortain contravorsial natters were raised, it 
was outside my province, and I passed it up with this sinplo 
ronark. 

4. That is based on the representations in tho brief filod 

and read by Mr. McColl? 

a, That is right. 

4 This papor subnitted to the Institute of Mining Engineers 
referred to on pago 57. 

4. That is tho Sritish Institute of Mining Enginecors. I havea 
copy of it which I will be glad to let you see if you are 
interested, 

1. Canadian or British? 

a. Sritish. 

4. What is tho date of this papor? 

Bi MR. FRAWLEY + At the bottan of page 59 you will find the 
citation - Transactions of the Institute of Mining Engineers, 
1945, Volume CIV, p. 191. 

2. You refer at the top of page 57 to sone re-dosignod machino 
in 1943 in the collicry you were discussing, the Bolsover Company? 
4, Yos. 

%. Is that also a British Company? 

4, This is all British. 

%. Did you tell the Company officials about this re-designed 
machine? 

A, TI aiscussed it with thon. 

2. Was anything indicated by the Company about the likelihood 


of making such substitution? 
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Ss, -3911- Dr, L. EB. Young 

4, They wero very mch interested, because I had seen the 
installation nyself and explained to them how the machine works. 
i Tounderstand that thoy obviously would be intorested in a 
discussion with you. But as a result of that discussion did 

they reach any conclusion about doing something, and if they dia, 
did they advise you of it? 

4. No, they didn't. 

4. Anf you didn't inquire? 

me No, 

}. You just passed on tho infornation? 

4, That is right. 

4. I suppose you called their attention to the fact get out in 
the paper of Mr, Young and Mr. Sansom that you quote from on page 
58 that as a result of these installations - "The lighter work, 
coupled with the fact that the mon are now working as a small 
team, has resulted in a reduction of absentecism which is very 
Striking.." Did you bring that to their attention? 

+, Woll I didn't have this paper available at that time of the 
discussions, as I remember, but they had a copy of the paper 
thomselves. 

2» Was it discussed? 

Be NO, not that. 

% Now this communication that you refer to on page 59 of. iugust 
24th, 1945, from the Company mamfacturing the machine and 
giving you some particulars about it, and so on, or giving the 
addressee somo particulars. What is that communication? It is 
not clear to me from the documont. 

4. I cabled tho Company to find out if this rathor large machine 
could be used on steop pitches. 

2. ‘You cabled for information? 

4. Yes, and I got a cable in roply, and thon a succecding 
leottor and this was in response to the cable, because in our 
discussion hero tho question was whether or not this could be 


used on pitches as stecp as those. 


pat Beeson: 
BSE -teteaaae as 
AP ea keebee hy fede Th Tinea a Bye oc ae ‘aele 


ee JAAR OF Qe Res yetieéat yay sbret “abel 


side Soko eed: or “teat Jala asin " 


ak Pg Fi 
se Klis HS GS aiich fuode ac niitsites eae > Aner 


45 
Sake ae cs 


"41 38 n'y beLvAE 
alt) wes yon 
Sort cond "ios poe take 
ws oa 


iat A 


4 eile gytodal uit oe Sieg Feu — 
| Sgt “ei rd 


fan 


Se 
+ 


omy. Joel: cate ot Qibleer re saeee ‘pores’ ‘BOY Seoryine e 


¢ goane® 4 Baa aitsoY” at “tp! rece | 


“< rc ee Yb & ‘ 
. sey ry * ; 
etre 
; : ah 
eranhscant tolistaat ened? Yo a\feer w oe it 
Rh Raw Me Oe ee wae Fees tort’ sins “ae iw fet 
| . ca ho ame ae 
.' godve: aeplecttieeds 26 Wels oeber@ aa kgstaess eat 
: Z es Gees ee 
+ SSs PCRS tied OF Pad?- are 0e¢ SiG 
eerie 
n a a 7 
tf Sau iS ali ave SeGag al oni *{ *ai Lbs 
+f ot al i 
es = 7 pee. enor ’ . 
4 ey Ya : PY) tani “a 7 ¥ hie' 7 ea tiers 11% i Se , WO LSEs 
x e2BaT 
re y hs ec W 
accel, Fl Ga 
7 
Yaad? gor 


peat La Veg av roten ths ¢ 3 aot hold at j Thaw 6 eta 


ey 


Go Sit Ay 
a oF Be 2 a Soe vw ae 7 
oad 6 TR, 5 F E po tu in ecw pe 
pf IS ’ 
* = 2 et Be 4 
be Sk senate aaa as ‘; ve ere rests phee 
“e's a Poh be a) we 7 ae Oo: 2 cine - tio) © ty nid 
- pee ye 
‘3 Se ne : oe nits xt 82 . : 
ae Y 
o o ¢k 
© a ad 3) ntl 
« 4 5 -“ ™ ~~ 
4 om e; Pathe s Sol? 4 7 TOeRo nos De fj 
a aS 
* 
Z aoe ves : 
- = > 
30 ti (ts 7h 1s) 4 223) 
= 23 my yy fea! 
a F F <= 
wite 7A? 463 fole 
- Es “z 
7 Soae on és boll 5 $46 ate 
cigs Oiavet We Te i Ease wtde a4 Sr: 
“ a . “an a ao i Dae - 
Pd > ‘ ‘g . .- s | + P oy t- * oe of 
3, Se SRP GE, GL OB OFT Oo) CRS aS new olne bins 
bre = sil cb pus, sou. aun peeks elit <u mae nae aa eee ure a add 
moO? Gis ia. Ti ace ee. eZ Tac p’ole OTOr noeae 


S, -3912- Dr. L. EB. Young _ 
i» Iwas merely interested in to whom the communication was sent. 
4. I sent a cablo. 

1. Wo all know this communication was a letter addressed to you 
by the Managing Director of this company mamifacturing these 
machines. 

a os, 

ve ind did you pass that information on to the Dosco Company? 

ee. No, 

4+ Or have any discussion with any of their officials or 
employecs about it? 

4. Not since august 24th. This arrived in Pittsburg. 

4 Or did you before you sont the cable or received the commun: 
cation? 

4. I didn't tell thom I was making tho inquiry. But I have 
Since told some of thom that I thought the machine could work 

on pitches up to this porcortage &iven here. 

4 I thought you told mo you had not since the 24th of ineust? 

4. You asked if I discussed it with then then. Since I cane 
back they had this and they said I see the machine will work 

on 15% grado. 

4. When you say "this", do you mean the letter? 

4. No, the Report. 

% dnd have they said anythimg to you about acquiring this 
machine? 

4, They havo not. 

de And can you fell us onvthine about the probable cost involvad? 
4, I don't kmow. 

‘+ Well you suggest on page 61, in the last paragraph, that 
difforent types of michincs right be used in difforent collicrias 
more effectively, and for that reason you propose that trials 

be made at two or more nines to denonstrate what can be done 

With different typos of equipment, selecting in oach case that 
6quipment which appears to be bost suited to the local conditions, 


Can you particularize, or in any way indicate to us as to any 
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S, -3913— Dr, L. B. Young 
particular minco, just what its place should be ina Sequence 

of experimentation, what drills should be carricd on there 

and what type of oquipment should be furnished. 

4, Just a minute. On the following page, on page 62 I think 
the mttor was outlined in considerable detail, and may I have 
your question specifically now. Is it, would you go into No. 
25 or No, 2¢? 

4. I asked you if you could particularize with reference to 
the general statement you make at the mnolusion of the paragraph 
at the end of page 6], and you refer me to page 62 and say 

that is the considerable detail. Is that it? 

4, I think that is as far as I would go in meking suggestions 
to tho company. They waild havo to select the machino. 

tg You refer to No. 25, No, 24, Now 4, No, 20 and the Princess 
Mino. 

ig + OS. 

we ond have you conveyed thoso suggestions to the Company? 

+, I have. 

ve 4nd how have thoy been roceived? 

4, There has boon no coment. When Mr. Wheeler was here wo 
gat down after coming out of tho mine and reviewed our observa- 
tions and made suggestions, and these ara suggestions made at 
that tino, 

sy Is Mr, Wheeler an associate of yours? 

4, No, 

BY COMMISSIONER McLAURIN - It is im the report. Have you a 
conplete copy of the rq@ort? 

4, Yos, 

te You will find that Mr. Young gives credit tothe assistance 
of Mr. Wheeler, 

BY MR. COHEN TO DR, YOUNG 

to Mr, Wheelor is the nining consultant who oame horo fron the 
British Ministry of Fuel and Powor? 

4, Yos. Ho ig not assoctated with mo. The Commission succooded 
in securing leave of absence for him so that we might have tho 


bonefit of his adviaa. 
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3. ~5914- Dr, L. EB. Young 
i. We have that cloarod up now. Whon did that discussion 

take place betweon Mr. Wheclor and yourself and represomtat ives 

of the Company? | 

BY MR. FRAWLEY - It was about the middle of august, shortly 

bofore the 20th. 

ve «ind you say you conveyed the sane suggestions as now set out 

on pages 62 and 63? 

aae MLeht. 

}. 4nd received no commnication fron the c oripany? 

Geeano sir. 

v 43 to what they thought about it, or would do about sa aia Bg 

anything? 

hee Les. 

i. And that would also refer to the Suggestions about longwall 

cuttor loader? 

a, Yes. 

vs Was that suggestion made at the sane tino? 

Pe No. 

4 it has been nade? 

+. No, except in this forn. 

« You mean in the form of this report? 

me that is right. 

ée During your discussious with the Company officials did you 

ever discuss the question of substituting a outter loader? 

4, May I explain. Tho cutter loader is the only machine that 

we refor to here that is suitable for longwall loading. Others 

are Suitable for pillar and roon. This is the only machine I 

an recommending for use in the lonewall. 

4. I was not suggesting there was anything wrong with the 

recomnendation. 

4, No, but I thought I should explain that to you. 

é Has that been oxplaincl to tne officials cf the cOnpany? 

“, It has been in a very gonoral way, because whon I loft hero 

I didn't have the information that this type of loader could be 

used on tho steeper pitches, so I have not had a chanco to prosent 


that in any discussion with thon. Beowmso this oablo and 
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S. -3915~ Dr, L. E. Young 
correspondonce with the company manufacturing the cuttcr-loader 
followed Mr, Wheeler's visit here. 

4s Thon you had no indication from the Company as tho rosult 

of the situation you describe? 

ee oho sir, 

4» Well now when you say on page 70, paragraph 2, - "The plants 
erected at the mincs have not the neods in the past..." What 

do you base that statomont on? 


4. On coal preparation. This refers to coal preparation, on 


page 72. 


~ 


ve Yes, you are disoussing the question of coal cloaning. 

A. Tho very fact that it sold the coal is evidence to ne that 
it met the needs, if they wore able to sell it. 

» Is that what you aro basing it on? I am only asking the 
source. 

4, Yes sir. 

ts Now I suppose that your inability to give us any estimate 
of the cost of carrying out amy part of the program recormended 
by you, would apply with equal force to recomiendations l, 2 and 
3 on page 75? 

4, I would not have any estimate. 

es You didn't make any ecstimato? 

me 2 did not. 

ve When you state on pago 77 + "The future programs of the 
Dominion Coal Company and of the [ld Sydney Collicries havo 
given cmsideration to the allocation of coal reserves, the 
extension of haulage roads, the most favorable location of 
hoisting shafts and air shafts, and the extension of powor 
facilities to serve most efficiently the areas in which mining 
is now being carried on." What do you base that statement on? 
4, Conferences with the ongineering and operating officials of 
the Company. 

ts Did you discuss with the Company this question of modern 
logomotives that you indicate on page 79 at the end of the opening 


pavagraph there? 
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3, e -3916~- Dr. ve E. Young 
mee Ota. 


}» When? 

a. I don't remember any specific time. Several tines. 

). 4nd have you any idea, or have you been able to form any idea 
as to the cost involved with respect to that iten? 

a, I have not. 

46 «nd did you receive fron the officials of the Company with 
whom you discussed the matter, any indication of their policy 

Or position or intentions? 

4. No sir, 

Q®. «nd you didn't ask them to give you any such indication? 

4, I did not. 

2. Now you do say on page 89, and I quote from the record - 

Pit is recognized that such an undertaking would require a great 
expenditure of capital..." Can you, as to that reference, tell 
us what you had in mina when you made the Statement "great 
expenditure of capital"? 

4. No, I had no approxim»to figures in mina, 

Q. Then after you advocate or recommend the establishment or 
eonstruction of 4 Cleaning plant as part of the program, you 
State on page 89 - "It would take the continuous work of a 
Skilled starr working several years to develop the engineering 
data necessary to determine whether the construction of such a 
large undertaking with a large-size Cleaning plant would be 
Warranted." 

4, The complete data, yes sir. 

2. What do you mean by several years? 

4, Well it would take more than one year. 

% I quote approctats thes mech. What do you mean by soveral 
years? I won't ask you what is meant by a Skilled staff, what 
Sizo of Staff, and so on. Wht do you mean by several years? 

4, 3 year or two. 

Merend then at the end of the page you say - "If funds are avail. 
Aablo for such a mince, it would take several years to bring it into 


full production," Have I read that correctly? 
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S, ~3917= Dr. L. B. Young 
ae. os. . 

Qa. And you say "if funds are available", What, if anything, 
did you have in mind as to the size of the fund? 

a. I mado no estimate. 

® 4nd when you stato it would take several years to bring it 
into full production, did you havo any idea as to the period 

of time? 

4, If you started the new mine and put the shaft down several 
thousand fect , and then drove across the necessary tunnels 
several miles, it would take at least two or three yoars to do 
that work undor the most favorable circumstances. 

¥. «snd doing it even under the most favorable circumstances and 
taking two or threo years, can you now give us any approximation 
of the cost that would be involved? 

4. I cannot. 

QR. «nd you have made no attempt to, have you? 

A. I have not. 

Q. Would you mind examining page 91 of your report, as I think 
you term it, and give mo the authority for this sontence, which 
is the concluding sentence of the paragraph that follows the 
table. You say there - "It my bo assumod that Saturday work wi)? b 
discontinued and this should rosult in some improvement in tho 
production por man day." Would you mind informing us as to the 
basis of the assumption you make there, that Saturday work will 
be discontinucd? 

4, That is my own assumption. 

2. But one assumes somcthing based on some information received 
from some source. 

4, Well the cost of coal produced on Saturdays’ is so meh 
greater than the cost of coal produced on other days, that in 

My humble opinion the continued expenditure of money for that 
SMall tonnage of coal wald hardly be justified. 

Y. So when yo say "It may be assumed that Saturday work will 
bo discontinued” what you intonded to convey and state was that 


it was your opinion that that was a desirable stop? 
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5. BOT On Dr. L. EB. Young 

4. I don't want to go that far, but I assumed it would 

be discontinued. 

2. Again you say "assume". sone of us are intorested in 
knowing if there is any basis for your assumption other than 
the expression of opinion? 

4. It is solely ny opinion. 

2. So this assumption reflocts SO-to+Sspeak your faith in your 
Opinion. I am not saying that in any unflattering senso. Is 
that right? 

BY COMMISSIONER McLAURIN - I think he has covered it fully 
Mr. Cohen. 

EXM. BY MR. COHEN (continuod) 


te %I take it that when you doalt with the subject in your nind, 
before your opinion that lod to that assumption, you roalizod 
that wage rates would havc to correspond to any such change in 
working days, if such a change took place? 

4, No, I didn't considor that at all. 

4. Now when you make a staterient, as you do on page 94, that the 
Situation in these fields - "Will require most skilful engin- 
eering and efficient nanagonent working in co-operation with 
labor that is willing to match the United states niner in hours 
Spont working at the face with offic iont tools and equipnent." 
Now when you make that statenent arc you suggesting at all, in 
any way, that the worker hero is not prepared to expand to 

the match that is indicated here, or the challonge? 

4, I an not at all. 

%. Why mke that sort of statencnt? "With Labor that is willing 
to match the United Statos minor in hours spent working at the 
face with officient tools and equipment." 

4, Because I thought it was important to nake it. 

tu. Why? 

ae Because I have known of places where they thought with the 
installation of machinory, that they would not have to work as 
hard or as long, and that machinery was magic. The purpose 

of machinery is to reduce the physical offort of man, but it 


*oquires skilled and full co-oneration. 
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S. ~3919~ Dr, ‘ioe ee Young 
% Now then you have had very intimate contact with labor 


in the United States? 

me +0S, I have. 

Y «And the conditions undor which they work? 

a, Yos, 

Q. 4nd the wages thoy rocoive? 

mw. 10s. 

Q% 4nd other foatures of their romuneration? 

B, os. 

%. «Amd the cquipment with which thoy aro supplied? 

A. ios. 

2. And the relations that prevail in terms of labor rolations? 
a. I have. 

2. Do you suggest that that is in any way duplicated here in 
Cape Breton? 

4. What do you mean? 

Y. Imean, are the workers hore cithor supplicd with labor, 
or working conditions or equipmont comparablo to that of the 
United States, or are they in any way paid on a basis comparable 
with the United States, or treated (in terms of labor 
relations) on a basis comparable with the United States? Does 
that exist in Nova Scotia? 

4, The physical conditions and equipment are substantially 
different. I an proposing a change in the equipment and method, 
% 4nd treatment of the men, as to the conditions they work 
under and the wages thoy receive. {fs that right? 

4, I don't know mech about the conditions you refer to. 

Q I an wondering why you didn't notify tho Company to match 
the United States Companics? 

4. I have said the nost skillful ongincoring and cfficiont: 
managenoent.. 

%e But you did suggest that they had to be willing to natch, 
Which sort of conveys a challenge that there is at least 
potentially a willingness. Why acn't you ask the Company to 


match sonebody's record? 
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3. a5920— Dr. L. BE. Young 
ee is Co 


Ye Where do you ask it? 

+. You mean in words? 

»» Yes? 

*. i think all through tho report. 

%. You have told me at least in reply to a dozon questions that 
you have not asked the Company what it proposes to do with 
respect to any of these proposals of your program, and that they 
have not informed you. 

4. The labor has not informed re. 

t Is it a fact that you have neither asked the Company to 
inform you, nor that you have been informed by the Company, as 
to their intention or position in rospoect to any feature of your 
program? Have you? 

oe nO, . have not. 

4 «nd then you went on to say that noithor has labor discusscd 
it with you? 

fee that ts right. 

4. Then why do you say that labor mst be Willing to march the 
United States minor. nd I ask you why you have not asked the 
Company to match such a record, 

4. I have not asked labor to do anything. I am simply stating 
my Opinion as to the conditions in which they may hope to compete. 
% Jam repeating here,tho last two Lines of your paragraph 11 
on page 94 has an emphasis that certainly suggests a potential 
unwillingness on the part of labor, because you say labor that 
Ls willing to match somebody. 

4, Ihave not put that into it, and have not meant that. 

4. When you say so far as tho management is cmcemed there will 
be required most skillful engineoring, you don't suggest any 
basis of comparison by which the enginooring and the skillfulness 
Of it can be gauged, do you? You just say, there will have to 
be most skillful engincoring and efficient management. You 
don't suggest any basis of comarison there, do you? 

4. I think I have in several nlaces. 
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S, -~392Z] - DP. lie Be. Young 
he iL am dealing with this Sontencc, which attempts to put the 
worker forward as someone who is potentially unwilling to fit 
into this program. 


A, I have not implied that. 


46 Now I suggest that in a general way the samo situation 


applies to the matters recommended by you, or reported upon by 


you, in Part 2 of your report, as to communicating these 


recommendations in the first instance to the companies concerned. 


That is, that you did have discussions with thom? 


A 


Ae 


a 
2s 


I did, Sir. 


And in these discussions made these recommendations and 


discussed these matters? 


A 
he 


Yes. 
Iam not suggesting in precisely the same language. 


I did whorever I have the opportunity. For instance, I 


have not been to the Joggins area sinco my first Visit, so have 


had no opportunity of discussing it with them. 


a 
oe 


But with the exception of that sort, you did have an opportu- 


nity to sit down and talk with the representatives of the 


companies involved in Part 2, or mentioned in Part 2 of your 


report, and you did so talk? 


os 


} 


ve 


as 


Paid. 
4nd did you from them, or any of them, receive any indication 


to their decision or program with respect to implementing any 


feature of your recommendation? 


A 
th @ 


I did not, 

Did you inquire from any of them? 

I did not. 

4nd I suppose we may take it also that you have as with respect 
the program set out in Part I, you have not formed any estimate 


the capital which would be required to implement the matters 


Set out in Part 2 of your report? 


Kk, 
ft) 


ve 


ay 


I have not. 
No estimate at all? 


No estimate. 
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dS, ~59L2— Dr. L. EB. Young 
w 4nd do you plan on making any such cstimato? 

Ad, I have not any plans for making such estimate. 

4. You are not making such estimate? 

+. Ihave no plans. 

W. that is, so far as you are concerned it is not within the 
scope of the matters that you intond to concorn yourself? about? 


A. It is not within the scope. 


EX:MINED BY MR. FORSYTHE 

je Now Mr. Young, you wero askod by the Commission to visit these 
various coal mincs and make a report upon them. You have spent 
how many years of your life in mining engineering, that sort of 
work? 

42 Horty-five plus. 

te You have in that time had to do with Operating problems of 
various coal propertics in tho Unitod states? 

a. it have. 

% 4nd in England? 

4. In a consulting way. 

4. In your exporiecnce have you found any mining operation that 

is really comparablo with the Operation carried on here? 

i, Well it is differont from anything else on which I have worked, 
te und I Suppose in making your program, or recommendations with 
Tespect to mechanization, you would consider that problem in its 
relation to the reduction of cost? That is that you would not 
recommend mechanizing mincs unless you Knew you would get some 
benefit from it? 

+. I would not, 

% «and the conclusion you reached, I take it, is that under the 
Conditions that prevail here tho first step was to experiment with 
the typo of mechanization you thought most suitable to the condi- 
‘lons in order to determino whothor the mochanization was worth 
Woile in terms of reduction of cost? 

4, That would be the necessary and prudent first step. 

‘4 4nd that is what you had in mind when you made the recommenda- 


tion on page 62? That is when you refor to minos 25, 24, 4, 20 ana 
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dD. ~3923~ Dr. L. 3. Young 
Princess? 

o. That is what wo had in mind. 

be 4nd until that oxporimentation takes place I assume it would 
be cxtromely difficult for anybody to sot out a camplote schemo 
of mechanization of these mines? 

‘4. Tho practical way to procecd is to put in a unit in a minc 
under favorable conditions, givo it a thorough test, and if it 
{fs successful add additional units in that mine, until the mine 
is completely mochanizced, step by step. 

‘. j& gather from your rovort with tho use of mechanical apparatus 
in a2 mechanized mine, the nrobleam of coal proparation requires 
particular attention as compared with where hand-work is done? 

=. wt does. 

ye 4nd that is why you have made the reccommondation, or why you 
have discussed the construction and erection of a large cleaning 
plant? . 

*, That is right. 

*%. That is, {f these mines become completely mechanized, or to 
some cansiderable extent mechanized, you feol that the cleaning 
and preparation of coal will require particular attention? 

+. That was my idea, Sir, 

BY MR. FRAWLEY -= I think Dr. Young goos a little furthor, because 
at some place he says even if there is no mechanization. (Page 71) 
EXM. BY MR. FORSYTHE (continued) _ 

% I recall that at some place you said that regardless of 
mMochanization of the mines, the presence of certain competitive 
coals in the post-Var market would requiro attention to al cating 
and preparation. 

4. I would exvect that. 

i. Now then Mr. Young, had you any oceasion under your instruc- 
tions to inquire from the Company as to whether they were preoared 
to ascept your recommendations or not? 

+. I have no instructions from the Commission. 

4s Had you any occasion to ask them whether they were prepared 

to adopt the things you rocommondod? 

4. I had not. 
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Se -3924~ Dr, L. E. Young 

ve You didn't think you had any occasion to do that? 

4, No. I felt my first duty was to make a report to the 
Coimiss ion, 

2% «And you were of course quite willing to give the management of 
these mines the benefit of your suggestions? 

5. Discussions were made very frecly with all the companies, I 
visited both in Canada and the United States. #roo discussions 
about ovorything. 

Q. You didn't find the management here unreceptive to ideas, did 
you, or see that they didn't want to discuss this at all? 

fe No, 

). Did they discuss these matters with you in a way that, having 
regard to your experience, would lead you to think they were 
competent and intelligent men? 
4, That was my impression. 

%. Have you any reason to doubt the accuracy of any information 
given to you by Company officials? 

s. No sir, 

Q. Now your proposition for the large mine, that is the thing 
that you discussed as the third stage I think in your mechanization 
Program; wold that third stage involve the ultimate discontinuance 
of the other methods of Operating, or the other approaches to this 
coal area? 

4. It was my assumption without heving thought this through as 

to the life of the various mines, that any large mine with a deep 
Shaft and long range would ro required to succeed some of the 
Mines which were reaching the limit of their present installations 
and would pick up the seaward oxtensions of those property seams, 
That was why it was practically impossible to set up figures, 
because the hope would be that you could take oare of ventilation 
facilities that you already havc. T have in mind any large 
long-range property would extend development of some existing 
Mines , especially in the Lingan area, and the additions to produc. 
tion would come primarily from further oxtensions of the existing 
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Sy “S925 — IS otha oD Young 
BXD. BY MR. FR LEY 

4. Dr, Young, I askea you to make a spocial snquiry. or to 
particularly look at conditions at No. 11 and No. 4? 

m Yes sir, 

%. «amd you did that? 

a aid. 

4. «md you have made a short roport of what you did in connootion 
with No. 11 and No, 4, the people you saw, and certain recommendations 
you havo? 

.. Yos sir, 

4. Those reports havo been typed, and I don't know whether thoy 
should go to the length of being filcod as exhibits. 


BY COMMISSIONER McLAURIN ~ Just bring thom to thc attention of 
everybody. 
BY MR. PRAVLEY - I have dono that, and I am bringing it to tho 


attention of Mr, Cohen in easc he has any questions to ask about 
that, 

BY MR. COHEN - T havo only one question with respect to that 
document that I would like to ask Dy. Young about, I moan one 
subject. 

BY COMMISSIONER MeLAURIN - Is this ro-oxamination? 


BY WR. COHEN -~ Just Somcthing arising out of this now documont. 


EXM, Oi DR, YOUNG BY MR. COHEN 
men SUUNG BY MR. COHEN 
t I would like to call your attention to something stated by 


you in Part I. Would you take a look at page 21 Doctor Young, in 
Which you thore rely upon the statoments of development work done 
and so on, and I think you told us carlier that those statomonts 

Were the filings before this Commission of the Company officials. 
Is that right? 

4. I don't get the significance of your question. 

% The source of tho first paragraph on page 21? 

4. The Statement of devolopmont work has not been filed with the 
Comission. If I so stated, that was in orror, 

% Yhere dia you see a statemant of developmont work? 

It has been reviewed by me. 


% ‘There dia you see it? 
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3. ~3926- Dr. L, B. Young 

A, As I stated to you before, it was given to me by the Company. 

Y st the ond of that paragraph you state that No. 11 mine will 

be worked out in four yoars. What is the basis of that statemont? 

A, The statoment of the cstimatcd lifo of the minos included in 
eithor Exhibit 15 or 18. 

4. «nd do I understand that you adopted those statements and those 
calculations? 

f .Yos gir. 

Q. Is there not some inconsistency between that and your recommenda-~ 
tion in this document that has just beon handed to us, that aftcr 
experimentation with certain equipment in No. 4, it should be used 
in No, 11? 

4, Well after it has accomplished the 4 years in No, 4, there may 
be some more coal in No, 11 and there my be a possibility of 
working thinner coal: the possibility of mining thinner coal in 
No. 11 with mechanical devices will have to be proved. 

% Do you in this document rofer to tho matter you are now speak- 
ing of, the possibility of mining thinnor coal and thereby 
extending the life of No. ll mino? 

4. I don't refer to it Specifically, but I had it in mina. 

2. What is this special low-height mining cquipment that you say 
would have to bo provided for Mine No. 11? 

a. If they get mining undor 3 feet and have to put in crossbars 
or booms of 4 inches, considerable of the equipment now thore 
Would be too high to be used effectually, and then lower-height 
cutting machines and equipment would have to be provided, 

% Is such equipment availablo? 

Melt its, 

% 4nd has that been discussed with the Company ? 


4. It has not, 
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3, ey ee 
2:00 O'CLOCK P.M, HEARING RE-CONVENZD _ 
BY MR. PRAVLEY + Tho stago has now beon reached in this Hearing 
that I am now ready to call Mr. Morrison, who was some months ago 
appointod as financial advisor and consultant on accounting mttcrs 
to tho Commission. Mr. Morrison will submit his evidence in the 
form of Revorts to which have been attached certain financial 
strtomonts which costs and sclling price. I have, in advance, 
made all of this information available to Mr. Forsythe as counsel 
for the Dominion Coal Company, and to Mr. Cohen 2s counsel for 
District 26 United Mince Workors. I thought it was advisable 
for me to make this available to Mr. Cohon, but I have this obscr- 
vation to make. I would ask that Mr. Cohen be discrest in the 
usgo he might make of any of tho information in these statoments 
which deal with sclling priccs particularly, and matters of that 
kind, because I think the goncral dissemination of that kind of 
information waild bo dotrimental, not only to the Vompany, but 
porhins to the workors thomsclvos. This applics equally to Mr. 
Forsytho, In any oxamination on this material, I ask that that 
bo kept strictly (in mind, and I am asking Mr. Morrison to submit 
his materilal knowing that they will do that. 

It also refers to sale prices and costs of other 
companies ag wall as the Dosco affilintes. | 
BY MR. COHEN . I am rathcr glad my friend has spoken to the 
question. I spoke to my fricnd, I think sunday night just as he 
was coming in to dinner, stating that in matters of this sort 
When financial statements are furnished to mc, I am somctimes in 
Somowhat of a predicament as to tho oxtent to which it is 
anticipated I can make the statements available to the clients I 
represent, and I would profer that that be mde clear so-to-spoak. 
Tam not suggesting that it be done now, but wold ask that it be 
done by Mr. frawley. I suggested that I would indicate to Mr, 
frawley any statements that my clients would ask copies of, and 
if there was nothing irregular about fumishing that information, 
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Sy ~3928~- Kv.J. Morrison _ 
BY COMMISSIONER McoLiURIN - Mr. Cohen and Mr. Horsythe have all 
the statements? 
BY MR. #RVLEY - Yes, 
BY COMMISSIONER MoLiURIN - And your remark relates to the 
question of selling prices, the disclosure of which to the public 
is only related to this part of the industry in which everybody 
is mitually comcemed? 
BY MR. FRAVLEY =. My remarks extend to any Other use to which 
this may.be put, and not only to this examination. 
I would like to offer - 
Exhibit 204 - General Report on Financial Statements 
1950 to 1944 on Coal Companies in 
Nova Scotia. 
BY MR. MORRISON - That has to do with Dominion Coal Company 
and Cumberland Railway & Coal Company.. 
BY MR. FORSYTHE - It has to do with all coal companies in Nova 
Scotia. 
BY MR, FRA/LEY .- It is called "General Report". Then I will 
offer the renort dealing with the financial matters of Dominion 
Coal Company, Cumberland Railway and Coal Company, Sydney and 
Louisburg Railway, and Dominion holling Stock Company Limited, 
which we will call EXHIBIT 205 __ 
Then the report re the jcadia Coal Company, 
Which we will call EXHIBIT 206 
The the next one, the report on Old Sydney 
Collieries, which we will call EXHIBIT 207 
and the next one is the revort on Various 
Coal Companics of Nova Scotia, which we will call EXHIBIT 208, 
I think I should call attention to the fact 
that on the cover of the volume marked Exhibit "a" to 208 it 
roads Be eibits Coal Compamics Nova Scotia and New Brunswick, and 


the only reference made to this volume will be with rospect to 


Nova scotia Companics. 
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~3929— K. J+ Morrison 
Dealing with the rod books, I think probably for 
convonienee of rofercnee we should mark then. 
"Financial Sstatcments, Dominion Coal Co. Ltd., 
Cumborland Railway & Coal Co., sydney & Louisburg Railway and 
Dominion Rolling stock Company Ltd. wo will mark Exhibit "A" 
for identification. 
BY COMMISSIONER McL.URIN - That is because they don't form part 
of the record? 
i es. 
% amd because of their cmfidontial nature? 
f ‘that is right. 


BY MR. FRAWLEY =. Now the noxt one will be "Financial Statements 


a rr a eee nn eee ’ 


See 


{dent ification. and the next one the “Hinancial Statemonts of 
Old Sydney Collicrios Ltd." and that will be markod Exhibit "Co" 
for identification; and that of the so-called "“Indopendents" 

or Various Coal Companios, we will mark Hebibat 2D" ter 
idontification. 

4. Now Mr. Morrison, where do you practice tho profession of 
Chartered Accountant? 

a. In Calgary. 

de -nd you are a momber of the -lberta Institute of Charterod 
~ccountants? 

4, Yes. 

% «nd I see you are a fellow of the Institute of Chartered 
“~ceountants? 

*. hat is right. 

2. How many years have you boon a momber? 

+» Since 1923, 

2%. And generally speaking, what has been the nature of your 
practice as a Chartered »ccountant? 

4. My firm conducts a general practice in the Yrovince of 
“lberta, which takcs in practically all of tho industrics we have 


in Western Canada, and I have been engaged on different occasions’ 
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De ~3930- K. J. Morrison 


on public hearings and Commissions ana matters of that kind. 

ye You have appeared before hoyal Commissions reporting on 
invostigations you have made into financial affairs of companics 
with which those Commissions were concerned? 

1. In some instances. 

}. «nd have appeared in Courts of Law to give evidence on 
matters of litigancy in cases with which you have had to do? 
mos, 

4 snd you say your practice has extondod over a period of - 
»» ome 22 years. 

BY MR. PRWVLSY - I havo anothor Exhibit waoich I will offer as 
EXHIBIT 209, and it is a chart which shows tho corporate set-up 
of Dominion Sstecl & Coal Corporation and its affiliates and 
subsidiaries, Mr. Forsythe was good enough to submit it to his 
Olicnts and it was accepted ag a true represontation, | 

BY MR? FORSYTHE - Of courso it doos not set up the capital 

of the particular company. . 

BY MR. PRAILEY - But it is not in that respect in orror, but 
Simply docs not set up the capital of Dominion Steel & Coal 
Corporation, Limited. 

Bm ies. 

BKM, O07 MR, MORRISON BY MR. FRAWLEY (continued) _ 

% You were retained by tais Vommission to make sone investiga. 
tion into the financial affairs of the co0al mining subsidiaries 
of Dominion stecl & Coal Corporation? 

4. Of Coal Companics in Canada. 

é But you were retained to investigate the coal companies in 
tho Maritime 2rovinces? 

“. That was part of my rotainor. 

4. <nd you have prepared reports which have just boon marked ag 
Exhibits, which doal with tho industry in the Province of Nova 
Scotia? 

4. That is correct, 

u. I think the oxhibits having boon marked, we can proceca to 


put then into the record. You prefor to deal first with the 
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3. -393]- K. J. Morrison 
General Renort? 

4, Yes, but before doing that I would like to point out that 

in connection witn this work my partner, Mr. Simpson, who is 
present with me, has done most of the detail work and has been in 
charge of that part, and is mech moro familiar with those matters 
than I am, and when matters of detail are required, I would ask 
to be given the opportunity of consulting with him, of having him 
reply to that himself. 

). Mr, Simpson is a membor of your firm? — 

ao Yes. 

%e «And a member of the Institute of Charterod Accountants in 
Alberta? 

my Correct, 

}, 4nd has been associated with you for many yrs? 

a. Yos, 


MR. MORRISON then _prococd S_to_ read Exhibit 204, as follows: 
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Tho Hon. Mr. Justice J.F. Carroll - Chairman, 

The Hon. Mr. Justico C.C. McLaurin ~ Commissioner, 
‘ingus J. Morrison, Esquire - Commissioner, 

Royal Commission on Coal, 

Ottawa, Canada. 

Sirs: 

Pursuant to your instructions, woe have made an oxamina- 
tion and analysis of the financial statemonts and other matorial 
Submitted to your Commission in reply to a questionaire sent to 
coal mining companios, datcd 12th February, 1945, Under separate 
¢overs we are submitting explanatory reports and st-tements on the 
financial affairs and operating results of the following companies 
in Nova Scotia: -- 

Dominion Coal Jompany Ltd., and Subsidiaries, 
Cumberland Railway and Coal Company, 
sydney and Louisburg Railway, 
Dominion Rolling Stoek Company, Ltd. 

Sscadia Coal Company Limited, 
Old sydney Collieries Limited, 
Bras d'Or Coal Company Limited, 
Greenwood Coal Comps iny Limited, 
Hillcrest Mining vompany Limited, 
Indian Cove Coal Company Limited, 
Intercolonial Coal Company Limited, 
Joggins Coal Company Limited, 
standard Coal Company Limited, 
Sullivan Coal Company Limited, 
Nature and Scope of Exemination_ 

In order to obtain a fairly comprehensive view of these 
Operations, the required details were requested for a period of 
fifteen (15) years, viz: 1930 - 1944. By this procedure it was 
hoped to present to your Commission the exocrience of the various 
Companies involved during 2 poriod which might be divided into the 
following cycles: - 

1930 - 1955 - - Deprossion period, 

1936 - 1939 ~ + Norml period, 


1940 - 1944 «{ - War poriod. 
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Owing to the magnitude of such a task, it was not 
possible, coven had it boon doomed necessary, to make a detailed 
examination of the books of the various companies. We have 
therefore accepted the statemonts presented to us, and have made 
such examination of necessary mattors as was deamed advisable. 
Wherever possible, we have reconciled the mterial presented 
with the records of tho Companics, or with their published | 
statements. 

We found cons idorable difference in the accounting 
methods of the various Companies surveyed, both as to principles 
involved, and in the amount of information which was av2ilablo 
from the records. In some Companies very detailed accounts 
Were maintained for the recording of tho Company's transactions, 
while in others the bookkcoping was reduced to a minimum. some 
Companies use the loyg or gross ton of 2,240 pounds for their 
quantity records, while others use the short or net ton of 2,000 
pounds. . 

Expenditures ~- Cavital or Operating 

Dealing first with the difference in accounting 
principles omployed by tue various Companies as to the distinction 
botween capital and income expenditures, these my be divided 
into three main headings, as follows:- ~ 

I - AFTER THE COLLIERY HAS BEEN PUT ON COMMERCIAL 

PRODUCTION ALL EXPENDITURES WHEN MADE ARE CLASSIFIED 
aS OPERATING EXPENSES UNLESS SUCH EXPENDITURE 

(1) increases the initial daily production, 

(2) decreases the cost of production, 

(3) inereasos thovavet tani reserves of coal. 

The report of the National Coal Association (U.3.4.) 
deal ing with a standard system of coal accounting, made in LVL. 
States, in part, as follows:- 

Part 2 - "after a coal mine has been developed and 
equipped to its planned output capacity, charges to its Capital 


‘ccount should ceasc, and theroafter there will be fow, if any, 


a en 


abab, atte oF l¥thwes bos i ihm 

se To ee ae eee 
: — | nods ue . site P “ij ' Vv o 
ea ohity, : 


Fi . e 
DAP Brest ae Aes 


PA as, ; i Ryan me A Pires t, er i ; [7] ‘Peto DOG %O so bait 


- aN < 7 s 1 ’ ai’ eh 
Meroe : 
ads é es A fa ea ~~ i i 
: on mF } tan “(6 ae vi ay .' 
? A 4 * Q 
7 
‘ 
+ ihe +“ 
a ‘ 4 { Gin ae 
2 r . 3s 
& L a: 
| 
. 
! 
. 
i } rg Fier att naa | ; 
’ 4 i 
i 
i ' ‘ 
; oe cata 
td po oe : 
é 
= » 
i 
ae 
: * 
, 
nig 3 ve 
eae 
7 ‘ 
Ly = 
A é 
. tins Xe at 
1 ah , 
- 
av he 
»7! 
1 - Man Like Sunil 
be , 
; ‘Pee pe 
y +f w tind 4 
g i Ay SET Foo 
n4 % 
- 
’ 
P Ps 


ar ; 
; re ; 
‘ i 
So ; P 
Ey try is rs 
2 . 
7 an eo! 
be - 
* 
‘ 
ke P 
; v4 i ; I 
I a ot a.’ ts 
° { ‘ 
a | a: 
: ; , 
" ak stare } ; 
® et PR: 
“4 ‘ ° . 
gh F 
ip 
’ 4 
7 - 7 ¥ 
; * 
' eS ute , Ay 
es i > ey eh 4 . , 
’ rae 1 
: ’ 
PR ts 
“ Sr, rok 4 
: ' 
; 4 
. 
° . ay 
= ao EN 
a? ak 84d wale: 2, z * 2 
f ? aq aa . 
a ’ rVtae a ea hoy . 
fi + 
4 fae i as. 
- oa % *) eel P 7 ‘ 
< / r 
ca ' manne 7 ! | in 
AY . ‘ 4 db ‘ 
4 . 
+ 7 in 
+ Bia ; =A. 7 
‘a 
mes . jy otedd LOFT SIGS ot 
- Py - 


par 


5. ~3934~— XK. J. Morrison 
permissiblo chargcs to that account. 

"Usually after one-third or one-half the life of tho 
mine has elapsed, and from time to time thereaftor, additions to 
powor plant andmajor itoms of cquipment will be necessary, and 
the cost thercof should be sot up in appropriate additions and 
Bettcrments -ccounts, and for these will havo to bo established 
an additional and separate depreciation rate based on the roe 
Maining coal or life of the mine......" 

"  eeeee- sttonce, sound consideration of the nature of 
investment in coal miming .......+.e. dictates that all outlay 
mst bo classificd and dealt with as follows: - 

(a) The initial cost of the mine in tts entirety, 
chargoable to Capital .ccount - and which must be redeemed by 
periodically setting aside, from current gross income, sufficient 
amounts to replace such investment within the life of the mine. 
It is obvious that the fund thus dorived mst be held inviolate 
for ultimte capital redomotion, and if not applied immediately 
to the retiromont of outstanding sccuritios, invested in assets 
Beparate from the doprociating property, or kept liguid in the 
tmisiness. 

(bo) The cost of additions and Betterments, so larga 
that such costs should bc capitalizod, mst likewise be redcemed 
by setting aside from gross income adequate provision for 
reimbursing suon cost during tho life of the mine. 

(c) To ordinary oporating expense should be charged 
the cost of repairs ind replacements of plant and cquipment, and 
also the cost of additional equipment necessary because of tho 


extension of workings to maintain the normal output." 


The Burcau of Interne] Revenue of the United states, 
in tts regulations in respoct to the taxation of mining companies, 
lays down the following rule:- 
"article 222 - Allowable Capital Additions in Case of Mines 
(a) All oxpenditurcs for devolopment, rent and 


royalty in excess of receipts from mincrals sold, shall be 
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oh | ~3935 ~ K. J. Morrison 
charged to capital account recovorable through depletion, whilo 
the mine is in the devoLopment stage. Thereafter, any develop- 
ment which adds value to the mineral deposit beyond the current 
yoar shall be carried as a deferred charge and apportioned and 
deducted as operating expense in the years to which it is applicable. 

(b) 411 expenditures for plant and equipment shall be 

charged to capital account recoverable through dcpreciation, while 
the mine is in the development stage. Thorcaftor the cost of 
mjor items of plant and cquipment shall be capitalized, but the 
cost of minor items of equipment and plant, nocessary to maintain 
tho normal output, and the cost of roplacoment, may be charged 

to current expense of operation.” 

The Canadian Income Tax Division have not given any 

rulings on mining companies in resvect of this particular problem, 


but deals with each individual case on its merits. 


Another method of apportionment of expenditures is 
outlined hereunder: -- 

It ~ 411 devclopment, tunnels, airways, etc., after the mine 
has beon put on commercial production, are Charged to a "Development 
Account" and recovered from overations through a charge to mine 
costs of varying rates per ton, thus having the effect of Spreading 
or deferring the oxpendituro ovor a period of years. The basis 
for this treatmont is that the lifo of the mine has been extended, 
With plant, equipment, buildings, etc., the useful life is the 
determining factor in arriving at whether the item is capital or 
Operating, and is also tho mcans of ascertaining the depreciation 
charge or rate, 

BY MR. MORRISON -~ I might state that that is in connection with 


their Form 4A freight subsidics. 


MR. MORRISON continues Re ore. 

The Emergency Coal Production Board has mde the 
following regulations: - 

"Articles having a comparatively short life should be 


Teplaced out of income and charged directly to costs under the 
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dD, -3936- K._J. Morrison _ 
hoading of stores. For sxample, depreciation would be warrantod 
on head frames, haulage machinory, conveyors, coal trucks, coal 
cutting and drflling machinory, otc., but not on rails, pining, 
shaft and haulage road, fitments, wiring, tools, etc," 

and 

"There shall not bo included as a cost the following 
unless approved by this Board or other competent authority: - 

"Extraordinary cxpenses such as now mine 
development, firc losses, floods, cave-ins, etc." 

TIt - The third method which has boen used and which is, in 
effect, a variation of the second method, is the setting aside, 
annually, as a charge to mining costs, an amount per ton for a 
reserve for 2otterments and Extonsions, or, in othor words, for 
major expenditures, 

This method also has the offeot of spreading costs 
Over a period of years, and rofloects reasonably accurate costs. 
Precaution must be taken in this method, however, to place a 
limit on the amount of the resorve as otherwise, an unnecessarily 
large reserve really means overstated mining costs. 

It fas been our experience that Method No. IT is 
followed by 2 number of Coal Companies in Canada, and, in our 
Opinion, is the preferable method of presonting mining costs. 

By this procedwre the annual operations are charged with an 
equitable portion of the original cost, based on the use of the 
Equipment or the Development for that period, The practice of 
Charging operations with the amount of the expenditure when it 
is incurred, has the offect of varying the annual costs unduly. 
It is recognized that the amount of the expenditure 
Should not be the determining factor as to Allocation, but rather 
the nature of same. It is thoreforo necessary to have engineering 
guidance in the proper distribution of these amounts. The 
Engineer will also be able to set rates of depreciation or write- 
off in accordance with the exnected useful life of the asset. 
In our explanatory reports on the financial Statements, 


We have given the particulars of various expenditures, which have 
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5. -3937 — K. J. Morrison 
been charged to mining costs at the time the expenditures were 
incurred. «As these items, in our opinion, are of a capital or 
deferable nature, they should be charged to mining costs over a 


period of years in order to determine more accurately the annual 


mining costs. 


Capital Expenditures included are:-- 
(a) Labor Costs, 


(b) Material costs. 


rr ret nen ene a as Se ee ne 


In addition to the items specifically mentioned as 
being charged to Operations, instead of being Capitalized or 
Deferred, the point is raised for the consideration of your 
Commission, and for further enquiry by the Engineer, of the 
possible inclusion of expenditures of a capital or deferable 
n.ture in the mining costs under the forogoing heading. 

With regard to the possible inclusion of such items 
in (a) Labor Costs, we have cited in the explanatory reports the 
following examplcs:-- 


1. Dominion Coal Co. Ltd, 


For the years 1936 to 1944, the same number of 
mining labor, viz. 566,000 manshifts, not only produced 835 ,O00 
less tons in 1944, but the other labor involved increased by 
599,000 manshifts. 

2. Cumberland hailway _& Coal Co, 

Comparing the ycars 1939 and 1944, the mining labor 
decreased by 17,000.manshifts, compensating a decrease in tonna ge 
of 16,000 tons, but the other labor employed increased 98,000 
mnshifts. 

3. «acadia voal Co, Ltd. 

In the years 1932 and 1944, practically the same 
tonnage was produced, viz. 315,000 tons. The mining labor 
decreased by 4,000 manshifts, but the other labor involved 
increased by 73,000 manshifts. 

*» Old Sydney Coliterios Ltd. 


For the ycars 1939 and 1944, the tons produced were 
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S, ~59 38 - kK. J. Morrison 
practically tho same, viz. 609,000 tons. The mining manshifts 
decreased by 11,000 manshifts, while the other labor involved 
increased by 22,000 manshifts. 

There may bo explanations for all of the foregoing 
which make all of the charges involved proper to bo placed in 
mining costs. We feel, however, that it is very important to 
have ongineering comment on this matter as the accounting material 
cannot determine the truc situation. 

The inclusion of capital or doferable charges in 
mining costs under the hending of (b) Materials, can only be 
ascertained by an onginoeering comparison of the per ton cost 
increase in these expenditures. On the appropriate schedules 
of mining costs the details of such expenditures are given, but 
in this case also, the accounting information is not sufficient 
to come to any definite and accurate conclusion. 

In recommending the sorcading of major expenditures 
Over a period of years we recognize that to institute such a 
system in the accounts under examination, due consideration mst 
be given to the similar expenditures made prior to 1930, the 
benefit of which, under this system, enures to succecding years. 
4s we have no record of such exponditures, our examination being 
limited to the years 1930 - 1944, it follows that the costs for 
the years 1942, 1943 and 1944 will be the only years that will 
correctly reflect tho propor costs on this basis. 

It will be appreciated that any overcharging of costs, 
as referred to in the foregoing, has the effect of understating 
Some aSset of the company, cither a capital item or a deferred 
charge. 

aS we are unable to complete the allocations of 
expenditures without enginccoring assistance, we have not prepared 
amended cost figures or financial statements. With all material 
readily available, however, those adjusted statements can be 


Prepared without unnecessary dclay. 
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Increases in Reserves 


For the respective periods involved up to 31st 
December, 1944, sundry operating reserves increased as follows:- 


Dominion Coal Company Ltd.  )} 
i ), . # 2129. 626 


Cumberland Railway & Coal Co.) 


»cadia Coal Co. Ltd. wp 258,746 
Old Sydmey Collierics Ltd. y 138,426 


8 2,506,798 


Other Nova Scotia Companies (8) 4 117 (Decrease) 


Reference has boen made carlier in this report to the 
necessity of supervision of the amount of reserves required or 
desirable. any amount over the required figure should be 
considered as part of the surplus account of the Company. AS 
pointed out previously, the milding up of reserves in excess 


of requirements has the effect of overstating the mining costs. 


Inter - Company Transactions 
(a) Seadia Company and Nova Scotia steel Company 
-~S mentioned on page 3 of our explanatory report on 
scadia, the amount of 91,176,564.34 owing by the Scotia Company 
to scadia, was written off by Acadia as an uncollectable account. 
We have been furnished with the particulars of the 
account in tho original amount of $1,703,410.81. These are as 
follows: 


Coal supplied to Scotia for Trenton 
Steel Works, - $l, 066,784.73 


Less Contra Accounts for stoel 
purchases by -cadia, ~ _- DLT Seo 


@ 896,272.63 


Interest charged by icadia on 
monthly balances, ~ ONO gl ae eer 


Cash advances by .cadia to Scotia, - 054,415.87 


4mount of account owing - 1933, - $1,703,410.81 


Under the re-organization plan of the scotia Company, 


in 1938, a payment of 526,846.48 was received by Acadia, thus 
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ys -3940— K. J. Morrison 
reducing the net loss to ¥1,176,564.33, 

On Page 4 of our explanatory report on Acadia, we 
point out that during the fiftomm year period undor review, 
dividends were only paid for the years 1930 and 1931 on the 6% 
Cumulative Preferred Stock of $1,900,000.00, which stock was 
owned by the Scotia Company. While no profits were carned by the 
scadia Company between the ycars 1932 and the roorganization of 
the Scotia Company in 1938, tho question has bem raised that 
in viewing this loss to scadia, due consideration should be 
given to the unpaid dividends on the preferred stock between 
1952 and 1938. On the basis of 64 years, the amount involved 


would be $741,000.00. 


BY MR. MORRISON -'+ It is loft in the books -as a net loss of 


W1,176,564.43. © oe ee ea 


MR. MORRISON continues report 
(b) Sales of Coal _to Associated Companies 
4% summary of the losses sustained by the Coal 
Companies in respect of these sales, and which have been 
detailed in our explanatory reports, is as under:- 


Dominion Coal Co.. Ltd. 


Sales to: Stoel Division, » 7,584,6235.04 
Seaboard Power, 85,813.43 
Eastern Car Company, 2,805.40 
Trenton Steel Works 1,433.87 


Loss on Sales - associated Companies 7,674,675.74 


Acadia Coal Co. Ltd. 


Page 7 - Acadia Report, 690,549.45 _ 


Old Sydney Collierics, Ltd. 


1939/1944 ~ Steel Division, 40,665.81 
Total Loss - «11 Companies © $8,365 891.00 


ox MR. FRAWLEY . Mr, Morrison, just to understand, what do 


you mean when you say Loss on wales? 
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a, <A loss to the Company by a comparison of the mining cost 
compared with the net pricy received at the mince. 

i. In other words the coal was sold at these figures, not the 
mining cost as recorded in tho books of the Company? 

i, That is right. 

MR. MORRISON continues Renort 

We have beon suppliod by the Dominion Coal Company 
with a momorandum setting out the procedure used in arriving at 
the price of coal suppliod to tho Stecl Division, and we 
suggest that this document bo road into the record for future 
reforence. 

BY MR. MORRISON = Now I havo that document here, which is a 
momorandum re procedure usod in Errivine® at tho price, of cost 
supplied Dominion Stcéel & Coal, and was kn enemies to a question 
directed to the Dominion Coal Company, No, 21. Perhaps it might 
be appropriate that it should be read. 
BY UR. PRAWLEY - It has not been marked as an Exhibit, so I 
think if he reads the answer it Will make it part of the record. 
MR. MORRISON then reads tho docuncnt referred to, as follows:. 
DOMINION COAL C OMPANY LIMITED 
Memorandum re Procedure used in arriving at 
Price of Coal supplied to 

Pominion Steel & Coal Corporation Limited _ 

The original price of coal Supplied to the Dominion 
Tron & Steel Company was fixed by gontract dated June 30th, 1899, 
the Agreement covering the sale of run-of-mine coal at a price 
of $1.24 per gross ton delivered at the cydney steel Plant, over 
@ period from June 30th 1899 to april sy 199e. 

This Agreement was cancelled and a new one atered 
into dated October 20th, 1903, and extending over the same period, 
Under the new Sean ea the Steel Company agreed, after the 
expiry of four Weare irom the dete of the Agreement, to accept 
Slack coal for use in steel making and for other purposes for 
Which slack coal could be used without disadvantage to the Steel 
Company. The price of all coal supplied to the Steel Company 
Was the same as in the Original contract, namely {$1.24 per Zross 


ton. The contract also provided that during the period tho priac 


Sd. -5942 = K. J. Morrison 
could not be under $1.24 per gross ton. 

The agrecment also provided that the price could be 
adjusted if requested by either varty at intervals of five years 
in accordance with a formula set out in the Agreement. 

The first adjustment was made June 30th, 1899, and the 
price was increased from $1.24 per gross ton to $1.55 per gross 
ton. Other adjustments were mads from time to time as agreed 
upon by the Board of Directors of cach Company up to the year 
1926 when the price at that date was $3.50 per gross ton. 

On July lst, 1926, the affairs of the Dominion Iron 

& Steel Company were takon over by the National Trust Company as 
Receivers and Managers and a revision of the price was requested 
by both partics. Represontatives for cach company were appointed 
as a committee to make a recommendation as to the fair price 
chargeable at that time. The Committee reported that as the 
only market available for the coal used by the Steel Company, if 
that Company was not oporating, was the Montreal Market and the 
price to the Steol Company should be based on the amount realized 
at the mines for coal of a similar quality supplied on large 
contracts in the “ontreal Market. This recommendation was 
accepted by both parties and on that basis the price was fixed 
at $4.28 per gross ton, for run-of-mine, and $3.63 per gross 
Hon for slack. 

On this basis the price has been adjusted in the follow- 


ing years as under: 


run-of-mine slack 
Yoar 1928 $4.29 pS 071 
1929 4,45 5.82 
LYSU 4.65 yaad re 
Shae 4.54 Cell 
Eo ae 4.59 Sehr 
tie ore) 4,00 3250 
1934 Z-.00 3.00 
BEG) 4.00 2a O0 
1936 4.00 Sa OU 
LST 4.25 5.74 
LES6 4.45 Cea 
L9S9 4,45 Oe ID 
1940 4.45 Sauo 
1941 4.60 4.06 
1942 4.85 4.51 
19436 4.85 4.51 


1944 5e IL 5.37 


re, £ 


ee kee se Ke 
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In the yoars 1933, 1934, 1935 and 1936, when bus iness 
was groatly doprossed, the Stecl Company endeavored, and did 
obtain, considerable export business. To obtain this bhisnoss 
it was necessary for the stecl Company to reduce the Selling 
price of its products considerably below the domostic price. An 
increased production of the Steol Company meant incroased coal 
consumption the Directors of the Dominion Coal Company agreed 
to reduce the price of coal supplicd and used in the production 
of steol for export in the amount of 45 cents per gross ton in 
the years 1933 to 1936 inclusive and in the years 1939 and 1940 
in the amount of 50 cents per gross ton. 

Effective October lst, 1941, prices were increascd 
by 25 cents por gross ton under authority of the Coal Administrator 
to cover Cost of Living Bonus. On January lst, 1944, prices 
were increased by $1.06 per gross ton, under authority of the 
Coal Administrator to covor incroased wagos paid to the Dominion 
Coal Company employeos. 

BY MR. FRAWLEY - The documont Exhibit "A" scts out the loss on 
the coal to the Steel Division in each of the areas you have 
examined? 

4, Yes, that is shown under the caption of Sales, Schedule 3/4 
in Exhibit "A" for identification. 

2%. You say you have not enough precise informativn to compare, 
taking the year 1939 for instance, the net prices recoived at 
the mines from the Steol Division was $3.591 per ton? 

4, That is correct. | 

Q. Against a mining cost of $3.977 per ton? 

A. Yos, 

% Or a total loss of $352,101.37 that year? 

a, Right, 

2. %If you wanted to mow how that compared with the prices 
received from the large contracts on the Montreal Market, have 
you any matorial gathered with which to compare it? 

A. On the procoding schodulo S/3 wo have tho details. 

¥» What page of 5/3? 


4. If you are taking 1939 you have to get the year in question. 
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3. ~3944- K. J. Morrison 
That would bo pago 2, 
Q. Looking at page 2 of sSchedulc 38/3 you find what? 
4, Take for instance the Montroal Coke and Manufacturing Company. 
¥ They paid? 
a, $4,281 for 72,942 tons of mine-run coal. 
BY Mk. FORSYTHE = We washod that coal before we went tt to 
Montreal. 
Y Before you sont it to LaSalle? 
4. Yes, and the Stoel Company washes its own coal. 
Q. We only compared it becauso the contract directs us to 
compare it with what you get on large contracts in the Montreal 
Market. 
Q. You cannot compare apples and peaches? 
4, We can at loast compare the prices, and then allowance will 
bo made for the fact that the LaSalle coal is washed. Let us 
take something olso then. Lot us take C.N.R. coal on the sane 
schedule, Levis coal. I don't know whether you @all that Montreal 
Market coal or not, but it is large salos. In 1939, 190-628 
tons, net prico realized was $4,579 ~ Schedule S/3, page 2, 
Levis, water. 
2. That is for mine-run coal? 
4. Yos. 
. And we find from the statenent you read into the record 
that the Steel Division paid in that yoar $4.45 for mine-run coal? 
4. Yos. 
Q. If Mr. Forsytho thinks that is not a proper comparison. 
BY MR. FORSYTHE ~ Whon you aro comparing Levis you ars not 
Comparing Montreal. 
BY COMMISSIONER MORRISON Perhaps it will be well to let 
Mr, Merrison conclude, and then we will have our examination. 
BY MR. FRAWLEY . Mr. Morrison has a lot of material compressed 
in this report, anda I thought perhaps it had better be examined 
4S he went along. 
MB. MORRISON continucs Report_ 

The basis of the price to the Steel Division appoars 


to bo On a comparison with pricos obtainablc on large contracts on 
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5. ~3945— K. J. Morrison 
the Montreal Market. While tho mterial supplicd shows the 
avorage Selling price on the Montreal narket, we do not havo the 
particulars of any individual cotract. 

The selling prico for coal obtained by the producer 
is controlled by the Wartime Prices and Trado Board, and therefore 
it would be necessary to havo the approval of the Board before 
any adjustment in these prices could be made. 

_ The effoct, however, of such sales at prices lower than 
cost, is to increase the loss of the Coal Companies, and therefore 
this matter should receive consideration by your Commission, 

Fron the summary of these inter-Company sales, it will 
be Seen that the major amount is to tho Steol Division, but it is 
pointed out that losses are also incurred in Sales to the Eastern 
Car Company and Seaboard Power Company, and we would suggest that 
explanations be givem by tho Coal Companics to support this 


procedure. 


(c) Sydney and Louisburg Railway 


Tariff differential - Steel Division - $86,907.69 


On page 29 of our explanatory report on Dominion Coal 
Company, it will be noted that the Dominion Company suffered 
charges aggrogating $86,907.69 in rospoct of the above tariff 
differential. We understand that this arrangement is a cont inua- 
ion of an old agreemont, whereby the Stoel Division is given a 
rate of 25 cents por ton on any Of its products carried on the 
S. &L. Railway. The Railway Company is paid the full tariff and 
the difference between such full tariff and the 25 cents per ton, 


is borne as an expense by the Dominion Coal Company. 


Capital Expenditures 


For the purposo of comparison, we submit hereunder 
the expenditures made during the fifteen year period under review, 


Which amounts have beon classifiod by the Companies as Capital:- 
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Dominion Coal Co. Lta., ) 
Dominion Utilitios Odie, ~ 4,202 ,187.19 
Sydney & Louisburg Ruy.) 
Cumborland Railway & Coal Co... 525 ,422 .13 
Aeadia Coal Co. Lta., 178,266.02 


Old Sydney Collicrios Ltd, 
(Exponditures by Nova Scotia 
Steel & Coal Co. Ltd.) pect peed BBO By oe 


@ 4,927,774,28 


BY MR. MORRISON - I night mention there that the property is 
Operated by Old Sydney but is owned by Nova Scotia Steel & Coal. 


Tat is why the amounts appear in their accounts. 


MR. MORRISON continued Report _ 


Other Nova Seotia Conpanies - w 798,190.00 


Capital Employed 


Statement "\" ~ Balance Sheets of Dominion Coal Ser, 
Ltd., shows the amount of ~13,636,263.53 as being the capital 
employed by Dominion Coal Company and its subsidiaries as at 
ist January 1939, for the purpose of obtaining a standard profit 
for Income Tax procedure. 
In this statement, however, the book value of tho 
assets is reduced by the following: 
(a) Bonds - $ 8,471,000 
(b) Depletion on coal area, 
allowed by Imcome Tax Division 7,796,014 
“le 2e7 oi 
The ascertainnent of the actual anount of capital 
employed depends on many considerations, which are listed hereunder: - 
(a) The original anount paid for the properties, 


(b) The charging to operations of exponditures which 
Should have beam capitalized, 


(c) Depreciation properly allowable, 


(a) Depletion to be allowed. 


ovale rae “rk ‘a’ sOouve 


° i. ae 
‘ict me ie 
Lees he 


7 
o - ¢ 
o— # 


ee 


Mt pion yO a" gata 


gt | 
t os 
she 
. 
| ” eee 
ieee poy Ragne a BP a = a, > +e ; i 
F te Mi Mca acess Bere tabie. s6 
ue ae : 
a : ‘ “APL at as ie A 7 Aa a Coa > a Ein Rte! 4 ibe * 
eee Yee iter = & 
‘i wee agiaqual Rabo gece 
4 Ee abe ri elt | 
a > | ‘ gixle ret an Ped : 
~ - ; Sees clea ne os. «kh Ms eee cre Oe gt 2 ae 
. ey) hoes ee eee 
a eS ee 2 a | 
; ; pls ieee aes “i ee in0é 
Ke a es > ‘3. rs 
F by ‘= 4 “ ee by co eT . ws key! rr 4 i at = oles i 
‘ ; . eer a Y 7 
ashe dion one es 4 Se oie 
‘ ad * 3 | iM not 
i a me 
| oa nme? epee wi foe ott’ 
Ps 
| a ‘ 
=~— oe A : P E ~~ 2 : ; OS 
‘ 4a Gee Het - Tron Sse Dishes ela ei 
Fat PAN ie ee : ’ : : 
; | | 7 ; | 
7 bake Ma ras oe. pet en LM eka! Reo Dt Ss S Piieee: ON 
; ‘ Se ae FS + 
Fy ) iY i ae bs a + wile ae Ny ate te ) re 
( ue + He ere are: ie “i va Lot al woth Ae paket a oa Ay 
ca . } 
2 hy se i ewan Paes . ie a ne. “tS ¢ tae Listy 
; oS paaag Ua Meaveat 4 Sa : : Ss 
rola (ALL GRL Gta sin ee Oral Squib 
‘ 7 ee a Tana uae = 
ey >| : atte as Sitoayzg phe es hihi 
i oy ete az 


S . 


ely eerste 8 of leet 


| 


5, -3947 - K. J. Morrison 
Until such tine as the above items have been 
determined, wo are not submitting any statencent on the anount of 
capital omployed by the various Companics. 
For your information, however, we Siaate hereunder 
4 suumary showing the amounts invested in the vartous Companics 
as at 3lst Decombor, 1944, ana represented by Cormon Shares, 
Proferrod Shares, Bonds and Surplus and Resorves:- 
BY MR. MORRISON - I might say wo have divided this into Cape 
Breton and the other Mainland oporations. 


BY COMMISSTIONGR MORRISON _ - «always wisc procedure in these Parte. 


Cang Breton Operations 


Dominion Coal Co. Ltd., Pp oee, Leo SLO lee 
Old Sydney Colliorics Lta., 1,403,820.48 
Pres c°0r Coal Co. Ltd., 744,481.90 
Indian Cove Coal Co, ai leg 57,124.19 


Sullivan Coal Co. Ltd., 4,565.87 


——. 


tn Se penne 


The «assets making up tho above figures are as follows:- 


Propertias : 

Depreciable y. 28 OCS IbO9 . 68 

Less Depreciation Reserve _40,919,248.20 $8,604,321.65 

Non-depreciablo 18,764,467 502 

Less Depletion Reserve __ #.619,052.55 Il,145 34.26 
Net Current Position 6,248 314,61 
Deferred issots —-—937 282.51 


) 26.335 303,26 


The invested cquity is ropresontod by:- 


Common Shares yp 12,661, 900.00 
Preferrod shares 5 Obs 7 75700 
Bonds 4,943,000.00 
Surplus and Roserves 2 6 8b 75 9S0. oo 


pe9, 452,005.93 
Less ~- Transferred to 


Nova Scotia Operations 3,096 ,702.67 
__ 26,335 303.26 


(That is because of the interlocking of Dominion amd Cunborland). 
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d, -S948— Kk, J. Morrison _ 


Nova scotia (Mainland) Operations 


~cadia Coal Co, itd..e, » 2,916,838.63 
Cumberland Railway & Coal Gian 5,029,942 ,.39 
Greenwood Coal Co, BTS os bY B76. Be 
Hillcrest Mining Co, Dts, 109,547.60 
Intorecolonial Coal Co, Lids, 1,655,942.94 
Joggins Coal Co. Lta,, 141,837.61 


Standard Coal Co. Ltd., #415901 526 


a et et ee mer 


Ropresonted by: 


Propertics 
Deproeiablo ¥6,478, 739.80 
Less Resorve for depreciation $982,440.28 2,496,299.52 


Non-deprociable 3,871,809.76 
Less Rosorve for depletion ___ 621,044.39 0 200, (Ober 
Net Current Position 2, 1299 SOS.) 
Deforrod 22S 2097, 76 
J 8,671, 702475 

Equity Capital 

Common Sharos # 3,091,100.00 
Proferrod Shares O49 72 800,06 
Bonds 85,000.00 


Transferred from Cape Broton Operations ~USE 27 Re ao7 


eee 2-67 
% 9,470,102.67 


Less Deficits (Net) 798 ,319,92 


» 8,671, 782.75 


Overating Results (specifica Yoars) 


Submitted hercwith are summarics showing the not 
Sperating results for spocificd years, from the Coal operations 
On Yape Broton Island, and on thc Mainland of Nova Scotia. Phege 
are the rcsults as shown by the books of the Companies as deta iled 
in our explanatory rcports. 

Tho results for the ycoar 1944 aro shown with tho 
Subsidios claimod or received included, and also the results 
OxCluding the Subsidy claims. 


(By that I refer to the subsidies of the Emergency Coal 
Production Bonrd). 
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Showing net results before Income Tax for specified years 


Cape Preton Island 


Dominion Coal 


Old Sydney 


Bras d'Or Coal 


Indian Cove 


Sullivan Coal 


Dominion Coal 


Old Sydney 15, 974,01 
Bras d'Or Coal -55 437.67 
Indian Cove pop othe! ts 
eultivan Coal | _-389,02 _ 
e722 290.54 _ 
Nova Scotia (Mainland) 
1930 


Cumberland Rly. 
scadia Coal 
Greenwood 
Hillcrest 
Intercolonial 
Joggins Coal 


Standard Coal 


1930 
~ -312,483.30 
-414 038.99 
5,165.48 


16,041.55 


——— 


® =—705 515.26 


een 


1944 
Including 
Subsidies 


claimed or received 


» 758,824.49 


® 163,059.19 
Sr Areas y 
416.10 


40,001.79 


290,895.85 


1935 1939 
» 489,303.80 ) 740,644,221 
17 078.19 16,646.52 
~2 244.86 ~3,991.97 
900.92 16,603.62 


a ne ae te 


505,038.03 § 769,902.38 


1944 
Hxcluding 
Subsidies 


# -5,491,211.90 
15,974.01 
~55,437.67 
-9,163.80 

sh Fag BOE SS 


-5 548,794.75 


1935 939 


——+ ee 


~ 13,789.27 » -6,278.55 


=267 377.02 ~137,911.58 
~1,630.51 -4,926.9% 
44,268.74 61,655.19 
® -230,949.52 ~87,461.91 


Cumberland Rly. 


Jcadia Coal 
Gre enwood 


Hilicrest 


Intcrcolonial 


Joggins Coal 


Standard Coal 


~5950 = 


1944 
Including 
Subsidiarics 


claimed or roceiv 


» 103,972.50 


5,000.00 


~14,109.85 
35,486.05 
19,865.89 
pene. pees 


P1225, 619,42 


~l 
Od 


The undernoted is a summary of 


manshifts, and production per man for the 


1939 and 1944, 


Production 


Capo Breton Companiass 


Tonnage (Long Tons) 


Dominion 
Old sydnoy 
Bras d'Or 
Indian Cove 


Sullivan 


Dhifts 


Dominion 
Old Sydney 
Bras d'Or 
Indian Cove 


Sullivan 


K. J. Morrison 


1944 
Exclud ing 
Subsidiaries 

@ -861,419.07 

-987 638.92 

~63 229.85 

-45 621.14 

-50,563.61 

19,865.89 


Mae eeceee? 


_-2 005 894.92 


the production tonnage, 


four years 19604 = 19s5, 


1930 1935 1939 1944 
3,439,614 5,249 457 4,016,345 3,000,932 
506,368 544,508 608,489 609,688 
108, 950 93,693 111,459 131,396 
45 ,680 43,482 56,590 32,588 
Fe rat Berns, a OR Maid ate —__ 10,300 

Tons deorcased 1959/1944- 1,007,979 

: cs Percentage 21% 
1,528,500 1,454,395 1,667,267 1,984,868 
308 , 965 304,146 oy ere 338,927 
46,552 34,542 51,152 85 ,216 
25,202 24,600 26,835 20,990 


1,909,219 


ete 


Manshifts 


W W 


incroasod 1939/44 - 364,169 


Percentage 


2,078,028 


Li eo 


L9G 


£407,197 


thence buvivint 22 fepleke) Oo 
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Sy -3951~ K. J. Morrison 


Production per man Pe Om 1965 Looe 1944 
Dominion 2025 22d 2.41 ene 
Old sydnoy 1.64 Lele . 1.86 1.80 
Bras d'Or 2054 rare ee £18 1.54 
Indian Cove 1.8 fe) rare 1.4 
Sullivan -- -- -- 1.8 


Nova Scotia (Mainland) Companies 


Production 
Tonnage (Long Tons) 1930 1935 1939 1944 
Cumberland 566,496 452,895 547 ,484 531,649 
Acadia 452,459 350,287 409,833 315,678 
Greenwood (x) 23,043 46,908 35,853 27,857 
Hillcrest --~ --~ --- (65766 
Intercolonial 150,172 128,731 169,899 143.774 
Joggins “== --~ --- LOGE Boe 
Standard eee. eee, Sees 62,751 

(x) Greenwood not 

included 
Total wisl69,127 951,913 1,127,216 1,241,551 
Tons increased 1939/44 - 114,335 
i  Poercenteass |) 10.147 
Shifts 
Cumberland 341,118 266,532 308 ,595 391,338 
Acadia 311,348 275,820 275 440 305,167 
Hillcrest oan nae anes 42,833 ~ 
Intercolonial £19950 92,864 LL O28 105,203 
Joggins ae aes ae 46,071 
Standard ee ee 2 eels -- __._ 94, 741 
772,396 635,216 _699,058 _923,353_ 


Manshifts incroased 1939/44 ~ 224,295 


: " Percentage- 32% 
Production por man 
Cumberland L770 Hare Url, 1.36 
headia 144 ey 1.49 1.03 
Hillcrest ye se -- 1.84 
Intercolonial 1.32 1.46 Leb? 1.49 
Jogeins ne = -- 2.52 


Standard mee -- -- 1.86 


iz 


pie 


5. ~5952— K. J. Morrison 
Sale Price and Mining Costs 
Tho undernoted is a comparison of the net salo price 
at the mino, based on tons sold, with the pithead costs, on 
basis of tons produced, as shown by the records of the various 
Companics: - . 
Caps Broton Companics 


Basis - Tons sold 


~ per ton (Overall) 1930 1935 1939 1944 

Dominion py 4.060 % 3.839 & 25067 } 5,692 
01a Sydney 4.638 3.946 4,307 6.572 
Bras a'Or 3.94 3.70 cient 5.49 

Indian Cove WANs 3.58 Bice 4689 

Sullivan --- alae oe 5.23 

Mining Costs - Production 

Dominion ® 4.082 6 5.732 G 3.621 » 7¢455 
Old Sydney 5.135 4.485 ATL 6.381 
Bras d'Or 3.910 3.750 3.950 5.987 
Indian Cove 52840 Sacer 268 5 LeU 


Sullivan <a --- --- 6.10 


Nova Scotia(Mainland) Companics 


Net Sale price at minc - Basis - Tons sold 


ee ee ee 


Cumberland ~ 5.074 y 4.528 w 42650 ,, GebVG6 
acadia 52d 4.506 4.440 6.557 
Gre owood 5.000 4.74 Age 6489 
Hillercst -- -- -~ 4491 
Intercolonial 5.03 4,48 4.57 645% 
Joggins ae: —= -- 4“ 88 


Standard = -- — 4.57 
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S, -5955— K._J. Morrison 


Mining Costs - Production 


1930 1935 1939 1944 

Cumberland . ~ 40510 » 4.588 we 4571 * 7.889 
acadia 5.200 Ona 4.626 10.353 
Greenwood 5.12 4684 4.74 9.18 

Hillcrest -~ -- . -- 4.698 
Intercolonial | 4,956 4.353 4.186 6.861 
Joggins -- -- -- 4.601 
otandard a me ae 4.754 


Depreciation 
Dominion Coal Co. Ltd., 
Cumberland Railway & Coal Co., 
Sydney and Louisburg Railway, 
Dominion Rolling Stock Co. Ltd, 
In the mining costs of theso two coal companics, a 
Charge of 20 cents per ton is mado as a provision for depreciation 
on Fliant and Equipment. In the Profit and Loss account for the 
year, the amount charged to mining costs is reversed or cancelled, 
In the case of the Dominion Company, depreciation is 
provided on the depreciable asscts at rates varying trom one to 
ten per cent and on Sinkings and Openings on a tonnage basis. 
The amount for Cumberland is based on five por cent 


of the gross book value of the depreciable assets. 


S. -3954~— K. J. Morrison 
4 comparison of the amounts in the various accounts 


for the yoar onded 31st December, 1944, is given hereunder:- 


Profit & Loss | Credit 

Company Mining Costs Account Property Ledger 
Dominion 600,186.40 4%649,694.03 Depreciation $537,085.75 
Depletion _ 112,608.28 


Cumberland 106,329.80 213,305.97 Depreciation _ 215,505.97 


* 863,000.00 


Db. & L. eee - 175,000.00 Depreciation 96,461.36 
(Dominion 

Depletion 78 958.6% 

Rolling Stock Co, - 2l2,000.00 Depreciation _212,000.00 


Depreciation 1,058,853.08 


w 706,516.20 $1,.250,000.00 Depletion  £OE, 126.92 


¥1,250,000.00 


The charge of ¥175,000.00 to the Profit and Loss 
account re the assets of the 5. & L. Railway, represents a portion 
of the annual rental paid by 3. & L. to Dominion for the use of 
its Railway facilities, and was explained in our report on 
Dominion Coa affairs at pago 14(a). 

BY MR. MORRISON - This is merely the result of the operations 
for these years in the different periods referred to, 1930, 1935, 
1939 and 1944, and on page 18 wo show the subsidies included, 

and excluded, and the second colum of figures are for the Nova 
Scotia Mainland, 

BY MR. FRAWLEY = You show the full arount of Subsidy claimed 

as shown by the books of the Conpany. 

4, Yes, claimed, or received in sone cases, but the majority are 
4S claimed. dnd turning to page 19, production comparison. In 
the Cape Breton Companies the tonnage decreased in the period 
1939/1944 by 1,007,979 tons, representing 21% reduction. and tho 
Man shifts increased between 1939 and 1944 by 364,169 shifts, that 
is a percentage of 17k. Production por man in the Cape Breton 
Companies is shown for tuo four yoars. and on page 20 the samo 
Material is givon for the other companics on the Maimland. And 


9€ain speaking to the production, comparing 1939 with 1944, tho 
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5. ~35955 - K. J. Morrison 
tonnage increased by 114,335 tons which rengucente 10.14% of an 
increase. Tho shifts incroased betwoon the two ycars by 224,295 
shifts, or a percentage increase of 32%, Then production per 

man is shown wherever tho information was available. Page 21 

gives some particulars on mining costs; comparison of the net 

Sale price at the mine based on the tons sold, with the pithoad 
cost based on tons produced as shown by the records of the various 
Companies. Net sale price at the nine is the overall picture. 

®. When you say "overall" it means 211 kinds of coal? 

i, LOS. 

de dust Nova scotia Mainland Companies. aro shownon the same basis? 
A, Yos, and on page 2% are the mining costs for the sane years. 
Porhaps it might be advisable to read that in order to oxolain it. 
The Companies are first shown, 2nd then the anount charged in the 
mining costs, and thon tho amount in Profit and Loss account, and 
in the last column the Crodit Proporty Ledger in respoct to tho 
assets being depreciated. In the proporty lcdger that is 
depreciated on 5% of «ross Valuo, OF weld 505.97, Wiieh istic 
anount in the Property Ledger. It is seggregated in the property 
Ledger for Depreciation and Depletion, 537,085.75 for Depreciation, 
and 112,608.28 for Depletion. 

m oc. & L. Railway does not own or nine coal? 

feo, it is an operation of the Dominion Coal, but ‘it is in 
respect to the physical propertics of the 5s. @ L. Railway which 

is owned and operated by the Dominion Company. t the Tine ft 
wrote this, I anticipated that that the Reports would have been 


put in before I presonted this Roport. 


MR. MORRISON continucs Roport 


ed 


The actual depreciation on those properties for 1944 
WAS 996,461.36, basod on rates varying from one porcent tO Gen 
porcent on donreciablo assots. Tho balance as noted on the above 
Summary is rogarded as depletion of coal areas of the Dominion 
Company. 

The charge of $212,000.00 for tho Rolling stock Comnany 


48 based on tho annual paynent of nrincipal on the serial bonds, 
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issucd in respoct of those cars, --- For the year 1944 those 


payments were as follows: 


Bonds Dus No, of Yoars stiount 
1945 6 26,000.00 
1947 5 68,000.00 
1947 8 53,000.00 
1944 3 __ 65,000.00 


wi ebe ,000.00 


——— 
eee ar rear 


Those paynonts have no relation fo tie actual 
depreciation on tho cars, but where tho torm of the bonds is 
Pelated to the life of tho asset, this (Sinking Pund) method 
Or depreciation is often used. In this case, however, we are 
of the opinion thst the depreciation charge is excessive, and 
should be related to the expoctel life of tho asset. 

The gross book value of the depreciabls assets of 
Dominion Coal and Subsidiariss, aftor oliminating obsolete and 
fully depreciatod assets, amounted to ~22,472,070.74 as at Zlst 
Decombor, 1944. The total depreciation for tne year as 
recorded in the property lcdgcors of tho Company wis #1,058,8535.08, 
or 4.7% of tho gross value. 

As at 3lst Docombcr, 1944, tho reservo scot up against 
the depreciable assets of #22,472,070.74 was ~l2 ,295,417.33 or 
54.7%, 

On the present bisis of dopreeiation, the depreciable 
assets, viz. Plant, Equipment and Developmont, will do fully 
written off in a furthor 9.7 years. : 

The rates of depreciation adoptod by the Company are 
not in excess of those allowed by the Dominion Income Tax 
Division, We foel, however, that for the purposes of your 
Commission, Enginecring opinion should be hand 1s to the rate 


at which these propertios should be deprociated. 


Depletion 


In accordance with the 4groemont with Nova scotia 


“tcol and Coal Co. Ltd., 01d Sydney Colliorics Ltd. charges its 


7 ane = ae a un 
ous oF SB eal. ed ‘et ! “or 


at) @ a 


he 


eigit < 
‘ 
on i 
i oe it 
: 
és i L¢@ u 
# (Sf doLioLootgears 
w = 
an ' . ee ren gid 
po oe wet se ane 2 laigc: Om 
ae 
i F a # os i r 
f : . aot yi ys at 
t Setse ite ave! j g 
> . — 
aa as ' te * @SDe8EL DON 29 
z a if 
‘ “ i BE 7 ¢ ae 
: ; a a oe a ee ee a: 4 Bs : ‘ ye 
‘egal a ter ae 
a - 7 j 
: hoe Ait e ie % = 
id ¢ 2 . Ga oe iy 
.. 
~~ 
“ ° Mal 
. 5 Pen PL 5a 2 
ree hey Pe Saf 
ri 
‘ ° 
. H 
Da j T Drie i al 7 
: aft 
i Renee > Sf OF : igys 
: ' 2 P Pes = : 2 
il + Ars ‘ a : wee? ii. erat ag - } HO ORK at 
: qwont:<ti¢ 7 a} os 2 xd 
- 


te 


14 A 3 ‘ a pote o Ayes ; a 45 Si e 
i a a 4 ty td : bh Poe a) oo eee SE Fee rem Gricrae fois a 4 7o 40 


at ik eg — ' ny! gpelis PEE Saye Hees jE 


4 = 


i 7 
' 


"os Bs | | ws 


he eons oy al ea a preci beGbon a4 
‘ 5 ‘ 


_ E ‘ 3 + * iu ‘ ae " S t 9 ae >. 
Pa i) oes “ ie, 7 » Wes’ i, 0) Raye Tate sg eb ’ 9 we 48 it 


S. ~3955(b) - K. J. Morrison 
mining costs with ten cents per ton deplction. As mentioned in 
our explanatory report, Acadia has charged mining costs with 
amounts for both dopreciation and depletion. Thea Dominion Coal 
and Cumborland only charge thoir mining costs with a provision 
for depreciation at 20 cents por ton. 

For purposes of Incomo Tax, tho Income Tax Division 
G@llows a doplotion charge of 10 cents per ton regardless of the 
ownership of thc leases. Tho Denartment doos not concem itself 
with tho amount niid - (that is for tho leases) - and doos not 
roquire the doplotion entrics to bo made in the records of the 
Glaiming company. 

As a consoquence of those regulations, there is no 
uniformity in the recording of dcplcetion in the books of account. 

The Emorgency Coal Production Board has issued 
instructions with regard to doplotion, which roquire, in effect, 
that depletion will only be allowod on the cost of the coal areas. 
fhe Beard also requires definite tnformation on the cost, before 
any depletion is 2llowed. 

We are of the opinion fia Where thc coal arcas have 
been purchased, denlction is a proper operating cost to the 
extent of the amortization of that cost. Whore the coal areas 
arc leasod on a royalty or rental basis, any allowanco for 
dGploetion can only be regarded as part of tho Profit and Loss 


account, reprosonting 2 risk roturn on tho Capital invested. 


Depreciation and Donletion ~ Various Companics 


The following is 2 summary of tho doprociation and 


depletion takon by tho other Companios under rovicw:- 


Pras g'0r Coal - Depletion at 10 cents por ton for all years. 
Co. Ltd. ~ Depreciation taken only during the years 1942, 
1943 and 1944 at varying rates together with 
Soecial depreciation on new equipment purchased 


during the War yoars. 
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Indian Cove Coal - Donlction is not sot up, and deprociation is 


Poo Ltd. taken on a 10% basis. 
Old_ Sydney - for the poriod prior to lst August, 1938, 


Collieries Ltd, depreciation is centered at 20 cents per ton. 
Hor the subsequent period the following has 
boon charged: 

1938 & 1939 - 20 conts nor ton, of which 
#60,000.00 is said to Nova 
Scotia Company, and the balance 
credited to the Contingont 
Reserve. 

1940 & 1941 - Rental to Nova Scotia, 

1942, 1943 & 1944 - Rental and deplotion 


paid to Nova Scotia, 


BY COMMISSIONER MORRISON - When you say Nova Seotia, you mean 


the Nova Scotia Stcel & Coal Co,? 


4, That is correct, Commissionor Morrison, 


Sullivan Coal - No depletion is chargod, and depreciation 
Co. Ltd, taken at 10%. 

acadia Coal - £0 cents por ton charged to mining costs, which 
Co. Ltd. is later roversed and an annual fixed amount of 


~L20,000.00 provided for depreciation and 
depletion up until 1941. Thereafter depletion 
is set up at 10 cents ner ton and depreciation 


at 5% on the remaining depreciable plant. 


Greenwood Coal - Entor depletion at 10 cents per ton, and tako 
Co, Ltd, dopreciation in round annual amounts varying 


from 41,750.00 to %5,000.00. 


Hillcrest Mining ~ No depletion is provided and dcpreciation is 
Oo..Utd. set up in the books at rates varying from 


5% to 20%. 
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a 


Intercolonial - Depletion is charged at 10 conts por ton. 
Coal Co, Ltd. Depreciation is provided at 10 cents per ton 
with the cxception of some years when oxtra 


provision is made. 


Joggins Coal - Depletion is Chargod at 10 cents per ton and 


POs Ltd . depreciation at varying rates. 


Standard Coal - Depletion at 10 cents por ton and depreciation 


moO, Utd, at varying rates are ontcred on thc books. 


Prom the foregoing summary it will be appreciated 
that in ordor to have comparable rocords, all of these accounts 
will have to bo vut on a uniform basis. Ponding further consid- 
oration of this gucstion, no amondod statements have been pronared. 


Gonoral 
{t will bo approciated that the financial position of 


the coal industry in Nova Seotir has been undor consideration for 
many years, and is 1 very involved problon. Owing to many changes 
in the financial organization of the major companies, we havo ° 
found groat difficulty in reducing the amount of material to bo 


presentod, 
We fcolt, however, that in ordor to study this wnolo . 


matter it was necdssary to prosont a largo an0unt. of @etai., 

Wo have ondeavored to prosont the facts as disclosed 
by the records and have mado such oxplanations and obsorvations 
aS Wo hope will onablo your Commission to obtain 43 proper view 
of the financial position. 

aS montioned previously, our cxamination has covered 
4 period of fiftoan yoars, and the obtaining of the necessary 
information has meant additicnal work on the part of tho Companics 


involved, 
We would say to your Commission that we have received: 


every assistance from all concerned, and would express our 
Sincore appreciation for all cairtosias extended. 
(sgd)Harvey, Morrison & Co, 
Chartered Accountants. 


Soptember mr, L945. 
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BY MR. FRAWLEY: I think beforo there is any examinae 
tion or cross-exanination on that, that we should proceed to 
put in the Exhibits 205, 206, 207 and 208. Exhibit 205 is « 
supplementary note on the accounts of the Dominion Coal? 

q MR. MORRISON: That's right. Now in connection with 


this report, Mr. Chairman and Mr. Commissioner, there are 


certain small typographical errors that have been drawn to our 


attention, and I think the majority of the copics have been ad- 


justed--the matter of a year or a date, but as I come to these 


small adjustments I will make reference to then. 


MR. MORRISON proceeds to read Exhibit 205: 
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DOMINION CO’L COMPANY LIMITED 
C UM 


al COMPANY 
SYDNEY AND LOUISBURG RAILWAY 


DOMINION ROLLING STOCK COMPANY LIMITED 


St 0 SMS Mal sell 


HISTORY OF CaPiItal STOCK sND BOND ISSUES 
Dominion Coal Company Linited 

was incorporated in 1893, and acquired from Mr. H. Me 
Whitney, all the real and personel property, including Coal 
Mines and Equipment, Coal Leases, Railways, Rolling Stock, 
Ships, Piers, etc., ofs- 


Caledonia Coal and Railway Company Point aconi Coal areas 


Gardiner Coal Mining Company Sword sureas 

International Coal Company Limited Minghear areas 

‘Old Bridgoport Mining Conpeany Jchn White ureas 

Gowrie Collicrics grecments with:-= 

Glace Bay Mining Company General Mining sassoci- 

Ontario Coal Mining Company ation Linited 

Black Diamond Steamship Company Low Point Barrasois 
and Lingan Mining 
Company 


it that date the company issucd the following capital 


stock: = 
30,000 8% Preferred Shares, 

of a Par Value of $100.00 each 65,000,000.00 
150,000 Common Shares, . 

of a Par Value of $100.00 each 15,000,000.00 


= 


For the properties described above, and the sum of 


$118,750.00 cash, Mr. Whitney received:- 


i Par Value 
15,000 8% Preferred Sharcs  1T,500,000.00 
144,900 Common Shares 14,490,000.00 
4,750 dO. 475,000.00 
GLO ,400,000+00 


The remaining preference shares were sold to the public, 
and it is indicated from minutes of directors' meetings that 
5,000 shares were sold in 1896 at $91.00, and the 10,000 were 
offered in 1900 at $110.00 per sharc. 


In 1893, Dominion also authorized an issue of 
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$3,000,000.00, First Mortgage, 6%, 20 Year bonds, and sola 
$1,500,000.00, rcalizing a price of $92.00 por $100.00 principal 
amount. The proceeds of this bond sale were vsad foy the pur- 
chase of machinery and cquipment and the extension of the Sydney 
and Louisburg Railway from Bridgeport to Louisburg, a distance 
of approximately twenty-five miles, 

Additional bonds of this series wore issued between ist 
March, 1893 and Slst December, 1897, amounting to $1,500,000.00, 
the company realizing $93.00 per $100.00, ana using the proceeds 
for capital expenditurcs. Betwecn 1897 ana 1905, bonds of this 
issue were retired by sinking fund payments, to the amount of 
$565,000.00. 

In 1905, the company issued 30,000 shares of 7%, cumu- 
lative, Preferred stock, of a par value of $100.00 each, for 
the purpose of retiring the 8% Preferred issue then outstanding. 
Holders of the old issue had the option of exchanging share for 
share or turning them in at a redemption price of $115,00 per 
share. The price to the public for the new issue was $125.00 
per share. Underwriters were allowed a commission of five per 
cent on salos to the public and two and one-half per cent on 
Shares exchanged. Dividends were paid regularly on this stock 
up until Slst October, 1923, and no further dividends were paid 
until 1934, when a compromise arrangement was made, which is 
described below. 

it the same date in 1905, a further bond issue of 
$7,000,000,00, 5% First Mortgage, 35 Year bonds was authorized, 
of which $5,000,000.00 was issued lst May, 1905, at a price of 
94, The proceeds were used to retire the amount of 6% bonds 
then outstanding, amounting to $2,435,000.00 at a premium of 
ten per cent, and to retire notes outstanding in favour of the 
Dominion Iron and Steel Company of $2,380,000.00. These notes 
arosé through capital expenditures for the improvement and 
extension of the coal properties while held under lease by the 


Dominion Iron and Stecl Company during the years 1902 and 1904, 
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Under the provisions of the agrecnent securing the bonds, 
the company was authorized to issue additional bonds to cover 
seventy-five pcr cent of expenditures for theo improvement and 
extension of the property. uwdditional bonds, amounting to 
$2,000,000.00, were issucd between theo years 1909 and 1911, “at 
par less a discount of (117,812.50, the company realizing 
$1,882,187,50. 

During the period from 1905 to 1935, bonds to the amount 
of $4,512,500.00 wore retired by sinking fund payments. 

In 1912, the Dominion Steel Corporation sold to the pub- 
lic, 6% Prefcroence shares to the amount of $7,000,000.00, the 
proceeds being cqually divided botwecn the Dominion Goal Company 
and Dominion Iron and Steel Company Ltd. The Dominion Coal, for 
its share of the procceds, namely §2,916,205.69, issued 
9~2,000,000.00 in 6% Income bonds to Dominion Stecl Corporation, 
at an average price of $83.32 per $100.00 par. The proceeds 
were used for capital cxpenditures, principally made in the 
Opening of collierics in the Waterford district. 

On lst October, 1934, @ compromisc arrangement was made 
with the holders of the preferred and common stock, and ap- 
proved by the Supreme Court of Nova Scotia, whereby the out~ 
standing capital stock, consisting of:- 

30,000 Shares 7% Cumulative Preferred of | 
G100.00 each § 3,000,000.00 
150 , 000 * Common, of $100.00 cach 15, 000,000.00 


> 3 ‘e 


was changed into:= 


400,000 Sharcs 6% Cumulative Preferred of 


$25.00 cach $10,000,000.00 
480 ,000 t . Common, of $25.00 each 12,000 ,000.00 
Pee » ? . 


of which were issued, as cxplainced below:- 
240,000 Shares 6% Cumulativo Preferred, 
s : of 325,00 each & 6,000,000.00 
480,000 " Gommon, of 325.00 each 28 1000 000,00 


$ +) e 
AS will be secn from the above, the compromise had the 


effect of reducing the Common by (38,000,000.00 and inereasing 


the Preferred by a like amount. 
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The 240,000 shares of the now 6% issue were given to the 
holdors of the old 7% Preferred shares in exchange for their 
shares and to cover dividends in arrcars to dlst. Octobor,, 1934, 
The balance of 160,000 shares has not been issued to date, 


The old Preferred Shareholders thus received in par value 


of new shares:= 


in exchange for 7% Securities §; 3,000,000.00 
for Arrears of Cumulative Interest from 

Slst October, 1923 to 3lst October 

1934 ~ 11 years at 7%, or 77% 2,210 ,000.00 
tor a Bonus for Non=payment of Interest 

on Due Date and for Reduction in In- 

terest Yield, or 23% £90 000.00 


¢$ 
mi) 9 + « 


The Common shareholders reccived 480,000 shares of the 
new stock for a total par valuc of (12,000,000.00 in exchange 
for 150,000 shares of the old, having a total par value of 
915,000,000.00. 

4 summary of the capital and bond transactions as at 


dSlst December, 1934 is as follows:- 


Preferred Issued for Cash, 1893 - 8% * 17000, 000,00 
Issued for Properties, 
1893 ~ 8% 1,500,000,00 


Y $ ? ° 


Exchanged for New Shares 
1905 - 7% ( 3,000,000.00 


(Dividends paid regularly, ——— SSS 
1905 to 1923) 
Exchanged for New Shares . 
1934 = 6% §$ 3,000,000,.00 
with an additional issue 
covering Arrears of Cumu- 
lative Interest and Bonus ; 4,000,000.00 
Y s ® ® 
Common 1893 Issued for Properties $15 ,000,000,00 
1934 HExchanged for New Issue 312,000 ,000,00 
Bonds 6% 20 Year Bonds, First Mortgage | 
Sold a @ 1,500, 000.00 
1893= 
1897 Sold at 92 : 1,500,000.00 
$ ’ ° 
1897~- 
1905 Retired by Sinking Fund 565,000.00 
1905 Retired by Proceeds of es 
New Issue  2,445,000.00 


2 abode ‘SOX tyqtatend a scp ae 
,ette «ode od fet athe up at phan 
ie Peery 5 ut, L wee ere eon pa 


- 


~ 
b ¢ E fi = ' it . ; af s « fox e i 
Anse ape dee dorkaves. a phLodoset 


eos an 66 IW LS ad 
te eh, Wty: Ae). 7c = 


oe SS , > rr ; seke Fond Sn = caer 4 
rF 7 70 co oF SS. Pe 4 g 
ace yey ce ae ae ie i+ seer 
oa err er faexod bo dqee(ed—aou ot arrott chika - 
Spe tee at gosdardos cot Bde ied out 
ei ele ie ¢ i A - ; Res To i- b fealty. socades 
Heap (me ap » sbetaue ® : is ra 


May ie — ne = ‘ - . | Liew 


' X aS Z 
c son oe hi Greet ae emo ‘ent 
my j : ‘ ; . 2s 
: » é eet 


; ‘ G inv Tad bi dae 5 Aor, oats 


a | | be) te Othe em 
~ na, 2 aly al ohio 61 $e pried ar OBE 
sake Ay a Se a mie ee eee 


- Se tc Sane de 
onan oe 'S u Ee 3 f 
—— af 
ks ae 
- Te et gees e . ~ 
ze _ Katy eet Pats 
eis Oe: 
<a Xs 
P vt me Fi » 
ae >F : soa 
i five iran 
= Peres ie! ae ea 
" 
eae ae re +. 
. ie <= = ail 
* aM baa PP , r i si a nee 4 * 
i bP ‘ y oe allies 
a 2 i % 
a 
ae - . i vas tate 
: Cy eee Es & ee a Sais patie & Cron aed 
a <t ri cing ~~ 7 F, 
Y DES a iebiey tx) 
aw rs * > . 
i € aay mre : t Ae’ aD 
P: ty oo ile Ce, Sharad ella = ‘a ~~ » 
2% cs . al - al 
. e 7 


oo 
ae 
f ; 
. 
ine? 
‘ ee 
J 
a 
oa 
‘J 
. 
“ 77 oo 
i 
Sat ‘ 


terly . BAS | soy OS ae 
died 4% Srree 


a  BLOn oe 


© 
«yp lal 


yah bale ste: ue ‘hovtton A crs 


bucworst ot Besiten cog im 
ives Wort 


We ~3961-= Ke Ji Morrison 


Bonds 


(cont'd) 5% 35 Year Bonds, First mort age | 
————" S05 Sota Se gg cree ® 5,000,000.00 


(Retired 6% Issue $2,485,000) 
(Retired Notes to 
Dosco 2,580,000) 


1905—= 
1942 Sold at Par 2,000,000,00 
Ay 


? ’ , ° 
Less Retired by Sinking Pund Payments” 4;512,500,00 
Outstanding, Zlst December, 1934 § ByZ87, 500.00 


nr nt 


6% Income Bonds 
: Issucd to Dominion Steel 
for 982.50 3 3,500,000.00 


In 1935, the 6% Income bonds of $3,500,000.00 were re= 
placed by 6% Sinking Fund debentures. 

4 further issue of $12,000,000.00 in First Mortgage bonds 
was authorized in 1937. 

On Ist October, 1937, the following bonds were issued:= 


Series A. First Mortgage Serial Bonds, 35h, 


to mature Ist October, 1943 & 3,000,000.00 
Series 4. First Mortgage 43%, 15 Year bonds, 
maturing lst October, 1952 — 8,000,000,00 


> 
Seal 2 ° 


These bonds were sold for 96, and the proceeds used to 
retire the 5% and 6% bonds outstanding which, at the ond of 1936, 
Stood at (35,192,000.00and for the purchasc of the capital stock 
of the Cumberland Railwey and Goal Company from Dominion Steel 
and Coal Corporation, 

On Ist October, 1939, a further issue of the 43% First 
Mortgage bonds was made, in the amount of $1,500,000,00, at a 
price of (396.65, the proceeds being uscd to provide the Cumber- 
dand Railway and Coal Company with the cash to retire their 5% 
First Mortgage bonds, due in 1940, and which stood at $2,148,000.00 
at the end of 1939. 

The $3,000,000.00, Series Ae, 33% bonds, due lst October, 
1943, were retired in full during the years 1938 to 1943. In 
1944, the 43% Mortgage bonds were reduced by $76,000.00, leaving 
the balance outstanding at 3lst December, 1944, of $4,424,000.00, 
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Qwnorship of Capital and Bonds, 3lst December, 1944 


Common Stock (322,000,000.00 ownea by Dominion Steel 
and Coal Corporation Ltd. 


Preferred Stock $ 401,200.00 owned by Dominion steel 
and Coal Corporation Ltd. 
4,958,775.00 owned by Public 
3 ? Ld 
First Mortgage Bonds, 
Series Aw, 48%, due 
lst October, 1952 $_4,424,000.00 owned by Public 


During the years 193% to 1944, Preferred stock, total- 
ling $640,025.00, has been redeemed at a cost of $467,486.43, 
or an average price of 73. The resulting surplus, of 
$172,538.57, has been credited to a reserve, the particulars of 


which are shown later in this report. 


Cumberland Railway and Coal Company 

The Capital stock of Cumberland Railway and Coal Company 
was purchased by Dominion Steel Corporation as at lst November, 
1910. The stock consisted of 20,000 shares of $100.00 each. 

The Cumberland Company had outstanding, as at that date, 

$979,000.00 in principal of 6% First Mortgage bonds. 

The Cumberland shareholders received three shares of 
Dominion Steel Corporation for each ten of the old company, to- 
gether with $6.00 in cash, or a total of $12,000.00. 

The bondholders received $1,200.00 of new 5% First Mort- 
gage bonds for each $1,000.00 of old 6% bonds. A total of 
$2,000,000.00 in new bonds was issued out of an authorization of 
$3,000,000.00, for the following consideration: ~ 

‘ 
To mao 6% bonds, $1200.00 atts Pasa 
Bete. cor additions ad oxtenstons 
to Property . 825,200.00 
e Gs , : 

The bonds were guarantced, both as to principal and 
interest, by the Dominion Steel Corporation. Bonds given to 
Dominion Coal in exchange for capital expenditures were priced 


at 90. 
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Under the Trust Decd, the balance of the amount eu thor- 
ized could be issucd to reimburse the Dominion Goal Company for 
75% of the amount spent in additions and extensions to proper~ 
ties of the Cumberland Company. During tho period 1912 to 1922, 
bonds were issued under this provision to the amount of 
1,000,000.00. 

The Trust Deed securing the bonds provides for an annual 
Sinking Fund payment of $30,000.00 on a totel amount of 
$5,000,000.00. When less than the full amount was issued the 
annual Sinking Fund amount was reduced in proportion. Under 
this provision, bonds to the amount of 852,000.00 were re~ 
deemed between Ist October, 1910 and lst october, 1940, on which 
latter date the remaining bonds outstanding of S2,148,000.00 
were redeemed. Funds necessary were supplied by the Dominion 
Coal Company, which had purchased the Capital stock of Cumber- 
land in August, 1937, 

At the end of 1944, Cumberland operates three mines, 
namely Numbers 1, 2, and 4, at Springhill, Cumberland County, 
Nova, Scotia, and also owns a railway which connects with the 
C.N.R. at Springhill Junction and extends to Parrsboro, Nove 


scotia. 


sydney and Louisburg Railway Company 
The Capital stock of the Railway Company consists of 


568 shares of $100.00, $36,800.00, all owned by Dominion Coal 
Company Limited. The assets represented by the shares issued is 
the value placed on land to an equal amount, which is the only 
capital asset carricd on thc books of the Sydney and Louisburg 
Railway. 

Included in the propcrties of Dominion Coal, there is 
the amount of $4,625,361.70, as at Slst December, 1944, repre- 
Senting the capital value of the assets of the railwey. This 
Value has been depreciated to a net figure of G1,417,725.99 as 


at the same date. 


The Dominion Company acquired these properties through 
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the original agreement with Mr. EB. M, Whitney, which stated that 
any properties subsequently acquired by him after the negotiation 
of the original contract would be turned over to Dominion Coal 

at his cost. 

The company operates, on lease, railway properties of 
the Dominion Coal. The line extends from connections with the 
C. N. Re, at Sydney, to Louisburg, on Cape Breton Island. 

While the railroad has some revenue other than that 
derived from associated companies, its operations should be 
considered as part of the coal operations of the Dominion Com- 
pany. Due consideration will have to be given to the loss in 
the years 1942 to 1944 on the difference between the tariff 


rates and thc special rates granted to the Steel Company. 


Dominion Rolling Stock Company Limited 


This Company was formed in 1934, to facilitate the 
financing of purchases of rolling stock, mainly steel hopper 
cars, which are leased to the Sydney and Louisburg Railway 
through the Dominion Coal Company. The Rolling Stock Company 
issues Equipment bonds to the Public, giving as collateral, the 
security of the asset and the guarantee of the Dominion Company. 

There are, in addition to the Equipment bonds, Common 
shares issued to the amount of $75,040.00, all of which are 


owned by the Dominion Coal Company Limited. 


BALANCE SHERTS 

In the attached statements Nos. 1 and 2 set forth the 
assets and liabilitics of the Dominion Coal Company Limited and 
Subsidiaries for the ycars 1930 to 1944 inclusive. 

Statements Nos. 3 to 10 inclusive show the details of 
each company and the consolidated figures as at the 3lst 
December, 1944, 1943, 1942, 1941, 1940, 1939, 1935 and 1930, 


A summary of the Balance Sheets as at selected dates 


is as follows: 
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Propertios 
Less Reserve for 
Depreciation 


Cash in Hands of 
Trustecs 
Investments in 

and Advances to 
Dominion Rolling 
Stock Company 
Balance Receivable 
from Associated 
Companics 


Current 
Inventorics 
Accounts Receiv- 

able less Re-~ 
serve 
Investments 
Cash 


Deferred Charges 


Properties 
Less Reserve for 
Depreciation 


Cash in Hands of 
Trus tecs 

Balance Receiv=- 
able from Associ- 
ated Companics 

Accounts Recciv- 
able - Employecs! 
Victory Loan 


Current 
e6mand Loan 
Inventories 
accounts Receiv- 
able less Re- 
serve 
Investments 
Cash 


Defcrred Charges 
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asscts 


Slst December 


1930 
G41 ,214,186.58 


15,331,573.63 
o) > a) ° 


G. 168,744.73 


& 2,622,712.18 
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1,550.00 
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dlst December 
1939 


846 ,147,795.50 
22, 326,492.30 


’ > ? 
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“664,006.77 


725,000.00 
3,047 ,086.86 
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& 3,048 ,857.73 
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1,013,441.62 
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Slst December 
1935 


(541 597,590.02 
18, 294,336.67 


AD) ’ ® 


& 28,828.76 


& 75,040.00 


s 41.7 ,733.08 


& 2,144,881.95 


VW 


1,865,023.21 
15,100.00 
00 , 612.60 


» »oL7, 

& 196,868.21 

ges , 382,341.16 

dist December 
1944 

648 ,096,438.45 

26,729,417.68 


vel, ? ° 
& 640,795.24 


® 468,672.31 


& 1,061,047.50 


& 2,867,551.41 


$12,078 ,135.19 
354,800.00 
476,821.16 
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®38 , 638,691.49 
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Capital Stock 


Common 
Preforred 


First Mortgage 
Bonds 
Income Bonds 


Current 
Loans 
fecounts Payable 
and Accrued 
Liabilities 
Wages Payable 
and Accrued 
Bond Interest 
Accrued 


Balances Payable 
to assoaiated 
Companies 

Reserves 


surplus 


Capital Stock 
ommon 


Preferred 


First Mortgage 
Bonds 


Cumberland Railway 


Bonds 
Dominion Rolling 
Stock Company 
Bonds 


Current 
Loans 
Accounts Payable 
and Accrued 
Liabilities 
Taxes Payable 
and Acerued 
Wages Payable 
and Acerved 
Bond Interest 
Accrue a 


Special Loan re 
Victory Bonds 
Balances Payable 
to Associated 
Companies 

Reserves 


Surplus 
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Liebilitios 


Slst December 
1930 


$15 ,000,000.00 
4e. 3 000,000.00 
& 3,6289,500.00 
9) 000,000.00 


8 1,141,015.95 


475,105.99 


61,183.54 
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& 1,887,311.31 
% 1,440,707. 1,440, 707.47 


1,069,501.64 
BOE B25. 70 


Slst December 
1939 


pie, 000,000.00 
SP 2 30 6 OO 


 6,500,000.00 


3 2,148 000.00 


o 1,184,000.00 


& 1,093,541,05 


214,190.04 


107,010.00 
@ 1,414, 741.09 


3 376,893.13 
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$52 813,493.26 
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lst December 
1935 


&12,000,000.00 


c? 
ST 3 ? e 


6 6,597 ,,500,00 


681,050.36 
LOG PP TOR rT 


114,702.57 
ge » 728.70 


Sl1st December 
1944 


whey 000,000.00 
oy BD oOo; 57D .0U 


een 


“ 4,424,000.00 


5 519,000.00 


& 7,800,000.00 


Se 


& 1,155,706.07 
253,528.92 
327,708.85 


15458128 .90 
@ 9,09, 749.94 


§ 1,061,047.50 


& 80,639.84 
ORFS FEEL Teer 
WE, ODT 1ZE.66 
338 , 638,691.49 
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The Balance Sheets as at 3lst December, 1943 ana 1944 
are still tentative, depending on the claim of the Company for 
assistance from The Emergency Coal Production Board being ac- 
cepted by that body. 

Schedules Nos. 1 to 6, with subsidiary schedules, show 
in detail the following accounts appearing on thc Balance Sheet 
as at glst December, 1944:- 


Schedules No. 1 ~ Propertics and Depreciation Reserve 
No. 2 ~ Inventorics 
No. 3 =~ Accounts Reccivable 
No. 4 = Investments 
No. 5 - Deferred Charges 
No. 6 = Rescrves 


Properties 


Schedules No. 1 - Summary of Fixed Assets and Depreciation 

as at 31st Decomber. 

No. 1(A) - Details of Fixcd Assets, 31st December 
1944 

No. 1(B) - Details of Depreciation Reserve, 31st 
December, 1944 

No. 1(C) - Statement of Propertics, showing addi- 
tions and Deductions, 1930-1944 

No. 1(D) - Details of Expenditure on Capital 
Account, 1932 to 1944 


The Dominion Company and Subsidiarics provides an annual 


fixed amount for dopreciation, as follows:- 


1930 to 1935 inclusive & 730,000.00 annually 
1936 900,833.28 

1937 L,077,000.06 

1938 824,000.00 

1939 and 1940 1,250,000.00 annually 
1941 Nil 

1942 to 1944 1,250,000.00 annually 


In the books of the company, dcprcciation is taken on 
the propertics, in ratcs varying from one to ten per cent on the 
values of the assets, and with the sinkings and openings being 
depreciated on a tonnage basis. The difference between the 
total so arrived at and the above fixed amount is regarded as 
depletion of thc coal areas. The consolidated value of pro- 
perties as at Zlst Deccmber, 1944, showing the amount of depre- 


Ciation and net value is as follows:- 
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ASSETS 
Non-Depreciable 


Coal arcas-Dominion 


-~Cumbcrland 


Land 
Development 
Tonnage Basis 
Depreciable 
Basis 1% 


Sinking Fund 
Obsolete 
Fully Depreciated 


Construction 
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Book Valuo 


S15,111,598.24 


200,000.00 
395,419.35 


&s914,109.22 


1,842,638.67 
&,420,998.67 


029,514.44 
022,081.54 
458,855.77 


LL) e4 5200.50 


528,945.10 


@y220,2228.55 
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Depreciation 


OFF 


Depletion 


64 ,544,541.23 


12,540.00 


1,575,437.71 


842,108.52 


LyOve gli. oO 


157,651.69 
240,364.47 
299,958.42 


6,114,870.08 


464,675.62 


1,150,259.72 


6,368,365.06 6, 


3,508,985.06 3, 


4,254,68 
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PROFIT saND LOSS STATEMENTS - DOMINION 


568,365.06 
008,754.06 


Net Value 


“10,567,057,01 


400,000.00 
$25,079.35 


1,540 ,671.51 


1,000 ,530.15 


PLO, 8O7s 07 
iL soe. to 
82,217.07 
138,917.35 


9,127,080.22 


94,269.48 


DpUet) 704.60 


251.00 
4,2094,68 


G60, 169 ,aL7. 00 Bal ,oet,ULOe Ta 
er ne tree 


Statoments No. 11 - 1930 to 1935 - Depression Period 


Noe 12 - 1936 to 1939 ~ Standard Period 
No. 15 - 1940 to 1944 ~ War Period 


The results over the above years are tabulated as 


follows, before income 


1930 & -312,483.30 
193. -1,350,556.34 


1932 -559,123.05 
1933 155,392.55 
1934 629,825.44 
1935 489,303.80 


Average si ~154,606.09 


MR, MORRISON: 


tax and dividcends:- 


19356 
1937 
1938 
1939 


5586 ,889.70 
612,007.86 
522,188.04 
599,901.55 


Average $580,226.78 


1940 
1941 
1942 
1943 
1944 


980,422.62 
-767,068.13 
1,139 ,553.64 
1,220,479.46 
1,574,241, 36 


iverage ° 789,485.79 


I want to point out it has been brought 


to my attention, and it is correct, that whilc the statements 


that are referred to arc correctly summarized on this statement 


On page 12, the years 1942, 15945 and 1944 should be reduced, 


because we have included in thcse amounts the subsidy that has 


been claimed for Dominion Coal, including tho loss on the 


Sydney and Louisburg Railwey, so I would suggest that for those 


years the figures should be as follows: 


I have given you the wrong figure. 


For 1942, 


$408,217.05. 


The figure that I am giving . 


you is the Sydncy end Louisburg loss, which ought to be con- 
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sidercd with those figuros. 
For 1942 = (3408,217.05 
1943 - 467,198.44 
1944 -- 615,416.81 
MR. MORRISON continucs Report: 
The above summary includes cleims for assistance to the 


Emergency Goal Production Board, as undernoted, all of which 


have not bdcen finally scttled:- 


1942 OL, 398,325.88 
1943 3,599,515.38 
1944 6,250,036.39 §11,247,877.65 


BY MR, FRuWLEY: Do the records of the company show that 
the 1942 claim has been scttled? 
MR. MORRISON: Not at the datc that we examined them. 


(Continucs Report): 


Dividends have bcen paid, as follows:- 


1935 & 360,000.00 
1936 451,200.00 
1937 360,000.00 
1938 352,809.75 
1939 343,695.57 
1940 331,780.00 
1941 164,909.25 
1943 409,574.92 & 2,773,969.49 


Income Tax has been provided in the ycars:- 


1936 90,000.00 

1939 200,000.00 

1940 600,000.00 

1942 128,515.16 

1943 250,000.00 § 1,278,515.16 


with an additional '3400,000.00 transferred from Reserve for 
Renewals and Betterments in the year 1937. 
BY MR. FRAWLEY: You mean that they took ($400,000.00 
from their Renewals Reserve and used it to pay income tax with? 
MR. MORRISON: They transferred the amount to provide 
for income tax. That is correct. (Continues Report): 


PROFIT AND LOSS STATEMENTS - 
CUMBERLAND RaIlWaY COMPANY 


Statements No. 14 ~ 1930 to 1935 
No. 15 = 1936 to 1939 
No. 16 ~ 1940 to 1944 
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This Company shows the following results:- 


1930 $163,059.19 1936 $ =6,993.23 1940 S101 ,60d.00 


1931 187,484.77 © 1937 ~144,523.37 1941 SOGe TEV La 
1932 121,096.05 1938 -63,514.89 1942 ~123,003,07 
1933 64,938.53 1939 ~6,;278.55 1943 181,591.24 
1934 125,697.01 1944 103,972.50 
1935 13,789.27 <sverage G -55,687.01 


average $ O59, ° 


Included in the results are claims for assistance from 


the Emergency Coal Production Board, as follows:- 


1942-1943 $426,295.32 
1944 965,591.57 °1,591,686.89 


For the years 1930 to 1936, one=half the net earnings, 
less an annual rental of $30,000.00, was eredited, as revenue , 
from the Cumberland Company, in the books of the Dominion Steel 
and Coal Corporation. This item was deemed to be equivalent to 
depreciation. When the Dominion Coal Company purchased the 
shares in 1937, dcprociation was charged in the Cumberland accourts 


as follows:= 


1937, 1938, 1939 30,000.00 annually 
1940 22,500.00 

1941 Nil 

1942 213,264.48 

1943, 1944 213,305.97 annually 


In the property ledger, depreciation was entered for 


the yoar 1938 G 66,000.90 
1939 209,406.51 
1940 202,592.08 


which would inercase the profits made by Dominion, and increase 


the loss of Cumberland for those years by the following amounts:-~ 


1938 ‘8,335.90 
1939 179,466.51 
1940 179,892.08 


SYDNEY AND LOULSBURG RulLWay - 1957 to 1944 


Statement No. 17 = Statement of Profit and Loss 


DOMINION ROLLING STOCK COMPANY - 1937 to 1944 
Statement No. 18 - Statement of Profit and Loss 
The Sydney and Louisburg Railway pays an annual rental of 
$280,000.00 to thc Dominion Coal Company Limited for the use of 


the railway propertics, including right-of-way, rolling stock, etc, 
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The railway asscts arc carricd in the books of the Dominion 
Company with the exception of land, on which asset is placed a 
valuation of 436,800.00, and for which the saoteal: stock of the 
S. & Le. Railway was issued to the Dominion Company. 

In the records of the Dominion Company, the above annual 


rent of $280,000.00 is allocated as follows:- 


Interest -~ $$ 105,000.00 
Depreciation - 175,000.00 


{; 280,000.00 
In the detailed property ledger and depreciation record 
of the Dominion Company depreciation on the railways assets is 
set up annually at rates varying from 1% to 10%. The differ- 
ence between this calculated depreciation and the $175,000.00 
is credited to the depletion reserve for coal areas in the 
accounts of the Dominion Company. This difference for the 


past four years is:- 


1940 = & 77,959.72 
104g = | “eanee.cs 
1943 « 77,646.87 


1944 - 78,538.64 

In addition to the property mentioned above, new hopper 
Gars arc purchased by the Dominion Rolling Stock Company. The 
purchase of thesc cars is financed by the issuing of Sinking 
Fund Serial Bonds. The Se & Le Railway rents these cars 
through the Dominion Coal Company, and pays a rental charge 
which is based on the ennual intcrest and sinking fund require- 
ments of the scrial bonds. «After the bonds have been redeemed, 
title to thc cars passes to the Dominion Coal Company. 

The operations of these two subsidiaries are ancillary to 
the business of the Dominion Coal Company, and should be con- 
sidered in ecojunction therewith. 

BY MR. FRAWLEY: Tho Sydney and Louisburg Railway Company, 
does it do my business? Yes, it carries ordinary traffic, 


doesn't it? Its business is not exclusive to the traffic of 


the Dominion Coal Company? 
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MR, MORRISON: Oh no. (Continues Report): 
TUG OPERATION = BLaCK DIAMOND LINE 

i, further ancillary operation is the tugs of the Black 
Diamond Line, which arc owned by the Dominion Coal Company. 

Shown in the property eccount is the Capital cost of two 
tugs, namely the tugs Cruizor and Ascupart, of $63,040.23, which 
costhas been fully depreciated. 4 further tug was chartered for 
the three years 1941, 1942 and 1943, 

Schedule Misccllancous - 5 details the operation of these 
tugs for representative yoars. The net results are included in 
"Miscellaneous Income" (Schedule Misccllaneous - 2) of the Domin-~ 
ion Company. 


The results for those years are as follows:- 


1936 & 7,236.81 
1939 15,567.33 
1940 3,984.78 
1941 ~14,091.24 
1942 25,570.15 
1943 -62,053.89 
1944 -46 ,228.67 


Included in the renewals and betterments reserve aro the 


following charges for repairs:- 


1939 L941 L942 1943 1944 
Tug Cruizer | Py 
(Owned ) G17,759.45 $10,931.10 $14,379.01 (360,251.64 6,958.92 
Tug discupart 
(Owned ) 13,455.28 12,925.96 8,272.11 14,674.52 
Tug Helens 
(Chartered ) 44,373.13 14,172.81 9,056.86 


The major repairs to the Tug Cruizer, in 1943, we under~ 
stand, have the effect of extending the life of this tug some 
years, but the total amount was charged as an expense in the 
One year. 


SUMMARY OF SALES - Schedule "Ss" - 1 ~ 
Dominion Coal 


& summary of the percentage of tonnage sold to the public, 
as compared with that to the Stecl Division and for company 


consumption, etc., is as follows:- 
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salcs to Stecl Company 
Salcs to the Public Division Consumption, 
Not Ne Otc. 
Percent= Price Percent= Price ~ borcenu= 

age Reccived aC Received age 

1930 69.346% 4,181 19.680% ($3,698 10,974% 
1931 76.422 4.021 12.340 5.661 11.238 
aioe 8 81.745 4.074 6.471 3.853 11.784 
1933 77,267 3.959 12.573 3.021 10.360 
1934 75.784 $951 14.993 36206 9.285 
1935 72-886 O.98S 18.084 50272 J 2030 
1936 735.404 3.958 18.248 3.220 8.348 
1937 74.051 4.068 18.542 50637 7.408 
1938 74.196 4.092 18.318 3.839 7,486 
1939 76.280 4.180 16.435 30591 7.285 
1940 71.786 4.244 21.438 30629 Cerne 
1941 67.687 4.278 25.672 3953 8.641 
1942 64.625 4.798 27.046 4.204 8.329 
1943 64.901 5.198 25.083 4.218 10.016 
1944 56.153 6.160 34.833 5.127 9.014 


Sales to the Public - schodules"S" - 2 and tg" — 3 

The above schcdules include salos to railways and 
commercial sales, with Schedule "sr - 2 summrizing the sales 
and Schedule "S" - 3 showing tho details, It will be observed 
that on Schedulo "S" - 2 2 gross loss (sales less mining costs) 
ds shown in latter years, reaching (leL&7 per ton in the ycar 
1944, 

Using representative years, the following variations 


are shown in the net price rcccived at the mines:- 


High Low 

Grade + Minc Run or Round 1930 85,791 65-458 
1995 4.782 32976 

LISE 4.084 32869 

Loe 4,821 3872 

1942 6.084 4.078 

1944 8.837 6.478 

Grade-Slack 1930 64.210 2.716 
1933 3.969 5.062 

19 36 4,513 de2l0 

L959 4215 5.094 

1942 5.812 2.370 

1944 7,094 4.230 

Grade = Nut 1939 84.761 83.650 
1942 5.396 Oo, L166 

1944 9163 4739 


Note:- In using the above prices, sales to customers of 
low tonnages have been cxcluded,. 


Sales to Steel Division - Schedule "Ss" - 4 
Under the heading of "Summary of Sales" the percentage 


of these sales to the total tonnage is shown with the net price 
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reccived boing the average of run of minc and slack coal. 
For the years 1930 to 1935, the sales statement shows 
an average price for both gradcs. From 1936 to 1940, run of 
mine is priced at fifty cents per ton higher than slack, and 
from 1941 to 1944, approximately fifty-four cents higher. 


Using the above ycars, tho prices are as follows:-= 


Run of 

Mine Slack 
1930 85,698 83.698 
1933 Deon. 220eL 
1936 52654 32154 
1939 4,001 OeD0L 
1942 4.636 4,096 
1944 5.564 5, 032 


For the years 1935 on, the retio of sales to the Steel 
Division is epproxinatcly four tons of slack to one ton of run 
of minc. 

On Schedule "S" - 4, it will be observed that a loss is 
‘sustaima by the Dominion Company in every year from 1930 to 
1944, when the net selling value is comparcd with the mine cost. 
The totels are as follows: 

Losscs = 1930 to 1941 2,948 ,756.63 


Subsidy Poriod - 


Loss 1942 G3 679,540.73 
: 1943 1,472,786.66 
" 1944 2,485,559 .02 
4,655 , 886.41 
Total Loss 87,004, 025-04 


The above loss is based on the costs as shown by the company 
records. 


Sales to associated Companies = 
Schedules nom pee, oO; Non = 6 and non ioe y 


Salcs to other companics are negligible, except in the 
yoar 1944, when 58,605 tons of slack and misccllancous grade 
Goal worc sold to tho Seaboard Power Corporation at a loss of 
985,813.43. 


Company Operations or Consumption = 
ee WO 84 mon =» 9 end wg - LO 
Those gsalcs roprescnt the value placed on coal used in 


Operations, and is included in mining cost. 
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Saics to Employees - 
Schedules "S" ~ 11 and "Sst = 11(4) 

Run of nine, or round coal, is sold to employecs, at a 
price below cost. On Schcdulo "S" - 11, tho price includes an 
amount which has bcen chargod to mining costs. Of late ycars, 
this hes been onc cent a ton on production, with the yoars 1943 
and 1944 at two cents per ton. Schcdule "S" - 11(4) shows the 
actunl loss per ton, which varics from a low in 1936 of $.318 
to a high in 1944 of (32.943. The total cost to the company over 
the fifteen year period amounts to G963,656.13. 


Sales Costs - Schedule "gs" - 15 
The above schedule summarizes the sclling costs per ton 


and shows total cxpenscs, after adjustment of inventorics, as 


follows: 
1930 1.281 1936 §=©6$1, 336 1940 1.655 
931 1.535 1937 1.403 1941 1.800 
1932 1.640 1938 1.496 1942 1.732 
1933 1.409 1939 1.458 1943 1.504 
1934 1.404 1944 1.007 
1935 1.3524 


The cost Variation is mainly due to the variation in 
the destination of coal sold, 


SUMMARY OF SALES = Schedule "S" - 17 = 
Cumbe rl and 


This Company sells approximately 90 per cent of its coal 
to the public, including railways and commercial sales, the 
remaining ten per cent being uscd for company consumption or 


for exmployeecs!' sales. 


Sales to the Public - Schedulcs "S" - 18 and "S$" - 19 
Using reproscntat ive years, the average price recoived 


for all gradcs was:- 


1930 $5,151 
1933 4.684 
1936 4,538 
1939 4,727 
1942 b.cn0 
1944. 6.762 


Variations bctwecn the prices to customers for the above 


ycers arc as follows:- 
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High = Low 

Run_of Mine or Round 1930 36.738 64,839 
1933 9.961 4.667 

1936 5.863 4.795 

1939 5.943 3.745 

1942 7.009 5.676 

1944 7.926 6.677 

Slack 1930 3.888 5.408 
1933 4.024 02594 

1936 4.131 530752 

1939 4.556 3.681 

1942 0.396 46457 

1944 6.393 5.3351 

Nut 1939 6.612 5,672 
1942 7.451 7.293 

1944 8.376 8.194 


BY MR, FPRaWLEY: Just what docs that moan, variations 
between the prices to customers? 

MR. MORRISON: Well, take run of minc. In 1930 there was 
& price to mstomers of 4.839 and also in that same year a 
price to customors of 436.732, the variation in pricc no doubt 
caused by conditions and amount of salc, 

BY MR. FRaWLEY: Tako the ycar 1930, (6.732 was the high- 
est price that they got for that coal from custom rs? 

MR. MORRISON: That's right. 

BY MR, FRaWLEY: ind 4.839 was the lowest price they got 
for the same coal from othcr customers? 

MR. MORRISON: That's right, in the samo yoer. (qontin- 
tinues Report): 


Company Consumption - 
peneduleg "S" = 20 and "S" = 21 


Represent value placed on coal uscd in company operations, 


and are includcd in mining cost. 


Sales to Employees - Schcdule "S" = &2 


This company charge to mining cost, the actual loss on 


employecs! coal, This cost is as follows:- 
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1930 
1931 
1932 
1933 
1934 
1935 


the totel cost for fifteen yoars 


& 9,763.72 
8,513.34 
5,525.25 
8,912.00 
8,178.72 

13,103.50 


Sales Cost = Schedule 


~39 7 7— 
1936 VL2,696.00 
1937 "15'940.90 
aRoRGTS: 17,318.95 
1939 18,389.38 
‘ ty DLO « 


wom 


- 24 


aenounting to 
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ES 


E322 2323938288 
1942 28,942.21 
1943 62,997.73 
1944 66,464.96 
WeLe y T ee 
(350,960.38. 


summarizing the above mentioned schedule, the por ton 


costs are as follows:- 


1930 
1931 
1932 
1933 
1934. 
4935 


{; e403 
0452 
e 437 
0420 
6393 
oor 


MINING COSTS 


schcdulcs 


Including dopreciation 
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1937 
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Cumbe rland- Sumnary of Costs, by Collieries 
1939 = 1944, 


LOSES; 


at twenty cents per ton and all 


Charges as made by the company, the cost is shown as under: 


Dominion 


1930 
1931 
1932 
1933 
1934 
1935 
iverage 


Production 


3,439,614 
2,508,072 
2,027,686 
2,598,309 
3,652,027 


5,249,457 
2,912,511 


Cost 


34..082 
4.248 
3.946 
3,548 
3.625 
3.732 
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Pro duction 


4,387,073 
3,865,533 
3,831,649 
3,153,327 


4,000,932 


Wess 


35.176 


Morrison 


Pardon me, Mr. Morrison, have you got 


any comparable figures for compeanics othcr than Dominion and its 


affiliates? 


MR. MORRISON: 


Oh, yes sir. 


somes of them in the general report carly this afternoon. 


BY MR? FORSYTH: 


is my fault. 


Cumberland 


1930 
1931 
1932 
1933 
1934 
1935 


iverag 


as follows:-= 


uwS & Matter of fact we gave 


I didn't notice them, but probably that 


MR. MORRISON continues Report: 
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Production Cost 


Production Cost 
566,496 G34,.510 
477,393 Pe olete) 
396,290 4.007 
387,907 4.180 
484,341 4,082 
452,895 4,488 
400,586 ooeato 


1936 483,728 
1937 074,699 
1938 464,585 
1939 047,484 
iverage BLY, 0e0 
1940 593,786 
1941 656 ,529 
1942 654,585 
1943 S60, 120 
1944 031,649 
averege 600, £54 


The costs, by collieries for repr esentative years, are 
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748, 337 
450,274 
42,400 
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752,240 
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3 6 


“3,191 
3,395 
2.781 
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299,295 
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3.783 
3.079 
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4.661 
3.077 
4.083 
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3.290 
4.152 


19 4 


792,816 
052,502 
012,854 
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807,473 
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365,468 
241,451 
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Production Cost 


Lo) ata. 


686,809 34.729 
420,765 4,694 
456,593 3.575 
BOT (492 eve ys 
245,086 5,088 
617,369 4.167 
516,887 4,847 
200,457 4.286 
219,117 4.447 
239,073 4,694 


Production Cost 


bo 4 4 
BESTT? 87.685 
217, 759° 8.000 
406,096 5.681 
113,269 10.205 
419,797 7,563 
580,584 7.307 


172,520 C206 


421,643 7.092 
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07,922 8,144 
40,853 721335 
Production Cost 
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“ORGS 


103,242 $4.494 
303,202 4,190 
141,040 6.431 
1G awe 
179,002 5.634 
272,677 “4,960 
202,906 5,954 


K. J. Morrison 
ES 


Production Cost 
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663,333 $5,337 
262,402 6,507 
454,825 4,316 
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6.739 
6.427 
5-895 
6.418 
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74200 
5856 
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381,817 
480,964 
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306,359 
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43,064 
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141,529 34,880 
317,356 “4,113 
134,901 5,288 


itd eS 
118,782 $7,234 


240,112 5,445 
£06,834 6,024 


In comparing costs with the nvroduction, by tons per man, 
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sok 3.208 Loto) varias Pee eter Lean ee 
Cost Tons Cost Tons 
per per per per 
Ycar Lor Man _ _Year_ TON Man _ 
1944 $7 .455 Le 1944 7.889 1.36 
1943 5,918 1.68 1943 6.032 1.48 
1942 4.829 eg OP) 1942 5.453 1.60 
1941 4.569 6.0) 1941 5.156 L463 
1931 4.248 «el 1938 4.615 Le78 
1930 4.082 eee LOS? 4.609 eaiee, 
1932 3-946 wen 1939 4.571 ety. 
1940 5.919 Bwoe 1940 4.563 att oe 
1938 eevee Deoo 1930 4.510 L740 
1939 Owed 2.41 1936 4.396 wer 
BIST 5.748 aeoo ASS 4.388 Rae, 
1935 Sear AY PE LOSE 4.385 1.80 
1934 5.625 Ceot 1935 4.180 1.84 
AS 5.584 ec 1934 4.082 1685 
£956 5-488 ese 1932 4.037 1.89 
BY MR. MORRISON eeeietes Tt 49 intercsting to note that those 


¥igures do not run in ehronological ordor. They start from the 
highest cost per ton, and the records show that 1944 shows theo 
highest cost, and a tons per man output of 1:52. Going down 
the line 1936 is theo lowest cost, and it ropresents the highest 


Outnut of tons per man. 


MR. MORRISON continues Renort 
It will also be obsorved that Dominion, Having a 
higher »vroduction per man, the costs are relatively lower. 


Charges in Mining Costs which aro of 2 
Capital or Deferred Nature wie aed 


Attached hereto ars schodulos Showing the details 
of expenditures mdo under Operating work orders, which havo been 
Charged to mining costs. Theso expenditures anpear to be of a 
Oapital, or deferred mature and should be subjcet to further 
consideration as to distribution. 411 charges for pit tubs have 
been oliminatcd from the attached statements, and are dealt with 


later in this report. 


A summary of these charges by years, is as follows:- 
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oydney and 
Louisburg Miscel- Dominion Cumbor- 
Collieries _Railway lanoous Total land 
1932 7 y 13,200 4p 13,200 
1933 3 1,000 1,000 
1934 50,244 50,244 
1935 66,635 12,754 79,589 
1936 27,496 21,404 48 ,900 
1937 59,679 29,182 88,861 
1938 153,027 21,331 174, 358 
1939 116,162 22,0038 138,165 
1940 50,913 15,844 66,757 
1941 HOR. 615 » 62,768 25; 751 194,134 
1942 165,025 54,380 7,910 227,315 § 3,626 
1943 205,477 18,533 4,865 228,875 7,179 
1944 238 ,059 18 464 6,904 £263,427 41,032 
$1,236,388 _§154,145 $184,148 $1,574,625 $51,837 


In addition to the above, the following amounts are 


charged to Mining Costs - Dominion Coal Comoany: - 


Hire Loss Flood Total 
1943 w271,252 ~25,088 @y294,340 
1944 _ 64,333 _ ra 988 | 65 321 

#335 ,585 $24,076 _ _ $359 661 


re ee —_———— 


4slso attached horeto aro schedules for the years 1943 
and 1944, showing expenditures in excoss of #1,000.00, which have 
been charged to mining costs. 

Under the heading of "Reserves", later on this report, 


further cxpenditures of 3 capital, or deferred naturo aro discussod, 


Mino Cars or Pit Tubs - Dominion Coal Company Limited 


For this class of oxpenditurc, the company has charged 


the following amounts to mining costs: + 


1932 8 39,128.51 
1933 45,682.32 
1934 111,441.77 
1935 177,616.98 
1956 95,840.12 
1937 111,685.02 
1938 113,710.69 
1939 84,232.45 
1940 71,224.50 
1941 142,508.15 
1942 137,892.90 
1943 151,277.56 


86,048.13 


91, 368,289.10 


oo 


1944 


4verage per Yoar ® 105,253.00 
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In addition, in 1935 the reserve for renewals and 
bettcrnents was charged with 783,504.70, which represents one} 
half the cost of pit tubs and tipple for Colliery No. 12, etne 
balance being included in the above CaargeS. Also, in 1943 spare 
pit tubs, costing 22,702.07, for Colliery No. 25, wero chargaod 
direct to operations, and tubs for Colliery No. 18 in the amount 


of $7,711.67. 


Mining Costs - Miscollancous Itens 


Corporation General Exnense 
Using the year 1944 as an example, the Dominion Coal 
Company has been charged with 249,353.62 in respect of this class 
of expense, representing a proportion of the expenses incurred by 
Doseo, and amounting to w595,391.70. These expenses are summarized 


as follows:- 


Administration Expenses p 2a 2070620 
General Expensos - Telephone and Tolegrans 3,360.35 
Rental 26,893.52 

Travelling Exvenses 6,388.29 

sydney Office 9,523.47 

Montreal Office 23,432.81 

Stationery 12,798.38 

Subscriptions 1,249.62 

Advertising Le, 601.57 

Coal Sales Expense SUL Se5F 

Steel Sales Exoense 36,925.97 

Special Disbursonents 2 alae Lys 

Legal Expense 29,604.84 

Trust Company Fees 19,114.24 

Donations 40,477.58 

Directors' Fees 13,970.00 

Judit Expense 52,432.72 

Direct Expenses to Scotia Companies - 

Tronton Steel Works 23,556.00 

Old sydney Collicries 29,538.89 

Aeadia Coal Company 16,060.59 

Eastern Car Company 18°,175.42 

Reserve for Contingencies 120,000.00 


» 595,391.70 
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The distribution to companies is tabulated below:- 


Domision Steel and Coal VOrporati on itd. 
James Pender and Company Limited 

Peck Rolling Mills Limited 

Security Fence Company Limited 

St. Lawrence Wire Company Limited 
Halifax Shipyards Limited 

seaboard Power Corporation Limited 
Trenton Steel Works Limited 

Hastern Car Company Linited 


Dominion Coal Company Limited 
Cumberland Railway and Gcal Company 
Old Sydney Collieries Limited 
Acadia Coal Company Linited 


Lmount 


Ba0e | Lee cor 
1, 7bO. ea 
5,960.75 
2,219.08 
2,332.72 

18,459.58 
10,706.73 
11,300.00 

27,200.00 

Gooe,0OE.DG 


S249, 353.62 


$595 , 391.70 


Percentage 


55.954% 

Pega 
1,001 
0575 
2392 
5.101 
1.798 
Lege 
4.568 


27. STE% 


The basis for the proration is the revenue of the various 


companies during the year 1930, after taking into consideration 


specific charges to the companies. 


associated companies are determined, 2 


after the charges to ell 


redistribution of the 


expenses chargeable to the Scotia group is meade in order tore. 


duce the charges to a fixed annual ‘fee. 


as follows:- 


This redistribution is 


Expense Fee Balance 
Prorated Charged Redistri buted 
ey oe: oes ~ $0 Other Companies 
Trenton Steel Works 40,760.91 $11,300.00 “S29, 460.9 
Hastern Car Company 48,095.19 27,600, 00 20,895.19 
Old Sydney Collieries 45,7765 838 25,200.00 20,576.85 
acadia Coal Company 20,976.03 _&,300.00 LO ,0705 06 


$159,609.58 


070,000.00 


689,609.58 


Of the above amount of $89,609.58, there is charged to 


the Dominion Coal Company, 48.8%, or (343,729.47, and to Cumber- 


dand, 8.2%, amounting to $7,347.99, both of which amounts are 


included in the total charged to each company. 


BY MR. FRAWLEY: 


Dominion Coal. pays? 


Well, the $249,355.62, that is all that 


4& That is correct, but it includes a portion of the redistri- 


bution of the Scatia group. 


Q@ Which arises out of the fact that for some reason or other 


Trenton Steel Works, Eastern Car.. and so forth do not pay 
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their distributed portion, but what you call a charged fee? 

4 That is correct, 

Q «and were you given the reason for that? 

4 No, we had no reason given to US. 

BY MR. FORSYTH: Did you ask for one? 

A I don't know if Mr. Simpson asked for one. TI have no doubt 
if he asked for one he would have rex e)a ran ray 

BY MR. FRaWLEY: Did you ask for one, Mr. Simpson? 

MR. SIMPSON: No. That wag given to me as a fixed fee, 


MR. MORRISON continues Report: 


The "Corporation General Expenses" included in the mining 
costs of the Dominion Coal Company for representative years 


a@r6 as follows:-~ 


1936 CL2L 123,75 
1939 196,466.98 
1940 204,296.17 
1941 223,010.56 
1942 195,064.78 
1943 225,411.87 
1944 241,382,083 


There are also further annual charges for selling expenses, 
etc., charged to salos costs Which, in the year 1944, amounted 
to $7,971.59. 

MR, MORRISON: Now that is the amount necessary to make 
Up the 241,582.03 to the $249,000 oda which is the total charge, 
and perhaps for clearing the record it should be méntioned that 
this amount of $7,271.59 is made up of two fisures, $8,559,26 
charged to sales costs and $587.67 credited to administrative 
expense, etc., giving the net figure of $7,941.59. (Continues 
Report): 
PROPORTION OF MONTREAL SALARIES ~ 

Schedules Miscellaneous 12 to 14 

MN 4-316 of the distribution among the various companies, 
of the above salaries, are shown by these schedules for the years 
1936 and 1939 to 1944, 

The charges to the coal companies for this period are 


Summarized hereunder:= 
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Salaries- Salaries- 

Year Officials General Total 

1936 pl33, 704 @ 44,178 GL77 ,882 
1939 188,190 56,237 a44,427 
1940 190,504 52,241 242,745 
1941 199,282 08,127 297,409 
1942 BS: te 66,053 245,781 
1943 173,590 67,518 240,908 
1944 491 5706 65,508 207,214 


BY MR. FRuWLay: 


That is apart from the Corporation” gen~ 


erally? 


MR, MORRISON: Oh yes. It is the Montreal salaries, 
(Continues Report): 

The percentages charged to coal Operations vary from 
36 .617% tO 45 4966% of officials' salaries, and from 51.707% to 
38.019% for general salaries. The basis of proration is the 
Same as in the case of the corporation expense, viz. the revenve 
of the companies for the year 1930, 

BY MR, FRAWLEY: I thought there was a freezing order on 
Salaries. Those salaries seem to have Sone up. 
MR, MORRISON: There may be more officials. 


BY COMMISSIONER McLaJRIN: well, from 1936. The order 


didn'tmoome in until November 1941. 
BY MR, FORSYTH: There looks like a decrease from 1941, 


BY MR. FRAWLEY: Yes. I was only looking at from 1943 
to 1944, 

BY MR. FORSYTH: The freezing order came in in 1941, ana 
Salaries are $8,000 less in 1944 than in 1941. 

MR. MORRISON continues Reports 
General Staff and Superintendence 

For the year 1944, the total cost for salaries under the 


above heading, and which was charged to mining costs, amounted 
to $548,750.72. at the end of the year 1944, there were two 


hundred and forty employees under this category and, assuming 
that this figure rovresented the average for the year, the in- 
dividual earming would be $2,285.00. 


Colliery Management 
The costs for 1944 under this heading totalled $95,093.51 


and, on the basis of tuirty employees at the end of 1944, the 


We -3986-— K. J. Morrison 
average individual carning vould be approximately $3,100.00, 


SYDNEY sND LOUISBURG RAILWAY - TARIFF DIFFERENT LIL - 
schedule Miscellaneous 1 
ha yeep ae ee 


The freight rate charged to the Steel Division is less 


than the tariff rate, resulting in 2 charge to coal operations 


as under:= 1942 $23,589.19 
1943 O6,476«a7 
1944 842.23 


BY MR, FRuWLEY: The Sydney and Louisburg Railway pub- 
lishes its tafif"s with the Board of Pransport Commissioners? 

MR. MORRISON: I assume it would send a statement to the 
Board of Transport Commissioners. 

BY MR. FRAWLEY: ond that tariff calls for the charging of 
@ certain rate per ton? . 

MR. MORRISON: The Sydney and Louisburg Railway gets that 
rate per ton. 

BY MR. FRAWLEY: It gets part of it from the people who 
use the railway as customers, and the balance is made up by 
Dominion Coal? 

MR, MORRISON: Yes. 

BY MR, FRAWLEY: «and did you come across any reports == 
the report to the Board of Transport Commissioners simply 
shows that they charged and collected full tariff rates, as 
they must under the law’ 

MR. MORRISON: Well, I don'tuknow what the reports would 
show, but there would be no need to show anything else, because 
the railway company sets that tariff. The fact that two par- 
ties pay for it would not make any difference. (Continues 
Report): 

Soubis OF PURCHASED CO.L 
dmerican Coal - Schedule Miscellaneous 7 


The sales of srerican coal for the years 1939 to 1944 


are as follows: 
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Profit or 
year Tonnage Sales Value Loss 
1939 85,641 gs 541,201 G=105,019 
1940 188,806 1,265,442 19,200 
1941 (12,953 4,920,250 28 ,472 
1942 Lee CoOL 9,965,411 178,436 
1943 1,741,049 15,178,445 408,497 
1944 1,100,690 15,960,874 468,731 


The above profits are before charging any amount for 
administration or other overhead. 
Schedules Msicellaneous 8 and 9 show the details of the 


transactions for all other purchased coal. 


RESERVES 

Comments on the six reserves open as at 3lst December, 
1944 arc given below. There were an additional seven reserves 
in the company's books in 1930 and later years, but were all 
cleared prior to 1939. 


Reserves for Subsidence Claims 
Schedule "RY + 1 


The above reserve has becn set up to provide the company 
against loss arising through subsidence due to the company's 
underground operations. 


4 summary of this reserve is undernoted; - 


Balance, lst January, 1950 G125,891.42 
Provision from Profits - 1930-1944 $831,282.34 

Deduct Expenditures - Do. 258 , 380.59 592,901.73 
Balance, 3lst December, 1944 G7L6,79o.Lo 


Provision is made amually, by charges to mining costs, 
on a per ton basis, which reached a figure of three cents per 
ton. The details of the provision are shown on Schedules "M"=L 
to "M"-3. It should be noted that the reserve fas increased 


from lst January, 1930 by y592,901.75. 


We 


-5988— 


Reserve for Contingencics -.ochedule "Rr. 1 
a a del co eK | NN a 


Balance, lst January, 1930 


Transfer from: = 


Tug Repairs Reserve a0 ,143,78 
Insurance on Barges Reserve 90,440.87 
LOss on Cargoes Reserve 102,626.89 

wee : ss) e 
Provision ""19/906,20 


Deduct Expenditures 


Balance, 3lst December, 1944 


$457,546.88 


(238,117.74 


p ’ ‘ 
484 881.89 


Gobo, (oeete 
w 3 S 


DOMINION COL G@OMP.ANY LIMITED 


Statement Showing Details of Clarges to Contingent 


Reserve for Undernoted Years 
a 


Year Particulars anount 
1930 «allowance of $1.80 per ton on 29,328 
tons of coal delivered to inglo, New 
foundland Development Company during 
year 1929 $52,790.42 
Legal services in connection with 
reparations claims paid to I. RB, 
Welton, KC. 4,190.00 
special disbursements paid at Montreal 34,552.00 
Province of wuebec Corporation Tax = 
June 50, 1921, to June 30, 1930 4,511.10 $95,043.52 
1951 Rebates due from Montreal Herbours ar aera 
Commissioner for wharfage, etc. for 
year 1929 and held in dispute by them 
On account of rebate for years 1927 
and 1928 40,251.79 
1932 s.djustment in price of power supplied 
Canadian Marconi Company 7628.78 
Special disbursements paid at Montreal 4,200.00 4,018.78 
1933 Special disbursements paid at Montreal 6,220.00 
i " - McNeil & Morrison 
Solicitors 4,570.00 10,590.00 
1935 Special disbursements paid at Montreal 40,387.51 
Services as president paid Estate of 
C. Be McNaught 13,000,00 653,387.51 
1956 Federal Income Tax sdjustment Year 1934 69,753.63 
1937 Expenses New Bond Issue . 66,351.43 
Premium on First Mortgage Bonds 
Outstanding & Redeemed October lst, 
1937 66,558.55 132,709.78 
1939 Province of Quebec Capitel Tax | 
Years 1922 - 19359 14,081.08 
19417 fidjustment in Price of Coal supplied 
Montral Coke & Manufacturing Com- : 
pany, Year 1940 451,26 
§ 484,881.89 
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Resorvo re Preferred Stock ~ Schedulo "R" . 1 


This reserve arises through the company buying in and 


cancelling its preferred shares at 4a price less than par. 


Preferred Discount Average — 
Stock Crodited Cost per 
Redeened Cost to 4100200 
pm Roserve Of ar 
1938 yL61l 975.00 ple2z ,709.60 w 39,265.40 775075 
1939 Ero oU0. 00 136,380.39 ao 91 9n OL 76.05 
1940 151,500.00 127,909.00 23,591.00 84.40 
1941 LO. 875.00 1867 00 3,008.00 TB.o0 
1942 49,875.00 24,817.95 £02057 ..05 49.75 
1944 86,500.00 47,802.49 38,697.51 55.25 
640,025.00 ¥467,486.43 $172,538.57 $73.00 
Resorve - Sundry Operating - Schodule "R" ~ 1 


Summary of the above reserve is:- 


Balance forward, lst January, 1930 % 74,641.99 
Provision wo9? ,969.29 

Less Exnenditures Opals eer yy as (Ora Eras 
Balance, 3lst Decenbor, 1944 y146,419.12 


Roserve - Workmen's Compensation Board - 
Porecuio IR" . 7 


a 


Analysis of this reserve is:- 


Provision - 1940-1944 ~185,642.31 
Less Expenditures 69 O60. 2 
Balance , 

31st Decenber 1944 P LI O7 os 


Reserve for Bettermonts and Extensions - 
Penedule "RY - 8 a 
Dominion and Cumberland Companies) 


a Summary of the above reserve is as follows: 


Balance Forward, lst January, 1932 9 703,747.83 . 


Provision, on a tonnage basis, 
Schedules bie | to WHS 


- Dominion D? 646.020, 000... 
~- Cumberland ON SRL e 16) 
8, 544,169.40 
Expenditure - Dominion wb, 787 242.685 
Cumberland 745,215.02 6 532,457.07 
) ~ 2 O11 712,55 
Yeduct 
Transfer to Income Tax. Resorve 2400, 000.00 ollie 
Balance 31st Decembor, 1944 2,515,459 .16 


Yotails for the yoars 1930 and 1931 are not readily available. 
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Attached hereto aro schodulos Showing the details of 
the charges to this resorve fron 1932 to 1944, Prom the above 
summary it will bo seon that the reserve has ingreased fron 
703,747.63 at lst Jamary, 1952, to the sum of »2,315,459.16 at 
Slst December, 1944, or an inersaso of Pl, Cll, 711.08. Ag alice 
the provision for this reservo has boon charged to mining costs, 


such costs have beon increased boyond actual expenditures by the 
S 


anount of such incrcase, The increase is mado up in the 


following years: - 


Year Increase Decrease 
1932 ~ 191,355 

1933 667 , 639 

1934 773,678 

1935 354,069 
1936 80,499 
1937 487 502 
1938 340,556 
1939 538,279 

1940 410,729 

1941 147 ,318 

1942 145 , 339 

1943 -= -- 
1944 


_—— -—— 
— 


pe ,874,337 


—_——_ 


$1,262,626 


Expenditure of a Capital or Deferred Nature 


4n analysis of the charges to the resorve for 
bettcrments and extonsions is attachod hereto, and it would 
appear that there are a numbor of itens of a capital, or deferable 


nature, which havo bocn charged to operations. These aro 
Summarized as follows: - 
Doninion Company Cumberland Company 

(Capo Breton (Springhill) 
Year Operations) Operations ) 
19382 ® 29,350.28 e 2,949.90 
1933 44,836.17 92 392.43 
1934 492,676.09 110,138.26 
1935- 495,317.94 80,338.18 
1936 600,109.65 50,210y,26 
1937 492,387.03 52,063.50 
1938 400,040.59 60,786.03 
1939 23,025.14 1,893.35 
1940 329,155.69 So 160,04 
1941 277,014.94 126,446.90 
1942 236,689.27 23,105.03 
1945 165,100.89 10,177.27 
1944 


4 


~ 3,875 ,553.21 


287 629.53 


45,782.84 


_ 


> 669,044.48 
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Other Reserves - a ) 
__Provision for Railroad Freight - »100,000.0 


In 1939, the above amount was charged to operations 
in anticipation of the Company (Dominion) having to make shipuents 
by rail, instead of by water; to the St. Lawrente market. This — 
condition did not materialize, and the reserve is still carried 


intact, 


LiBOR E.RNINGS, ETC. 


Schedule "EZ" —~ ] ~ Miners! Harnings - 1931-1936-1939 to 1940. 


"E" . 2 = Shifts Workod ~ Dominion 


EEC a Pe Do, - Cumberland. 
"a" - 3 —~ Pension Costs 
"E" . 4 . Statement of Production, in tons por man, 


Schedule "E" . 1 
4 summary of tho daily rates and annual camings for 


the undernoted periods is as follows: - 


Total 
. Batal Local Contract Mining Contract All Classes 
Daily Annual Daily Annual Daily dnnual Daily Annual 


1951 3.98 685,96 6.98 $ 950.32 67.40 » 954.63 $5.20 ¢ 795.75 
1936 3.78 882.98 Gs00 loo7byeS 6.66 Pebe.48 Barc?) 1076." 

1939 4.18 1,019.85 7050 1,503.30 7.52 2586.91 85,21 ‘1227.90 
L240 4,25" ~1.136.76 M06 1.20.01 7.60 1795.47 Bass 1380. m6 
el. Seb7, 1 Sle coy 7.72 1,982.10 7.64 1966.03 8.44 1518.90 
e742 4,97 1,407.56 S202 6,190.25 6/42 2078.08 Ba.92” 1612.39 
19453 56.30 1,587.01 7810 6,688.50 9.04 2312.57 Bo.15 1769.44 
1944 6.19 1,622.40 10.02 2,444.51 9.83 2608.15 6.98 2001.06 
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Sehodule "E" . 2 


The poaks of shifts worked aro tabulated'as under:- 


__. Dominion Cumberland 
Number Nunber 
of oh 

ohifts Year shifts Yoar 
Surface - High 502,237 ' 1944 63,509 1930 
~ Low 162,710 1932 39,420 1938 
Underground - High Elio 275 1944 226,841 1930 
- Low 466,771 1932 76,101 1932 
Mining - High 644,452 1940 146,222 OST. 
- Low 500,919 1952 Lee ey LISS 
Total - High 1,984,868 1944 409,817 1942 
- Low 920,400 1932 210,356 Ligon 


pehedulo "E" _ 4 
menhedulg b= 4 
This schedule shows the tons per man produced. fhe 


high and low production is ad Under. 


Dominion Cumberland 

Tons Yoar Tons Yoar 

Surface Labor - High 17 .d4 1939 Lacie 9 1938 
- Low Deve 1944 6.81 1944 

Underground Labor - High 4.62 L386 5130 LISS 
- Low br 69 1944 £254 1944 

Mining Labor - High 6281 1940 Dec 1930 
~ Low 5.356 L944 Savo LIST 

Total Labor - High 2048 1936 1.89 1962 
- Low 1.52 1944 1.36 1944 


Percentage of Labor to Total Mining Costs 


Dominion Cumberland 

1930 56.86% 1930 59.51% 
1931 56.19 1931 55.99 
1932 54.36 1932 53.06 
1933 54.30 1933 50.26 
1934 54.54 1934 62.12 
1935 57.34 1935 55.38 
1936 57.68 1936 56.16 
1937 59.92 1937 59.01 
1938 59.09 1938 58.53 
1939 58.73 1939 58.59 
1940 58.82 1940 60.46 
1941 59.2” 1941 61.04 
1942 61.48 1942 63.87 
1943 60.56 / 1943 63.54 


1944 62.24 1944 64.35 
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Comparison of 4nmal Output 
with Man-Shifts 1930 - 1944 (000 onitted ) 


———. 


Cape Breton Operation 


Year Tons Man-Shifts Tons Labor Costs 


1930 3439 228 758 542 1,526 2.25 ¢ 2,521 
1931 2508 185 593 Qi Onl Bd, rane eycor 
Igse 2027 152 467 SOL 920 2.20 2,145 
1933 2598 166 542 591 1,099 2.56 1.946 
1934 3652 226 783 557 1,563 Doe Lor? 
1935 «63249 209 748 20 aoe 26s 24140 
1936 3835 223 796 566 1,585 aes a. One 
1937 4063 244 862 bel | 1 74ay 2.33 2.246 
1938 3446 208 736 524 1,470 2.33 2.286 
1939 4016 £31 641 595 1,667 Bail 2.244 
1940 4387 257 947 644 1,848 2.37 2.305 
1941 3865 286 1,026 OLB. eos 2 On 2.708 
1942 3831 281 1,002 614 1,897 2.02 2.969 
1943 3153 293 1,052 Boo eer. 1.68 3.578 
L944 3000 302 Lies 566 1,964 1.52 4.640 


From the above summary, it will be sean that the nunber 
of man-shifts for mining labor for the years 1936 to 1944 were 


approximately the same, viz. 566,000 man-shifts. 


4:30 HE RING ADJOURNED UNTIL Sept. 19, 1945, at 10:00 a oN, 
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ROYAL COMMISSION ON COAL 


myaney, Ns Be, - 
September 19, 1945. 
The Royal Commission on Coal convened at the Court 
House, sydney, N. 5., on Wednesday, September 19th, 1945, at 
20:00 o'clock A.M, 
PRESEN 
Hon. Mr, Justice J. FB. Carroll, Chairman 
Hon wu Jastiag Cy C, McLaurin, Commissioner 
angus Morrison, Esquire, Cormiss donor 
J. J. Frawloy, K.C., Commission Counsel 
J. L. Dubinsky, -issistant Counsel 
Robert D. Howland, Secrotary 


L. a. Forsythe, K.C., representing Doninion Steel & 
Cosl Corporation, Ltd. 


J. L. Cohen, K.C., representing United Mine Workers 
of smerica, District 26. 


— 


MR. K. J. MORRISON resumes the stand, and continues reading 
Exhibit 205 
Cape Breton Operation 

The operations for the years 1936 and 1944 are 


Summarized as under: 


Increase 
1936 1944 or Decreases 
Production - tons 5,835,000 3,000,000 -635 ,000 
Man-Shifts 
Surface Labor 225,000 402,000 79,000 
Underground labor 796,000 pea Wey 48/016 320 ,000 
Mining labor 566,000 266,000 
Total Man-shifts 1,585,000 1,964,000 399,000 
Increase Loss 
Operating Results ? DOG, 889.70 a4,075 97508 ¥5, 462,664.73 


BY MR. MORRISON - ‘This cxcludes the loss of the Sydney and 
oi ti. MORRISON 
Louisburg Railway, cighty-six thousand odd, which we think 


Should be included. We addressed a letter of inguiry to the 
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Company through Mr. Frawley in this connection, and have a 

reply dated September 10th, 1945, which it night be appropriate 

to read into the record at this tine. 

BY MR. PRAILEY - There are four pages to Mr. McColi's reply, 

and I think it should go on the record, so I will read it: 
September 10, 1945. 

vs J. Prawley, Esq., 

Counsel, The Royal Commission on Coal, 

at Sydney, N. os, 

Dear Mr. lrawley: 

The question has beon asked why in the year 1944 did 
it take more shifts to produco less coal than in 1936. I trust 
the following information will be of assistance in grasping 
the fundamental causes; with rospect to the Cape Breton 
Collierics of the eis Coal Company, Limited - 

08 

In the year 1956, /in common with othor industries, 
was emerging from one of the world's worst trado depressions, 
during which time every retronchnent possible had to be made to 
the point of cutting down on essentials. 

Labour in general throughout the Nova Scotia coal 
Operations, came out of the depression in debt, and as industry 
recovered men were willing and anxious to work to extricate 
themselves from that nosition. Furthermore, those who had 
employment did their utmost to hold on to it, for the reason 
that there was not enough work to go around. 

In contradistinction, the year 1944 followed five years 
of full time employment available to all whilst in the same 
period there has been a shortage of labour. Concurrent with this, 
Wages have reached the highest rutos evor paid in the Nova scotia 
coal industry. 

These conditions have bred a sense of security, one 
Tesult of which is that men now focl they do not have to work so 
hard as they did formerly to retain their jobs and it is algo 
most noticcable that men will leave their work on the slightest 


Of protexts. 
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Tho Executive of tho Labour Unions havo inforned the 
Managenent that mon are now not g0ing to work as hard as thoy 
did in tho past. This is exemplifiod by the fact that our mm 
have never returned to the sane standard of work efficicncy 
since they deliborately slackened thoir efforts in the Slow-down 
strike of 1941. 

Nowadays whenever mon are sont to do 4 jon Atv is 
necessary to provide constant SuperviSion if the desired results 
are to be obtained and it is largely on this score that the 
Supervisory force shows an increase. 

During the war years thers has been a shortage of 
consumer's goods and consequent lack of opportunity for the 
miner to spend all the money that could be cared. 

accompanying this was the imposition of incone tax 
which the coal miners at heart rogarded with resentnent. 

411 this has roacted on the miner so that he does not 
now feel the need of full employment with the result that he will 
work only when he feels like doing so. 

Absenteeism has consequently reached an all-time high, 
and it is significant to noto that in general tho highcor the man 
is paid the greater is his rate of absontecisn. 

Absenteeism, particularly a high rate of absentceisn, 
is bad enough by itsclf, but superimposed upon top of a labour 
shortage it is little short of disastrous. This latter 
condition has compelled the Company, particularly in longwall 
Operations, and with the object of getting the greatest possible 
production, to induce the mon to fill im for absentces by work ing 
overtime, this being done by mecting the mon's demands that they 
be paid for more hours than they actually work. Thus the number 
of shifts recorded are not a true index of the amount of time 
actually worked. 

With such a numbor of men remaining away from work the 
producing sections of a minc sro never completcly manned. 
Nevertheless, tho same numbor of haulage hands arc required to. 


Serve the section and the same numbor of ropair mon, ctc., aro 
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do. -3998- KJ. Morrison 
necossary whcther the soction is producing at full or only part 
rato. 

Anothor phase of the presont situation is that a great 
many of our most skilled mon joined the armed services and were 
thus lost to the industry bcforo the froczing Ordor with Rospeok 
to coal minors becamo cffoctivo. 

Replacaments for datal workers had to be recruitod fron 
untrained men and boys with the result that it takes moro nem Tor 
certain jobs than would bo nocessary if suitably skilled men were 
available. In this councetion ono mst not ovorlook the offoct 
of the National Selective Service Regulations which required ths 
Company to give employment to any man reporting for work and the 
additional fact that such mon as were directed by the Selective 
Service to our mines were noithor trained in Coal minins nor at 
the best type of workmen. Labour turn-over for the war yours 
has totalled 79.4 percent. 

The high rates now boing paid to datal workers had led 
to their refusing to leave their present jobs and go to the coal 
face.. Because of this shortage of producers as a whole (as 
distinct from absentooism) managenont has boen forced to shut 
down production in somo sections of the mines. 

Our mines have bem laid out for certain definite daily 
tonnages and men have to bo constantly employed in repairing 
and Keeping open the arterial roadways to keep the mines in a 
Safe condition. ‘Such work has to bo carried on no mattor what 
tonnage may be produced, and even if the section is not producing, 
so that it is impossible undor such conditions to maintain tho 
Same ratio betweon producors and other men employed in the nine 
When a shortago of producers obtains cithor of a semi-permanent 
nature or through absontecisn. 

Conditions in mines are not permanent but change fron 
time to timc, more particularly so in our submarine mines where 
there are distinct periods in the lifo of a mine. In the nine 
years elapsed between the periods being compared distinct 


changes have occurred in some of our mines which ~ake exact 


Comparison inpossible. 
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-3999- C.J. Morrison 
Hor exariple, in No. 1-B Colliery, oasily-won coal froz 
room work made up 65 porcent of the LIS6 toutoust of tite t. sinie, 
By the yoar 1944 this easily-won coal was practically worked cut 
and the percentage of coal fron rooms had fallen to 16.6 percent. 
This shortage of room coal had to de replaced by coal obtained 
by the longwall systom under mech more arduous conditions; this 
percentage had incroased fron 14.4 porcont in 1956 to 64.3 
percont in 1944, 

In No. 2 Mine coal obteinod fron drawing pillars, which 
involves more datal work than rooms, has incroased fran 12.5 
porcent in 1936 to 80.5 percont in 1944, 

In No. 4 Mino there was no pillar; cOal Mu 9668 the 
pul of the output at that tins being obtained from some vory 
ecasily-won coal noar tho shore line. In 1944 some 444 pereont 
of tho output was obtaincd fron pillar coal mined at a much 
meavier covor and at a distance of over two miles seaward fron 
the shore line. 

These cases are citcd to show Changes that have occurred 
in this period, which actually his been a period of transition 
for the mines. Prom mow on conditions in those nines Should 
remain fairly constant for quite a long tino to cone, 

One of the changed conditions that can be actually 
gauged is the travel tine of mon to ana fra work, which has in 
the nine yoars interval increased by 32 ninutes on tho avorago, 
despite additional transportation facilities for riding nen to 
their work, accounting for 44 additional shifts per day for 
enginemen and tripriders. This increased length of travel tinc 
Means that with the sano rate of exertion in each Case, “2 nercant 
more men are now required to complete 2 spocified $opmins the 
working shift on account of the shortor work period. 

In the past the Company has been able to neet the 
adverse changes in onc dircetion by componsating changes elsewhere 
and Unquestionably will bo able to do 80 again, given the co- 


Pperetion of its Labour force. 
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In 1936 no attonpt was made to operate the mines on 
Saturday, that day boing reserved for mintonance and repairs 
to condition the mines for the following weck. 

Since the beginning of the war the ninos havo worked on. 
Saturday mornings with the sold objcet of producing 311 coal 
possible. At first the turn-out to work on Saturday was pretty 
600% but with toe passage of tine work attendance on oaturday 
mornings and also on #riday nights, has fallen away to such an 
extent that for the past two years this attompt has becn a 
burden to the Company, who have sought, but so far without 
success, to givo up attempting to work on saturdays. 

This Saturday morning work, in addition to being highly 
unrormmnerative in all senses, also compels the Company to do art 
they can to induce men to eae to work on Sundays to get the 
essential maintonance and repair work jone. Sunday work is as 


costly as it is unpleasant and men just do not want to work on 


Should you desire further inforrmtion in this respect, 
I shall be pleased to supply it. 
Yours very truly, 


eed). L.. MeCary 
neral Managor. 


( 
Go 


Pra | 


BY MR. FORSYTHE - I would like to add sonething. Thors is 
another inportant factor in this matter of the increase of the 
number of man-shifts, and that is in 1936 the mines only worked 
£05 days, and in 1944 they worked 269 days, and if you take the 
labour force of 14,784 and the extra days, it will give you 
467,000 shifts without anything clse. 

BY MR. PRAWLEY - It is only fair to havo this explanation, 
because Mr, Morrison sinply puts down the bald results as shown 
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3, =AOUl a K. J. Morrison 
MR. MORRISON continuos Roport 
ants Koport_ 


Comparison of Annual Cutout 
——_With Man-Shifts 1930 - 1944 4 (000 onitteda) 


Cunberland (Springhill Operations ) 
Tons Bee Thao sn Tn. Lis. Tons Labor Costs 
Yoar Output Surface Unao erground ~ Mining Total Por Man por ton 
1930 566 64 169 108 341 Molt 26684 
1931 a1 7 53 LOL 112 266 see) 8.455 
1932 596 42 76 Ge 210 1.89 2.142 
1933 587 £2 (oe ve 211 1.84 Bs LOL 
1934 484 47 97 ie 262 1.85 £128 
1935 452 oa) 103 pia, 267 Lew ae) £4430 
1936 483 a7 210 pas I 274 CO Ald 24469 
1937 574 51 136 146 583 Date 2.720 
1938 464 39 112 AOE 261 1.78 2.701 
1939 547 47 141 Lai 309 ost 2.678 
1940 593 52 Tog Lol 542 1.74 2.75% 
1941 656 57 218 128 403 1.63 3.147 
1942 654 59 Ze0 128 410 1.60 5048S 
1943 565 58 214 Ute) 582 1.48 52883 
1944 531 60 226 104 590 1.56 5.077 


Comparing the operations for tae year 1939 and 1944, 


the following results are ascortainod: - 
Increaso or 


mE ee 1944 _ Decrease 
Production - tons 547,000 531,000 -16,000 
Man-Shifts 
Surface Labor 47,000 60,000 13,000 
Underground labor 141,000 226,000 85,000 
Mining Labor 121,000 104,000 =17-000 
Total Man-Shifts _ 309 000 "390,000 81,000 
Opncrating Result 296,278.55 _ 55_ —¥862 419. Ov $855,140.52 


0a1 Inventories ang Roserve 
ach bories anu Noeserve 
Stocks of coal are valucd for inventory purposes at 


fixed amount, which practice has becn in use for several yoars. 


EMR. MORRISON - i might add thero that there is a change in that 
rocedure in recent years, as purchased coal is inventoried at the 
9St price, 
be MORRISON continued _Report. 

A summary of tho inventory valuc, cost and Averago 
ling price at various points is as under-notod for the yoars 1943 


d 1944, 
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————— 


1948 1944 
Invontory Average Inventory Laid- Average 
Value Cost sSclling Value down Selling 
aL -EViCo 62 Sea eget ee igee 
Montreal » 4.830 $ 7.637 & 7.999 » 4.830 10,099 » 8.194 
Threc Rivers 4.800 Ogee. 12.909 4.800 desu 8.405 
st. John 6.000 9.772 7.761 5.000 10.541 8.944 
Halifax 5.000 Peloo 8.090 5.000 10.204 8.662 
Point du Chense 5.000 De Ok 1.7 OO 5.000 8.805 Pee 
Sydney Yard 4.750 6.564 6.553 4.750 7.076 leon. 
Mines 3.962 9.896 ~ 5.970 TrOGS - 
In transit 9.285 ~ - 11.803 ~ - 
Purchased 8.359 S009 8.718(US) 8.512 GLb ie 2, LOL 
jucbec 4.740 11.718 Sasol 


By using the fixed value method, my individual 

year is charged or credited with the cost of the variation of coal 
represented by tho change in inventory during that year. Other 
than purchased coal and in-transit coal, the tonnago variation in 
inventory is as follows:- 

1943 - - 42,310 tons decrease - 

1944 - - 53,485 tons decrease - 
4 reserve against inventorics is also carricd, which, at the ond 
of 1944, amounted to #600,194.79. An analysis of this reserve 
for the years 1939 to 1944 is as follows:- 


Net Provision Dept. 
Balance Overruns charged to Suspense Balance 


agencies  sdjustnent 


1959 Balance forward 289,514.64 


1940 Transactions 67,265.75 422; 692.72 ~lOrerO neo 
1941 y VyVEDeeD “Ol -2eoere -161.60 
1942 i 161,100.00 24,086.51 -12,663.80 
1943 " 2,391.80 
1944 " are ee __=9,851.00 600,194.79 


$289,514.64 $237,389.00 $104,005.95 -30,714.80 600,194.77) 
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dD, -4005~- K. J. Morrison 
For the yoars 1943 and 1944 the overruns are takon 
up in the inventory adjustment in the profit and loss Statement. 
Prior to this date, these adjustnents were credited to the Reserve. 
43 will be noted fron the reconciliation of tho 
incone tax returns (Schedule Mise. 15), the increase or decrease 
in this reserve has beon added back for taxing purposes, the 


anounts being as follows:- 


1936 - $ 168,724.42 
1927 - 87,992.88 
1938 e -28 ,268.03 
1939 x 29,277.03 
1940 z 99,546.27 
1941 s 46,070.37 
1942 es 172 bee 


The depreciation suspense adjustnent represents tho 
differonce betwoon production and sales at the rato of 20 cents 
per ton. The part of this reserve at the end of 1944 relating 
to depreciation amounts to #6,043.40, which is 20 cents por ton 
on the inventory of coal on hand at tho mines of 50,217 tons, as 
Shown by the Balance Sheet Schedule No. 2, 

In view of the method of valuing tho coal inventorios 
On a fixed basis, which is less than cost or Selling price - 

BY MR. MORRISON - And again I would have to make that sane 
observation 2s regards purchased coal which is on a cost basis. 
MR. MORRISON continues Rovort 

--the necessity of this inventory reserve amounting 


to 600,194.79 is questioned. 


Income Tax - schedule Misc. 15 
The above montioned schedule shows the reconciliation 

betwocn the comsolidated profits as shown by ths Companies’ 

Statonoents with the income tax returns up to and including 1942, 


see 


For the ycars 1943 and 1944 only tontative returns have boon filed 
because of the non scttlenont of the claim made to the Emergency 
Coal Production Boar’. Assossmcnts have boon made by the taxing 


Muthorities up to and including the year 1941. 
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3. ~4004- ie J. Morrison 

The main itons of adjustnont botwoon tho taxable 
income as shown by the return of the Company, and the taxable 
income as ascortained by the Income Tax Departnent, aro the 
increases or decreases in the various sporatin,g reserves ani the 
clain for depletion made by the Company. Theso anounts are not 


considercd by tho Department ag atfecting taxable income. 


BY MR. BORSYTHE - What about doplotion, is that so? 

BY MR. MORRISON - There is sonething wrong there. That clain 
for depletion is wrong because the Income Tax Department do allow 
a depletion. 

BY MR. #RAWLEY - You will make a furthor comicnt on page 39% 
he ‘os. 

BY MR. MORRISON - The following, statements in this Report are 
itens of a capital nature included in operations which have beon 
reforrod to in this report, and which are to bo the subject of 
further consideration by the Engineers and ourselves for the 
purpose of sprescing then over a poriod of yoars. 

BY MR. #RAVLEY = That goos through the whole of these additional 
shects? 

Pee at is. right. 

BY MR. PRAVLEY - I sunpose that all of the oxanination can 

be reserved until Mr. Morrison has finished putting in all of 
his explanatory renorts. 

BY MR. FORSYTHE - I don't understand about these items that 
ere suggosted to be capital, is it only proposed to go back to 
1965 with the onginecrs? 

4. In Dominion tc 1932 I think. That is as far as we have the 
records available. 

i. I have 1933 here. 411 I want to know is how far back you 
Propose to go with your engineors? 

4. Hor that sane period Mr. Forsythe you will recall that in 
Seeritbit No, 204.. 

# I recall your statement made thero. 

BY MR. HRAWLEY .- Page 9, Costs for 1942, 1945 and 1944 would 


be the only years that would correctly reflect the proper costs 
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a -4005~- hr. J. Morrison _ 
on this basis. 

BY MR. FORSYTHE . Al14I an asking is how far My, Morrison 
proposes to go back. He statcd that ho ws gé0ling to seok 
engincsring, advico to deterring which of these items should bs 
Capitalized and which were properly chargeable to expenditure, 
with a view of spreading thon ovor a number of years. I want 

to know if he is only going back to 1933, because I think it 
makes a difforence. 

BY MR. MORRISON - Of course lir. Chairman it makes a difference 
in this way, that the yoars from 1933 Onward will havo received 
the benefit of cxpondituros riido prior to 1933, and in order to 
get a settlonent ‘of this account to an absolute uniforn basis 
One would have to go back to the veginning of the operation. 

and wo have suggested that for the purpose of the Commission 

it would be sufficiont to go back to the period of Tee. lr at 
is desired to go back further we ean dao SO. 

BY MR. FORSYTHE - I arn not Sugeesting it is Aesired tc go back 
further. The only taing I am sug.osting is the PUG Gye it ok 
may use the word) of starting to introducc 4 new System at 1933 
With regard to accounting of this Kini, because you cannot get 

a proper perspective of it unless you start at the beginning. 
and to deal with the expenditures made for this purpose between 
1933 and 1944 aces not present an accurate and proper picture, 
because you have to charge those Years av loast with tie 
proportion they might to pay of similar oxpensos in the previous 
yoars, and that raises the important qucstion as to whcthor you 
Should change the system at all, when it is apparent on the 
rocord that the system that has boon followed is one of three 

at least that are mentioned by Mr. Morrison, which have received 
approval from the Cost Accountants. If wr. Morrison prefers 
his system, ami I have no quirrel with hin on that, but if he 

is going to vrefer it and apply it to this Company, I feel th it 
fe mst apply it frou the beginning if he is going to present a 


Proper and fair picture. 
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S. -<006- K.J. Morrison 


BY COMMISSIONER McLiURIN - Is that not something you have to 
develop? 

BY Mh. PORSYTHE - I merely asked the question of how far he 
was gOing back. 

BY MR. MORRISON - Of course wy, Chairman, that was precisely 
the reason of our comment in the main report that we have drawn 
to the attention of the Commission that under that system the 
only accounts that could be recorded as Showing the true position 
under that system will be the accounts for 1942, 1946 and 1944. 
That is suggesting a 10 yoar basis to Syread those amounts. 

BY GOMMISoIONER McL.URIN - I think this is something that will 
have to be developed to a meh greater oxtent in tho course of 
cXamination, and Il taink yo might gé0 On reading your reports, 


Mr. Morrison. 


BY MR. FRAWLEY - I have some observations to mke too, but I 
think we should wait until we have 111 the reports. We are, 


however, appreciative of what you Say Mr. Forsythe, and we have 


thought 2 great deal about it. 
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W. -4007~ K. J. Morrison 


DOMINION CO..L COMP.NY LIMITED 
ITEMS OF . CuPIT..L NTURE INCLUDED IN OPER..TIONS 
L Pere SUL 9°28 ogee eee 


COLLIERY NO. 1B 
Making and Installing 
Magne t @ ol0VEs 
Tugger Hoists 7,880.47512,656.01 
ir Main Extension 10,000.00 
Construction of Rake 
Road 8,441.32 6,068.41 1,205.35 
Stone Conveyor 4,841.51 
neconstructing Main 
Intake Airways 5,502 .68 OTee07 
Pit Stones Conveyor 
House and Belt 621.14 


plo, S9Le LL 2D, 250.0409, 50D 09uE, LU8. DO 


nee ee 


TNO rOe ae Ve Or 
Tugger Hoists 86,681.20 ' 
Conveyor Troughing § 4,402,50 
Pit Stone Conveyor 
House and Belt 3,570.00 
Slow Banking Device - ‘ 
Man and Coal © 6,549.12 
Hoist 503,81 
GG, 00 lb. 209 6,852.95 a 7,978.00 
a a aes te eae oe ae 
air Main Extension & 1, o0o<1on Do Len? 
Conveyor Troughing 4,742.08 
10" gir Main 2,704.00 
la" gir Main 613,991.44 
Back Pit Tunnel 4,443.04 
e000 KV. aie 
Transformer 5,620.00 
Invested Troughing 8,900.00 17,955.84 21.26 


HOO HP. Haulage Engine 4,633.62 9,839.30 
peo ’ O12 e 8 Opa y 306. 2ol on] 8 ? 255 e os 


see See 


COLLIERY NO. 2 1 9 635 LOO ee et de ue 


New Crusher Plant & 2,947.19 
Construct Main South 


Intake 2,514.39, 2,298.56 G 157.44 
Fan Drive 8,281.72 
wUxXiliary Fan 5,085.41 
Build Powder Magazine 659.05 
fips Line from No. 2 

to Central Power Plant 2,034.30 


ss ne, OOlsOo. 2 E90 e00 6 cRoy » £416 560.48 
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COLLIERY No. 2 (Continued) 


Pipe Line from No. 2 
to Central Power 
Plant 

Hot Water Tank at 
Wash House 

Drum for Coal Hoist 

Fan 


COLLIERY NO. 4 


Rand Engine #17 
Hast Level 
Booster Fan 

2 Tuggers 

1 Lathe 


Enlargement of 
airways 

alterations to Bank- 
head making Nut Coal 


Enlargement of 
airways 


COLLIZLY NO. 10 


Inter Cooler for 

Rank Engine 

Tuggers 

6 Radial Coal Cutters 
6 Jack Hammers 


Le Oe Aes, Oo 
S 66.33 
1,704.30 


& 7,698.94) 0) 
7,506.24 $26,243.53 


G 1,770.68 $15,205.10 | (EO EES OS 


— Seaeianrsnercknmney oe —- 


L934) 19°65 speeeeen on oay 


key peas| 
& 3,479.17 
} 1,500,00 — ; 
& 1,473.65 
wv 2107.71 Ps P71 Os% Je INES 3 £500.00 00 ® pzlOe 


Lo 6 8 MES o re 


(920,519 .99325,499.29616,842,28 abo» 106.06 
Ly oO wee 
(Za, B19. S020, 299. 29,10, 042.28 GIS, 750,06 


& 9,641,128 4,535 .13% 1,530.89 
) POAT) TPB, TL BS0LEy 


ees Re 


$ 5,462.24 
1,265.66$ 1,275.34 

# 5,135,408 3,552,230 

1,766.54 1,080.64 
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s) WE ie 90 6, 7e7. 90% T2753! 4 » 6, 901.949 4,086.94 
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COLLIERY NO. 11 , 
oP) Be iat Oe GH 


Tuggers ea bal alr eave 

Pumps | 193.25 63,798.81 
Fan Drive Pp Lyltoecdlk 
Leyner Sharpening Outfit @,825.82 

4 .ir Pumps Ujptilee? “GEybeer so 
1 Lathe 1,049.45 
Radial Coal Cutters 5,554.42 
wir Engines 5,407.63 
Installations to Prepare 

Nut Coal 2,983.24 
Installing 20" Belt 

for Nut Coal 1,413,517 


deere i gpl a2 
Radial Coal Cutters & 1,759.02 
Jack Hammers 040.21 
é Drop Hoists 5,414.08 
New Bridge 680,86 
Building First .id Room 1,095.52 


9 Vs 7IS.31 91,726.08 


COLLIERY NO. 12 


Be Oe 
Install Timber Hoists # 1,000.00. 
Car Puller $ 1,923.81 
@M.& C. Coal Cutters 6,108.64 
Conveyor Troughing D,0esaL 
Flottpen Engines 6,001.00 
Jeffrey Conveyor Drive | 
and Tail Stock .» LIOR 
shaker Troughing 4,692.62 
6 1,000.00515, 916.66 & 5,602.97 
LG oo | ee ae 
Conveyor Troughing 11 5487578 
Flottpen Engines 632.91 
Jeffrey Conveyor Drive | 
and Tail Stock 2,756.08 


Spare Motor wir Shaft Fan 6, G00 .00 
Improvements to 


Screening Plant 7,188,18¢ 118.47 
Tuggers 1,249.63 
Radial Coal Cutters 2,146.74 
Main Tail Haulage swerec key HS ; ; 
14 B. Belt Installation 14,401.29 % 355.16 
Longwall Pans oe ede 


(Ug ES 
@ 25,580, 5oYa0, Tis. 1d $10, 372.50 
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We ~4010- 
COLLIERY NO. 12 (Cont'd. ) 
19 42 °0 


Conveyor Troughing 
Telesopic Loaders 
8 x ll Hoists 
Shaker Engines 
Inverted Conveyor Troughing 


* 3,407.20 


} Z,A0T.Bo ¢ 
194 3 
Conveyor Troughing ® 8,708.98 
Inverted Conveyor Troughing 
Girders Bi See Oe 


Electrification of Man Rake 8,118.74 
wee y : 


——e 


COLLIERY NO. 16 19.3 4 
airways Construction 17 7 180.00 
9 West Level Haulage 6,280.00 
2 Coal Cutters 
Conveyor Troughing 
688' Conveyor Fans 
Tugger Hoists 

GOO,008.90 

ee OF tart 

Conveyor Troughing & 4,247.04 
Lamp Cabin Hxtension 1,258.40 
Radial Coal Cutters 
Leyner Sharpener Drill 
alteration to Bankhead to 
handle Duty Coal 
Extension of Supt. Office 
Enlargement of iixways 

Gp 0,900 S% 

1940 

Conveyor Troughing 
Lamp Cabin Hxtension 
wilteration to Bankhead to 
handle Duty Coal So077 
Extension of Supt. Office 115.68 
Enlargement of iirways 27,55 0440 
Flight Conveyor 
Inverted Conveyor Troughing 
750 K.V.d. Transformers 

$5 ’ O Ee 
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st 


SV 
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K. Jd. 
ye ae 


10,090.50 
4,100.00 


14,190.50 
iyeGurdveg 
12,459.60 


OI, 199% lo 
100.00 


2,052.81 
3,040.36 


POEs, 


ee 


147.60 
1,183.40 
2,209.45 


50,158 .435 


ue 
19,367.80 


27,138.95 


Morrison 


( 5,588.44 


7 414,00 
Leo lead 
7,423.94 

fant : 
poe ,e00+0L 


193.6 


® 2,000.00 
1,000.00 


y 3 . 


ne ee ee 
oe ee er ee 


1939 


é 7,300.80 
545,90 
51,793.58 


BBY, 620.28 
ea : 


L342 
& 5,434.70 
854.32 


12,603.65 
2,606.00 
3,189.76 
5,107.82 
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ITEMS OF « C.PITAL N.fURE INCLUDED IN OPBR.TIONS (Cont'd) 


COLLIERY NO. 16 (Cont'd). 


oe aS) 194 4 
Enlargement of Airways $ 10,566.27 6 2,950.48 
Flight Conveyor 2,991.00 
Inverted Conveyor Troughing 4,515.84 16,382.08 
40 H,P. Turbines 2,014.44 
Machine Shop Extension 5,831.14 
COLLIERY NO. 18 
Leo ae 5 NS ee a 
Pumps ¢ 35,098.05 G5. e0o 16 
Enlargement of wirways Oy Ci iwoe 2,908.29 
@ (,070.10 & B,cov.co 
COLLIERY NO. 20 
1939 cle 2 Gees leo) oe 


Fan Go O7 ck 

jirways 616,785.98 @.57 ceo. 

Prospecting Hub-seam Leo eee 

Longwall Equipment LO, 050606 
wp £074.71 G15,775.06 § DT, 460.72 

19 4 3 224 

Airways 641,682.80 456,852.47 

Longwall Equipment 43,772.08 44,900.79 

Inverted Troughing GS, oho, 64 

COLLIERY NO. 24 Le oe 19625 ee one 

60 Cycle Power @ 3,000.00 | 

Man Rake Hoist 3,300.00 § G93,99 

Building Vault 276.628 ; 

Tuggers 6 1,274.80 
$ 6,o76.68 % 398. o9 ~ I, 274.80 

Lo 24% Loe oe CRS vom. 

1 Lathe & 1,017.91 — 

Jack Hammer gp 560.40 

Hoist VO daewoo 

Radial Coal Cutters 1,284.10 

Electric Coal Cutters OA 

Enlargement of Airways 14,715.67 $10,265,295 
§ TVOIT.OT vot, 475.88 G10, 225.25 
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ITEMS OF « CAPIT AL NATURS INCLUDED IN OPERATIONS (Cont'd) 


COLLINRY NO. 24 (Cont'd) a he eae ee ee 
Enlargement of Airways ~ 6, £58.64 
Improvement to Water Supply % @,416.91 


Haulage Hngine 
Lamp House ixtension 


1942 


#  366;66 
5,210.23 


» 5,108.04 5 2,410.91 { 6,484.99 


a ee ee ee 
ee ne an rs, 


Me eee CR 
Floo Damage 25,088.00 {987.97 
Lo BL Ots he Oye See ae 
Total Collieries 3 1,.000,00050 ,244.34:566 ,634.74:27,496.08 


1.9 3.7 “68308: Soe eeon ence 


pis ait SA eit AR 


Total Collieries ek O78. 04,152, Oeil, 19,116, lol. 7800, Jige 67 


ee ee ee 


LOG) 2928 eo ec 


Total Collieries vh0A, O15. 183,010, 0. 024.640205, 476. 98, 7238 , 0: 058. 55 
Total Fire Damage Gotl, ool. one 64,333.19 
Total Flood Damage fp ES 088. Dee OUG eee) 67% 


SYDNZY AND LOUISBURG RAILWAY 


ee ee ee 19 Geo ee 

New Boiler Engines (15,561.43 @ 185 9S2.05516 465.61 
Coaling Station A BOON Bhs 458.56 
Purchase & Repair 

£2 Locomotives 45,005.65 LOST. OT 
Mira Bridge -~ 

Foundation Eby SO ok 

New Span 30,645.82 

saddle Tank Locomotive 6,400.58 


SCE, TOE.0B,, BESTT. TH: TS, OSE. 93G1E, 265,01 


ee ee os 


MISCELLANEOUS 1952 1935 
International Pier - Fire 

Protection : « 
Pit Timber Loader y 1,035.38 
Prospecting Gardiner and 

Emery Seam 7,006.42 
New Truck 4£,058,44 


Motor Truck Scale ~ Glace Bay 
Install K.V.A4, Transformer »13,200.00 
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10,759.06 
99.00 


6,910.87 


18 
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TPEMS OF A CAPITAL NATURE INCLUDED IN OPHRATIONS (Cont'd) 


MISCELLANZOUS (Cont'd) be OR te eae =| ds Sg 
Prospecting Gardiner and 

Emery Seam » 410,75. pill, Loe.6L 
Prospecting Hmery and 

Gowrie Seam 26,944,20 
Domestic Coal Trestle No.11 1,827,44 
Prospecting Crop Openings GLO" 350 490 

General Warehouse Office ALAS OES 5) 
New sereens ~- Windmill point a poou. OO 
Conveyor ~ I. Pier 4,274,48 
Extension to Bridge Bank 4,016.16 


$e9,108.09 “21,000.90 (on,005.50 


1 Qe dy OO Pale ss 
Prospecting Gardiner and 
Emery Seam $ 9,158.68 
Office Pier, Halifax 626.83 
Coal Storage Wall 9 OpV0Gn CO 
Railway Siding - Halifax @ 2,020.66 
Coal Conveyor = Louisburg 2 eu 2,469.89 
Standby Fire Pumps 1,247.70 
Loading Stage L,OL8,00 
Trimmers’ Rest House - 
i. Pier 1,026 wie 
Bunker Conveyor - Louisburg ., : Ogee Wee 
000 K.V.A. Transformer @,410,00 
Storage Shed - Sterling Yard 1,490.55 528 «84 
Motors 2,053.60 
Building for Steam Shovel 460.00 1OGES S22 
Installing Machines in 
Machine Shop 8,174.59 1,344,29 
Wash House - Central Power 
Plant 498.14 
BLD, 044.003 25, 7/disoo & TyI00.0e 
pee ge as) 19 4.4 
Prospecting Gardiner and eer . 
Emery Seam oan oe oe, 0L2. D8 
Motors | 64,864.86 
McCoa Breathing Equipment 4,884.59 
VERE S | CIs IB 
CUMBERLAND ieee i343 ea 
Conveyor Trouching 6 3,626.05 ¢ 5,508.29 918,427.20 
Shaker Engine 004.58 ea 
y Bye26.05 |) TATTIIT 21,088.09 
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DOMINION CO.L COMPANY LIMITED 


SEE EE TTT EA Se CRT UT RES ean oeme abestr eet seamen 


SUMMARY OF RESERVE FOR BETTERVENTs aND BXTHVoIONS - 1932 70 1944 


Items of a 

Capital Nature Sb 9 Bp ge dao eng 74 igs 5 

Collioricos ~ 26,354.89 444,836.17 ¥554,006.88 4467,460.92 

Agoncics Devo woo 28 454.58 9,868.00 

Piers & Tugs 

5. & L. Railway 

Miscellaneous ~ = ee P10 254 365 7,209.02 
% 29,350.28 _ $44,836.17 _ $492,676.09 495,317.94 

Other Items 

Collisries la, 192 36 6,848.66 4,518.39 

Agencics Ll goa LO 18,574.65 61,681.45 OO,211.20 

Piers and Tugs eo Oe 4963.54 54,418.97 61,000.54 


S. & Le Railway 


Miscellaneous __ 982 ,580.84 pale OD Saw HO OL Oa IO. A ian 
$49 424.26 $37,785.88 #106,565.03 $100,596.15 

Total Debits ' | 
to Reserve ~78 774.54 p82 .622.05 po? 241.12. $595,914.09 
Charges to 
Cost of Coal 160,669.62 p2o9,978.04 wO72,691.92 $174,748.92 
Agencies ) 
Piers ) 
Ome L. Rly. 70,641.78 494,856.35 Die see Veo 905651 6035 
Banking ) 
Miscellaneous) _ es. Ae 

i251, 511.40 © 754,614.59 ® 1,342,913.43 $265,574.95 


et 


Reserve for 
Renewals and 
Betterments 


Balance fwd. 


vharged to 
Profit & Loss 


703,747.63 895,105.08 1,562,742.26 2,336,419.85 


Dominion 251,311.40 754,814.39 1,342 ,915.43 265,574.95 
Cumberland __50.340,60 95,732.55 ws 140,245. 5405 674954, 25 
© VSbG598. 65 ~1,745,650.02 po,045 ,799,23 $e, 069 7927.05 
Xpenditure 
Dominion 10.0 (4.D4 82,022.06 DUC melee 595,914.09 
Cumberland Ti B22 201 LOO, So oer LOSSES 526 JL ool e 
‘ransfer to 


Reserve for 
Income Tax 


See ee Pa ee a ee ee ee ce tn lt 


Alance at os . a / 
nd of year y 695,103.08 91,562,742.26 po,OO0 ,aLI. BOO LeCbe yes lars 


herease in 


Roservo w 191,355.45 | 667,639.18 773 5677.59 


cerease in 


eserve y354,068.71 


NA - 3x 
Pee en er oe } >» 


SS Oe 


: Souq i ¢ 
i hoe A % =o .% { 4 
; Se LE ee _ 


: j a Pee aa ‘ = - 
us) « > a ee Pola x v. 


eee ky tay -, 
a am a Ce ed heey arene 267) Se a 
2 So Se oe eT TET, | 


3. 
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SUMMARY OF RESERVE. continued. 


Items of a 
Capital Nature 
Collicries 
wgoncics 

Piers and Tugs 
mol, Rly. 
Miscellancous 


Other Items 


Collieries 
agencies 

Piers and Tugs 
meee L. Rly. 
Miscellaneous 


Total Debits 
_ro Keserve — 


Charges_to 
Bost of coal 
Agencies ) 
Piers ) 
Rly. } 
) 
) 


Miscellaneous 


Reserve for 
Renewals and 
Betterments _ 


Balance fwd. 


Charged to 
Profit & Loss 
Dominion 
Cumberland 


Expenditure - 
Dominion 
Cumberland 

Transfer to 

Reserve for 
Income Tax 


Balance at 
end of year ¢ 


Increase in 
Reserve 


Decrease in 
Reserve 


Bi w0l,. 652.54 


Reet 


~ 400,868.31 
21,193.98 


__178 047.36 


% 600,109.65 


23,703.78 
Al 261.08 
20 548.93 


85 


__ 85,535.74 


y_6 685 4643. 39 


409.421.52 
71,092.51 
23,750.00 


83,301.39 
31,437.46 


619,002.88 


619,002.88 
1S) 355. 24 


a ee eae Ne AE eR 


2,620,709.26 


685,643.39 
33,213.35 


—-—. 


# 80,498.60 


ee 
— 


AR Dien 
w408,812.61 


14,621.15 


a Ge2res 
= 27 871.04 


$492 387.03 


34,516.99 
55,903.69 
59,685.11 


a re, 


LOOP LOOR! o 


642 492482 


310,482.12 


216,112.46 


526,594.58 


#1,962.351.14 $1,901,852.64°1 


526,594.38 
86,204.85 


2,514,651.97 


642,492.82 
57,809.13 


__ 400,000.00 


vl, 414 350. 108 2°1,075,793.49 


wa87, 502.02 


Kk. ie 


ae Baia». 
woI7d, 925 53 


115.06 


400,040.59 


8,630.24 
46,663.11 
12,631.55 


——_—- ——. 


67,924.90 


vH67, 965.49 


ae 


70,273.63 


104,226.86 


wl74,500.49 


— 


414,350.02 


174,500.49 
23,229.25 


a a ee 


1,612,079.76 


467,965.49 
70,520.78 


— 


(peek) 249° 


B40, 556.53 


(538 ,2 


Morrison 
1 O98 
~ = £2,090000 
5,445.17 


19,973.50 


§ 23,025.14 


3,175.96 
72,214.40 
55,081.84 


pms Led earns 


_134 488.36 


vL57 ,513550_ 


461,483.32 
75,038.19 
72,259.45 


Sigs iirc 


ee 


yO1l5,562.87 


*1, 703,793.49 


615,562.87 
82,122.60 


—_—— 


Wee ee Oo © 


157,513.50 


1,893.35 
‘1,612 078.11 


78.62 


i Gece 2 tae 


Pears Th ihe 


si 5 j 


: ° . wt ee 


. eee 
-" eloekt 


y 


a OW ide. ieee 
my Bt meee a _ 
> a¢ 


sé 4. 


0 
« 


rash S - x rc Wm FENDA me aa! 4 
Soar ae ae gee et : 


“9h See 


. 
——— tee =e msyhenl te are gy Sonne ona te 
pe re 
i a sok — 
Cae! =, 
oe : 
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De 
SUMMARY OF RESERVE... continued 
Items of a 

Cavital Nature 194.0 


Collicries 
Agencies 

Piors and Tugs 
meee Lb. Riv. 
Misccllancous 


Other Items 


Collieries 
agencics 

Paors and Tugs 
eee i. Riv. 
Miscellaneous 


Total Debits 
to Roserve 


Charges to 
Cost of Coal 
Agencies 
Piers 

Bec L. Rly. 

Banking 

Miscellaneous 


Reserve for 
Renewals and 
Betterments 


Balance fwd. 


Charged to 
Prorit & Loss 
Dominion 
Cumberland 


Exoenditure - 
Dominion 
Cumberland 

Balance at 

end of year 


Increase in 
Reserve 


y 42,565.74 
60 190.54 


218,599.41 


_— I ee 
_# 329,155.69 


{ 6,479.18 
79,859.25 
34 745.67 
16,279.33 


_——— SE 


% 466,519.12 


503,664.54 
88,661.44 
46,000.00 
16,279.33 

174,586.92 

% 824,192.03 


re ee 
a eee 


ie ten o7e si 


824,192.03 
2,525 , 338.04 


665 ,333.82 
131,514.46 


—_—- 


¥2,170,119.69 


$ 410,729.13 


J. Morrison 


ad Sh 


» 172,690.68 
56,686.28 


G 204,188.22 
149,465.06 
34,665.60 


388 , 318.88 


» 665,333.82 


443 578.66 
164,815.43 
105,009.51 
82, 303.78 
49,380.00 


ee 


» 845,087.38 


—_————— 


2022, 80L.e4 


845,087.38 
___ 99,079.35 
2,966, 967.97 


450,032.62 
33,546.13 


y 147,518.45 


$2,315 ,459.16 


84,077.62 
15,734.32 


—— 2 


BEERS ee 


® 107,612.60 
82,919.13 
22,610.62 


———- — 


213 343.35 


4 450,032.62 


———. et 


232,801.71 
109,948.91 

82,919.13 
106,889.24 


15,734.32 
y 548,293.31 


—— 


PAIO 19.69 


548,293.31 
80, 624s on 
2,799 ,037.91 


385,628.31 
17,060.62 


—— 


¥ 2,315,459.16 


—— 


{145,359.47 


ii ‘a3 wie; Bi % a 
BS its ne ad 
te aya ag 


Sef ate 
snipe = 


ae 


SE aan ete mn 


Tvteas 
_— 


4 
oT. 5 
; =» a 
AM | 
nba! 00.8 Dates 


i) eS 


c} ys 7 ag rs 
VB oye oie 
ual 


it 
das BPG, pel 


eee ‘ aie. 


Lea 2004, go 


ae, 690,20 
1G, OB6., Op 


PTE OY I 


Fann hao, oF 


Siena 


4.) 
Sued! U | ve 


te aR oe GeB 
4 by Ek 


a ay 
Sixt re a 


——— 


| 8. 109,58 


ae i EE SPE ras 


Ode, Bue 
Se. O8S, 6 
Re ORG, — 


BO Sh, 08 4 


Prev ary 


ae pe 
= aod of 15% 
mrahy Ls 
aSen 


= @ os euntid 
col atae 7 
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ce “ut 230 
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SUMMARY OF RESERVE... continued 


Items of a 
Capital Nature 


Collieries 
Agencies 

Piers and Tugs 
ee ol L. Rly. 
Miscellaneous 


Other Items 


a a ee 


Collieries 

Agencies 

Piers and Tugs 
Payee. Rly. 

Miscellancous 


Total Debits 
to Reserve 


Charges to 
most of Coal 
Agencies 
Piers 
a ae 

Banking 

Miscellaneous 


Reserve for 
Renewals and 
Bettermen ts 


Balance fwd. 


Charged to 
Profit & Loss 
Dominion 
Cumberland 


Expenditure - 
Dominion 
Cumberland 


Transfer to 
Reserve for 
Income Tax 


Inerease in 
Reserves 


Decrease in 
Reserve 


Net Incroaso 


~4017 = Ke 


1943 


% 165,100.89 


ee 


— 


» 85,627.67 
116,316.82 
18 1532.95 


_———— = 


¥ 220,527.42 


i 385,628.31 


} 165,100.89 
85,677.67 
116,316.82 
18,532.93 


oe 


+ 385,628.31 


a a a ere 
— 


ee ee 


2,315 ,459.16 


% 385,628.31 
Te 060.2 


a ee 


pe,718,148.09 


+ 685,628.31 
17,060.62 


{ 2,315,459.16 


——-— 
——— 


1944 


% 287,829.53 


& 287,889.53 


« 121,525.98 
81,280.86 
18925 .61 


§ 221,732.45 


% 509 ,561,98 


4 287,829.53 
121,525.98 
81,280.86 
18,925.61 


ot 


4 509,561.98 


ee 


oo 


y 2,315,459.16 


» 509,561.98 
50,235,74 


» 2,875,256.88 


« 509,561.98 
50,235.74 


yf 2 goLO, foe eLe 


Total 
1952-1933 


$2,902,599.84 
195,150.25 | 
14,936.21 
173,097.83 
___ 587,749.08 


WS ,873, 553.21 


———. 


eel ls Ove’ 


¢ 5,787 ,242.85 


i 7, 643,038.00 


re ae 


ie 705,747.65 


% 7, 643,038.00 
901,131.40 


§ 9,247,917.03 


& 5,787,242.85 
745,215.02 


400,000.00 
 2,315,459.16 


G 2,074,337.89 


i 1,262 626.36 


§ 1,611,721 .56 


net cr ne ee ee 


ee ee 


ee 


—--— 
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DOMINION COAL COMPANY LIMITED 


ITEMS OF 


A CAPITAL NATURE 


CHARGED TO RESERVE FOR RENEWALS AND BETTERMENTS. 


COLLIERY 1.3 


Tunnol to Harbor Seam 
Back Pit Tunnell 
Longwall Equipment 

600 H. P. Motor 

3000 C.#.M. Compressor 


COLLIERY NO, 2 


Tunnel to Harbor Seam 
Man Hoist Drum 

Coal Hoist Drum 

Longwall Equipment 

950 K.V.A. Transformer 
Fan 

North Angle Deep Haulage 


COLLIERY NO, 4 


Main Haulage Transfer 
Tunncl to Harbor Seam 
Mo & T. Haulage 

Man Rake Electrification 


Drop Hoise 16 and 18 West 


Level 


—— 


G2, 651.41 


% 3,631.41 


COLLIERY NO. 10 


Nos. 5 and 10 Boiler 
Install Boiler Drums 
Southside Longwall 
Electrifications 
New Colliery Office 
New North Deep Pump 


132,67 
3,076.25 


1934 


yi 1,563.98 
18,387.67 
26,725.32 


——. 


3 46,676.97 


a a ee 
———— 


G@ 40,777.47 
6,277.39 
7,788.59 

11,661.80 


( 66,505.25 


$44,947.31 
3,969.02 


———- 


wo,0O716.25 148,916.33 


{2,486.31 


nd 


1935 


w 42,816.50 
12) 000690 
9,737 «49 
4,811.15 
26,709.44 


—— 


496,907.28 


63,628.57 
953.55 

1 (424,18 
48,901.07 
5,133.50 
1,615.40 
6,690.46 


eee 


v128 546475 


g 28,277.92 
3,266.69 
6,467.20 

Beene 

w 38,046.23 


{19,726.84 
186.34 
1,707.12 


§; 21,620.30 
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ital Nature charged to Roserve for Renewals and 
Bettcrments, continued. 


1956 ieoye 7 


Pines 0: 


COLLIERY 1.8 


Tunnel to Harbor Seam 
Back Pit Tunnell 
Longwall #quipment 

New Rotor 60 Cycle Hoist Motor 9,249.50 
250 H.P. Drop Hoise O54 OL 
Wash House =xtension o, (62501 
spare Kotor 


70,528.58 
13,430.46 


103,776.36 


COLLIERY NO, 2 


Tunnel to Harbor Scam w 90,394.40 
Man Hoist Drum 4,083.07 
fan LOU.C9 
North Angle Deep Haulage 28,180.48 


Tank for Transformer 


(123,425 .04 


COLLIERY NO, 4 


funnel to Harbor seam 
Drop Hoist 16 and 18 ‘est 


‘ 40,184.86 
Level 10,413.20 


v¥ 00,098.06 


——— 


COLLIERY NO. 10 
Install Boilor Drums 7,490.54 


w 7,490.54 


457.967 .45 
1,685.23 
6,552.00 


6,195.75 
8,719.57 


Us BI 2000 


% 74,754.58 
513.523 


7.48 


@ 75,275.59 


ee 


Sh) OeligrL tare 


% 35,192.91 


~—— 


24,398.88 


75,843.93 


16,862.65 


ae a 


~ 117,105.46 


34,698.46 


69 Obl! 


£ 104,349.73 


14,124.23 


— 


S 14,124.23 


avcwee. 3 
(Hoste 6 ry 


PSR 


Bait aE eth DO eee ROLES , “ 


Dette tGe MEER ys OS ER OP -y moe 
aA i a eae Re 92, 580 2: ’ 
es 7 eo. ony * hic’ 

= Oa ae Se « CEE RS oBe ek 


9 NASD Nat ne ligt tli Calta” “> 


ie pegents ‘ OB BES TY a. 


= 
FER AN MP ) paw 7 < Bs 


; 


- 


Parte Acenanioene acs ieanise eins 75 aman iat peimeneeetagh ti tw sng itt? 


} ue a Daoe te ae C fe ky ee ii ear YB Ag \ me J 7 Be S, ey oF 5 


cee o ae nares ene meena 
| sentererey ep rei ee eee a eke a aati mcg a 


GS..8u BS Veto ee 3H i ste: “— Q i Pa. mer 7 te 
OR.EES, One LG 7G * De Bi. Dae =i dg. 


= an? vente 3 element, 


7 PES ath PR, : 
7 2 Sd 


a ie ard OS Bias 
i 


vt 2, 02h 0-4 


- 
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Items of a Capital Nature chargod to Resorve for Renewals and 
Botterments, continued. 


1939 ieee ae mag. 2 
COLLIERY 1,8 : 
Tunnel to Harbor Seam MeO, boom ae io, 900.86 
Back 2it Tunnell 7,984.88 
Longwall #quipment 197570,00 
Enlargement of Airways i 8,726.50 
No..7 Relay Hoist 220.63 Bo POR o coo 
30" Belt Conveyor Ps oe 3 Soe __ 1,407.43 

» 8,725.50 we6,854.62 ¢l26,491.74 

COLLIERY NO. 2, 
fank for Transformer =O, 079. ou ~16,259.89 18,140.00 
Ventilation Shaft rapt on Wires.) 


Se ee 


aa 


w -L5,768.58 w -L6,259.89 » -18,140.00 


ee ee ee na er 


COLLIERY 1.8 Lo 4 2 ieee Oia hes 
Tunnel to Harbor Seam #49 , 671.50 y27 ,956.45 W22,035.38 
Back Pit Tunnel Lp ders OU 

Wash House Extension 6516.80 IM Wievole 

Enlargement of Airways 18,998.68 44,580.61 
No. 7 Relay Hoist 45,855.07 115,445.39 29,245.07 
30" Belt Conveyor Le 506.00 Mise ie 


» 164,541.02 y Tao, 268.20 w 95,861.06 


a 


— 


a ne a me oe 


COLLIERY NO, 2 
Ventilation shaft S BLOB .40) s) ise ope. eG 
% 28,102.40 $132,622.66 


COLLIERY NO, 4 
Wash House Extension S 1,441.19 5,090.50 


Airway Extension 


_ 4,424.83 


S  Leaareig % 9,515.53 
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Items of a Capital Nature 


COLLIERY NO, 12 


New Driver and Clutch for 
Hoist 

No. 14 Motor Driven Pump 

Booster fam No. 11 Lever 

Install Two Boiler Drums 

Ventilating Shaft 

Belt Conveyor 13 and 14 
Hast Levels 

Wash House Extension 

No. 14 Yost Pumping 

No, 14 Fan Motor and Drive 


COLLIZRY NO, 16 


Longwall £quipment 
Motor Driven Decp Pumps 
Wash House Extension 


— —— SS 


Plectrical Endless Haulage 
New Drum Boilers 

Endless 4aulage Michine 
Two Electric Compressors 
Wash House Hxtension 


A GN 


Belt Conveyor 13 and 14 
Zast Levels 

Wash House Bxtension 

No, 14 West Pumping 

250 K.V.A, Transformor 

Pit Tubs and Tipple 

Hlectrify Belt Drivc 

Pump Electrification 

No, 14 West Level Haulage 

Conveyor Unit 

New Office Building 

Hlectrify Underground 
Conveyor 

Longwall iquipmcnt 


COLLIERY NO, 16 


Longw211 .Ugquipment 
Motor Driven Decp Pumps 
Wash Houso Extension 
Gatc Belt Convcyor 

Belt Conveyor 

Hloctric Haulage Engino 
4ir Compressor 

Relay Hoist 

Llcetric Compressor 


4021 — K, 


= 


Charged to Reserve for Renewals ani 
Betterments, continual. 
1932 1935 1934 
wl? ,046.16 
3,544.95 
{ 2, O26 ee 
4,670.60 y O1.92 
34,541.10 140,482.91 
65220606 
7276.20 
16,709.04 


ee ne ee ee 


20 Sor wel = 47 ore 


1 9285 Tove 
% 4,809.77 

6,769.59 

beer 

2,870.33 


3 39.34 
® 19,700.19 


oo 


y 37,206.66 y 11,502.29 
1,410.77 

3,670.15 
2,000.00 
83,504.70 

2,740.83 

7,567.84 

5,056.04 

603.61 

2,666.95 

wle4,122.15 | 34,006.71 

8,442.33 Ley goo 
181.16 
21,799.55 

267.96 25,766.25 


—_————— 


w 59,464.15 


6,302.31 


— el ee 


92 y 177,257.99 
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— eee 


5,711.94 
1,633.22 
. 4,818.87 


Loe Ue 


Z 
$b. 112.65 


408.66 
62,175.22. 
WE. 059.20 


74,755.72 


id DOGO aioe 


17,152.98 
2,691.49 


2,531.15 


8,185.58 


22,350.19 
8,013.95 
8,094.72 

a , 890.40 

_ 31,026.12 


yv_ 98,560.96 
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Items of a Capital Naturo charged to Roesorve for Renewals and 
Sctterments, cdéntinued 


COLLIERY NO, 12 1938 1939 1.0 40 
Electrify Underground yy LOO ee oy - 89.90 . 
Conveyor 
Double Drum Haulage Engine A elsrysy= 2,834.92 
Centrifugal Pump No. 14 200,097 2,465.75 
fan No. 14 ie Ae SIE OO mie Ie me Lemene iceae 2 
y oO OOOeOS u 4,54 a6 » OZ Lae» OF 


COLLIERY NO. 16 


— SS 


Relay Hoist w L47,744.79 4 102.95 yy =-4,000.00 
Electric Compressor se 690. 40 
Two Telcscope Leaders __ 8024.59 hee ae ihe ee 
yw 157.459.78 or 102.95 4% <4,000.00 
, 1941 ee es 
COLLIBRY NO, 12 


Belt Convoyor 13 and 14 
Hast Levels _¥ 2 20,759.16 


SSSO7 Soe Lore 


COLLIERY NO, LG: 
Fan , 44,272.96 
Airway Extension ___ 20,065.98 __v_18 390.64 


sae 64 6,558 9% be: ty 18,390.64 
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Itoms of a Capital Nature charged to Resgervo for Ronewals and 
Betterments, continued 


TeSRS 2 ENC a ee 
TOTAL COLLIERIES w 26,354.89 y 44,836.17 354,066.88 
COLLIERY NO. 24 EO ae PEO 6 Lael ss Lao ae 
60 Cycle Powor 
Undorground wo7?,757.48 v7 , 887.28 
Eloctric Coal Cutters — = Le OOO. 00 
sa (asyae ye6, 587.89 
TOTAL COLLIERIES Ye 467,460.92 400,868.51 4¥408,812.61 YOUIrn IZD 6.05 


COLLIERY NO, 24 Hes ierOmid ImOeang 9-4-2 
Mining Machines wOl, 456.53 
Addition to Wash House Be ee Osis el 

ee tiOUgou 
TOTAL C OLLIERIZS +72 1595.33  _y 42,565.74 4172, 690,68 
COLLIERY NO. 18 Leo 1 Gees ieee 
#200 H.P. Motors * LO,700.68 


a rr sre 
ee nr 


COLLIERY NO. 20 


15 Ton Locomotive iB e926 oe 
TOTAL COLLIERIZS _¥134,541,.02 $165,100.89 287,829.53 
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ITEMS CHARGED TO RESERVE FOR RENBVALS AND BETTRRMEN TS 
AGENCIES 


Items of a 
Capital Nature 
Centrifugal Pump - 

Windmill Point {2,995.39 
Centerpillar Crane - 

Windmill Point 15,765.00 
Caterpillar Crane - 

Windmill Point 8,250.00 
Belt Conveyor - 

Windmill Point AeA O10) 
Freight Loaders-Montreal 207.58 


Pies pAsouG ea) TeLeUbe ea. 


st 


2,995.39 w 28,434.58 


Other Items 

Repairs LL son aku whl, Or Oeve v7 60,015.78 
Replace Hoise -V.St. John C2767 
Pump Renewal-Vindmill Pt. 1), 665.67 


—-» es 


Wie acre LO) wL8 ,574.65 w 61,681.45 


AGENC TES nto) be CVE ee ec! i933 8 
Items of a 
Capital Nature 
Caterpillar Crane - 
Windmill Point ws 6,500.00 
Proight Loaders - 
Montreal. .: 4,000.00 
Truck Loading Conveyor - 
Halifax 2.568.200 
Scale House - 
Windmill Point w 6,950.05 
Deisel Crane, 
Vindmill Point 


(ee, 14,663.93 
+ 9,868.00 y 21,193.98 


— 
———— 


Other Items ee ies 
Repairs ¥63,023.18 $36,899.16 $55,903.69 446,663.11 
Rebore Cylinders - 
Wright Engines 2,254.04 
Repairs, Locomotive . 
Crane ik? 2) ay] 
Repairs, Sup't. Officoe- 
Montreal 9,292.80 _ 


60,20 Tace wl, 261.03 _¥05,905.69 46,665.11 
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ITEMS CHARGED TO RESERVE #OR RENEWALS AND BETTE RMENTS 


___oe CO ---- ------- -——— 


aGINCIES Lore oe, 19 40 i os ee 
Items of a Capital Nature 
Boilor - W. St. John w 5,466.96 
Barge = lucia P. Dow woo ,449.98 

Minas King 6 BSL .65 

frooman £696.09 POO. 17 9c 7 
Crane, Halifax LO. 576% 69 

Ee onn Texaco .7 
Woert - St. John 26,007.01 
Truck Scale - Halifax Us oe e Pa eo eee, * 

w 5,445.17 v 66-190, 529 "04156, 686.28 


Other Items 


Repairs ~72, 214.40 # 79,859.25 204,188.22 

AGENCIES Lo, Ae Se ee ee 

[tems of a Capital Nature 

Wharf, St. John we, 536.31 

Other Itoms 

Repairs 107,612.60 * 85.677.67 121,525.98 
Y 107 foley 60 © 85,077.67 solel, 525.06 
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DOMINION COL COMPaNY LIMITED 
ITEMS CHurGaD TO RESERVE FOR RENEWALS aD BETTERMENTS (Cont'd) 
Tou te LAgeoire nS eee ae 
PIERS AND TUGS - 
Items o- a Gapital Nature 


Other Items 


Repairs to 
International Piers & 4,911.32 & 4,775.04 $13,404.34 
Louisburg Piers-Frei ght 188.30 8,896,65 
1t 


tt ~Whart 1a 9 By. e 98 


Items of a Capital Nature 
Wash House = 


International Pier 14,821.15 
Other Items 
Repairs to 
International Piers 615,000.00 318,423.88 334,058.44 
Louisburg Piers 15,244.60 2,125.05 25,c8ene7 
Ye at Frei ght 
Wharf 759.94 


AO es oS Dog oss A B220 
Items of a Capital Nature 
Wash House = . 
International Piers * 115.06 
Other Items 
Repairs ta . 
International Piers 812,651.55 $26,985.04 $29,215,99 
Louisburg Piers 2,O9L.96 5,410.92 
MS woo. Freight 
Wharf 7,645,179 P67 6 
Repairs - Tug - Cruizer 
(Owned ) 17,759.45 


S12,0dL.00 00, 04 834,745.67 


L941 19 42 
Other Items 
Repairs to 7 : | 
InternationalPiers , 052,427.07 © 26,689.52 
Louis burg Piers 48,278.48 14,752.43 
Repairs - Tug - Cruizer 
(Owne 4) LO Gola 14,579.01 
Repairs - Tug ~ ascupart 
= (Owne 4 ) 13,455.28 12,9280,96 
Repairs - Tug - Helena 
(Chartered) 44,575.15 re i7e.ek 


| : | 
VIET, 205.06 =) 82, 919.13 
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ITEMS CHiunkGod TO RESYRVG. 


Ke de 


Morrison 


FOR RENZWALS .ND BOTTERMINTS (Cont'd) 


PIERS .zND TUGS (Cont'd) Ne aGh a Lo904.4 
Other Item 
Repairs to 
International fiers 304,415.62 (339,023.59 
Louisburg riers 14,520.59 19,054,40 
Repairs - Tug - Cruizer 
(Owne 4 ) 60,201.64 65 9598.92 
- Tug = ascupart 
(Owned ) ee eayaaraals 14,674.52 
- Tug ~- Helena 
(Chartered ) 9,056.86 
Barge - sllen 2 1,069.65 
5116, 316.828 OOL,a00.00 
SYDNEY »aND LOUISBURG RuTLW.Y 
pe oe ee Leo eo BES ese 
Itcms of a Capital Nature 
New Locomotives 337,227.46 G47,421,57 
Bertram Lathe 4,154.80 
Bridges | . , 216.61 
Other Items ; 
Bunker Pocke t 316,279.33 9,295.38 
Locomotive Boilers 13,561.43 
Trackage pores ial Ae) 
LO o19.90 (Oe 000.00 
te ieee ee L944 
Items of a Capital Nature 
New Locomotives 6 7,487.96 
Bridges 10 Dew ot 
i > ’ 
Other Items 
Bunker Pocke t £36.56 © } 
Locomotive Boilers 21,943.89 $18,532.95 $18,463.61 
Trackage 620.02 
Stations 10.69 462.00 
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COLL COMPANY LIMITED 


ITEMS CH:.RGED TO REoERVE HOR RENE'Y.Ls ND: BETRERMEN TS 


MISCELL..NEOUS 

Items of 2 Capital Nature 
Auto Truck 

Lowor Line-Meiskill Brook 
Radial and Power Saw -G.B.shops 
Diamond Drills - 

Peal bridge -.D.I. & 5.Co, 


Other Items 


sg Be ee Be 


w 110,254.62 


933 Le Goma. 1935 
3,824.00 

; 13,544.84 

3,056.75 

1,387.43 
_106 410.63 


W17, 989.02 


Locomotive Repairs woo, 000.04. ¢1,859.53 aroogs isch) 
Splint Crusher Rolls ne _ 214.00 
wou, 000.84 72,053.53 bo DL eo 
MISCELLANEOUS din Ore 6 L937 1938 
Items of a Capital Nature 
Tractor, Mullins Bank wll, 047.56 
Boring Mill - Machins shop wL3, 716.90 
Lathe - Glace Bay. Do. : 6. Ole eT 
Spare K.V.i. Transformer Zee. U9 
Lower Line - Mce3skill Brook 67R60. 78 


W178 047.36 


Boring Mill 


MISCELLANEOUS 

tens of a Capital Nature 
Bridge Bank Extension 
Tractor - Millins Bank 
Slack Bank Conveyor 

Slack Bank Tracks 


1939 


» 11,879.77 
5,277.44 


¥ bereterses Bin 2,816.09 
Boring Mill - Machine Shop 
Plectric Hoist G.B.shops; ss 
“RIshe7 2230 
Other Items _ 
Pipe Line Diversion “p 32.94 
racks 5,447.76 
thgineering Supervision 535.46 


MISCELL NEOUS _ 
Items of a Capital Nature 


1942 


= 


lower Line -~ Mciskill Brook 415,734.32 


— 


B22 200 


27,371.04 


do Osa 


%180,105.2 
7,328.00 
11,326.30 
2,999,25 
7 177.62 
180.20 
9,282.84 


216,399.41 
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CUMBSRLAND RAILWAY AND COAL CoMbaNy 


ITEMS OF A CAPITAL NaTURE CHARGED 10 RESURVE F 
BETTERMENTS, FOR THE 


Klectric Pump 
Development = 

No. 1 Seam 
Tunnelling 
Temporary Bankhead 
Tunnel between 

Nos. 1 and 2 
Synchronous Condenser 
No. 2 Mine 
Warehouse Extension 
Rebuilding 2 and 4 


— 


eee 8 


1,255.10 
1,694.80 


Bankhead and Resceresn- 


ing Plant 

Headway Hoist, No. 4 
Slope 

Nos. 46 and 4 Bankhead 


Tunnelling 

Headway Hoist, No. 4 
Slope 

Nos. 2 and 4 Bankhead 
Equipment No. 1 Seam 
fir Main 

Coal Cutters, No. l 
s6am 

Two Slusher Haulages 

Prospecting 

Pumping No. @ Mine 
Belt Conveyor 
Diamond Drills 

Fan 

Motors 


e049. 90 


—— 


1935 


814,276.13 
18,799.77 
10,183.22 

4,108.97 


17,486.35 
5,632,455 
Ll, COL eLe 


Shaker Conveyor Engines 


Tunnelling 

Warehouse Extension 

Headway Hoist No. 4 
Slope 

Equipment No. 1 Seam 
4ir Main 

Two Slusher Haulages 
Pumping No. 42 Mine 
Belt Conveyor 
Hoisting Engine 


00, 538, 18 


—- 


ee 


14,691.40 
8,966.20 


1,487.12 
BS. 44 
426.91 
14,814.00 
4,748.25 
Pee gen 
1,150.00 


Shaker Comveyor Engines 


Transformer 
Shaker Troughing 
Electric Hoist 


7,549.65 
3,678.04 


198 


S 6,552.80 


19,766.02 
48,072.46 
19,001.15 


& 9,774.90 


453.44 
6,336.79 


2,809.14 
10,150.16 
955.85 


G OU oles 


& 1,893.55 


OR RENEWALS 


UNDERNOTED YRARS 


La ons 


( 38,298.08 
5,445.31 
7,268.29 
3,300.00 

12,846.09 
12,769.53 


14,701.68 
15,509.28 


&110, 138,26 
L937 

S 23,444.62 

670.41 


1,451.57 
9,725.01 


6,451.97 
1,875.48 
2,776.17 
4,365.03 
1,325.24 

4? 52,062 50 


1940 


& 1,392.59 


15,694.86 
2,002.84 


2,855.79 
9,756.23 


AND 
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oe 


CUMBERLAND RAILWAY ND COaL COMPANY (Cont'd) 


Lo AE L942 oD 46 bieeSe 4 4 

wir Main i 6,848.74 

Shaker Conveyor 

Engines Ol ts a: 

Shaker Troughing oy Ol bs a 
Electric Hoist 99,594,54 
Drum Shaft, No. 

2 Mine 5,224.27 
Car Fuller - 

Parrsboro Pier OO bos Oo 


Three Haulage En- 

gines, No. 4 Mine 11,937.17 
Longwall Equipment 

No. 4 Mine oO pout 

No. 1 Mine 9,226.56 
Hlectric Welder 995,03 
Spares for Bankhead 

speed Reducers 4,,793,95 
Two Conveyor Engines 

No. 4 Mine LOU 05-.0 
Twelve Sets of McCoa 

Breathing Apparatus 3,040.00 
450 H.P. Motor No. 2 

Relay Hoist 1,958.40 4 5,706.07 
Signal System No. 4 Minc 4,470.60 
9x 12 Haulage Engine 

No. 4 Mine 329 5869.93 
Tunnel between Nos. 6 and 

7 Seams 8,594,348 
Turnout Tunnel No. 2 Mine 2,051.49 
One Gate tnd Loader oege2e 79 
Portable Flight Conveyor 697.20 


gheo, 446.90 328,105.05 Q10, 177 47 G45, 72,04 
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DOMINION COAL COMPANY LIMITED 


STuTHwsNl SHOWING EXPENDITURE IN EXCESS OF 1,000.00 
PuR UNIT FOR NEW OR USED M.CHINERY sND EQUIPMENT INCLUD~ 
ING INSTALLATION COST OF LaBOR aND MuTHRI«.L FOR UNDER- 
GROUND OR SURE..03 US@ IN MINING 02 nUXILLRY SERVICS _ 


Colliery or 
Department 


MuCHINE SHOP 
20. 


a 
Pa 


20 
4 
le 


16 
16 
Lo 
eae 


YER ~ 1943 
Description 


2 82x 10 Engines 
alteration to Hlectric 


LLL 


mount 


S 5,434.08 


Haul age Opylas.es 
Piston Rods & Rings for 

Sz x 10 Engines LG OOT eee 
Repair Telescopic Loader 2,465.69 
Repair Coal Cage Lae ieee 
Repair 1 4 Stage MeDoug- 

all Pump Lilone te 
3 Spotting Engines 8x10 5,902.40 


2 10x12 Single Drum Engines6,170.66 


Repair 84x10 Rand Engine 


Repair 400 gallon Centri- 


GENERAL WaRsHOUSE 


16 
1=B 
a0 
b4 


18 
1-8 
1-B 
a5 
12 


16 


LZ 
1-B 


1=B 


tO 


1,594.44 


fugal Pump 2,101.88 
1 400 H.P. Motor 4,836.00 
1650 ft. Conveyor Belt 5,431.51 
1 350-8. F. Motor D Peery o 
y 250 BP. Diguie Con 

troller LO eee 
50 Pig roe Cpe or 
1650 ft. Conveyor Belt 5,491.61 
1650 ft. Conveyor Belt 5,431.31 
bit Tubs 22,702.07 
Brekes for Coal Hoist 1,946.98 


Renewel 
ilteration 


Repair 
Repair 
Repair 


Repair 
Extension 
Renewal 
Repair 


Repair 


Spare 
Renewal 
Renewal 


Renewal 
Renewal 
Renewal 
Renewal 
Svare 
Sartety 
Device 
Renewal 


150 H.P. Control Hquipment 1,587.97 
150 H.p. Control Bquipment 1,587.97 
1000 it. 4/0 Sicel .rmoure 

ed Gable installed in 

She ft 2 ,ak5~e16 
1000 ft. 4/0 Steel srmour- 

6d Cable installed in 

Level Leos 


2 250 Kron. Trenssorie 3,400.00 
1 Liguid Rheostat Gear 
for 150 H.P. Motor 1,950", 59 


Renewal 
Renewal 
Renewal 
Spare 
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DOMINION COuL COMPANY LIMITED 


STATEMENT SHOWING EXPENDITURE IN EXCESS OF 41000.00 


PER UNIT FOR NEW OR USED MaCHINERY uND HQUIPMENT 


INCLUDING INSTALLATION COsT OF LaBOUR aND MaTERIUL 
FOR UNDERGROUND OR SURF..CS USH IN MINING OR sUXILIURY 


SERVICE, 


Colliery or 
Departme nt 


M.CHINE SHOP 


No. 1 
4 


16 

4 
20 
16 


ra 
fats 


20 
La 


WarRBHOUSE 


Elect. Stores 
yt a 


2 & 16 


Blect. Stores 


No. 18 
No. LB 


Biect. Stores 
W 


L=B 


Const. Dept. 
Elect. Stores 


No. 24 
7) 


Bleect. Stores 


YEAR = 1944 
Description 


a~- 10x12 Rand Engines 

Repair Coal Cage 

Rebuild 82x10 Rand Engine 
1 - 10x12 Rand Engine 

1 - 10x12 Dominion Coal 
Eng ine 

i Scraper Loacer 

Repair Flory Engine 

Repair Coal Cage 

Repair parts for 15 x 16 
Rand Engine 

Repair Hoisting Tank 

2~ 10xl2 Engines 

Make 1 pulley for fan 

Make 7 fillers and 6 rings 
for 7! Drum 

Meke 1 = 5 stage pump 
6x8 Jenkes Engine fitted 
for Electricity 

Repair Coal Cage 

1 - 10x12 Rand Engine 

Make 10x12 Engine 


at Oh leer 7441 Reverséer MeLe 

1 = 175 Hibs Motor 2nd) Hand 

2 Type F. Mining Pillars 

+ 150: 8, Pe, Motor 

1000' Stsel armoured Cable 

Stcel armoured Cable 

All Stator Winding Material 

Type F. Mining Pillar 

1000 4/0 Gable 

1 Comerete Mixer ; 

1 = 225 H.P. Motor % Coils 
and Hand 

1000' P.1.L.C. Gabie 

1000" P.1.5.c. Cable 

1 Type "F" Mining Piller 


amount 


“3, 483,75 
1,553.34 
2,062.98 
4,274,623 


4,694.83 
1,274.43 
O00 oo. 
3,704.05 


Lees 
3,245.32 
2,755.57 
1,075.78 


2,558.29 
2,487.20 


1,616.94 
1,647.82 
4,324.63 
4,694.23 


1,504.20 
1,300.00 
2,500.00 
2,914.51 
1,700.60 
2,020.00 
1,952.38 
1,185.00 
2,070.57 
Det. oO 


1,006.88 
1,527.00 
1,327.00 
1,148.00 


—e 


Renewal 
Repair 
Repair 
Renewal 


Extension 
Renewal 
Repair 
Repair 


Repair 
Repair 
Extension 
Alteration 


Safety «lt. 
Extension 


Alteration 
Repair 
Extension 
Renewal 


Spare 
Spare 
Renewal 
Spare 
Extension 
Extension 
Renewal 
opare 
Renewal 
Renewal 


spare 
Extension 
Extension 
Spare 
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3. ~4033- K. J. Morrison 
WR. MORRISON that procccded to road Exhibit 206, as follows: 
eCuDL. COsL COMPANY LIMITED 
COR@OR.TE  HIoTORY 
The -cadia Coal Company Limited was incorporated 
uncer The Companics ict of Nova Scotia in 1865. 
Tho Capital Stock was 46,000,000.00, which was 
revised in May, 1913, by an oxchange of shares. after the exchange, 


the authorized and issued capital of the company was:- 


authorized Issued 
First Preforred 6% 
Cumulative ye, 000,000.00 we »000, 000.00 
Second Preforred 6% 
Non-curmlative 1,000,000.00 1,000,000.90 
Common 2,000,000.00 _1, 846,100.00 
5 , 000,000.00 4,846 ,100.00 


ee 


The six per cent second preferred and the common 
Shares wore paid in full when issued. On the six percent second 
preferred, ninety-five per cont was paid when issued. In 1942, 
the company made a call on the holders for the balance of five 
per cent, or »l00,000.00, which was paid. 

In 1919, tho Nova Scotia Steel and Coal Company Limited 
acquired control of the company by the purchase of practically 
the whole of tho outstanding sharos at the following cost:- 


20,000 Sharos, First Proferred 6% Curmlative Ll, 900,000.00 
Par subject to call of 5%) 


9,998 Shares, Second Preferred 6% Non-curmlativo) 


by the issuo of 55.00 in debenture stock) 974,734.95 
of Nova Seotia for cach 100.00 par value) 
Acadia) 


17,5093 sSharcs of Common 


a 


V2, 674,734.95 


BY THE CH.IRMAN - Toe Comion Stock of scadia was held at that 
time by the public, was it not? 

A, Ihave no information before me on that, 

BY MR. FORSYTHE - I think that is so. An offer was made. as L 
recall at tho tine of the reorganization of the scotia Company 


T made an investigation of that and I found there were 4 very few 
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shares outstanding. 


the Oe me 


Ege Ous 


Highteen hundrod and forty-six thousand 


issued, and we had soventcon hundred and fifty thousand out of 


that. 


BY THE CHiIRMiN - 


I am talking 


got the majority of sharcs in scadia. 


of when Nova Seotia Stesl & Coal 


BY MR. FORSYTHE - I think thoy acquired the common stock then, 
There was some arrangenont made with public holders and they got 
in all the stock with the exception of thcoso fow odd sharcs. I 
have the figures somewhere, but I have not got then here. 
icfinite information before us. 


BY MR. MORRISON - We have no 


— 


MR. MORRISON continucs Report _ 

The Acadia Company operates three colliorics in 
2ictou County, namcly 4llan, Albion and icadia No. 7. 

Subnitted hereunder ire comonts on, and summaries 
of the attached statements. 

(Phat is the attached Statements referred to in Exhibit "B" 

for identification). 
BaLiNCE SHEETS 


otatement No, 1 - Detailed Balance Shect, 31st December 1944, 


Now 2 .— Statement of Assete -: LOSO tO oa 
No. 6 = Statement of Liabilities = 1930 to 1944. 


4 summary of the Balance Sheets as at Selected dates 


is as follows:- 


assots 
. Properties wo,eeo, (Ub~.5s pb.410 956.52 ro ,584,5668 .96 wo ,O02,905.45 
zeSS Reserve for . 
Depreciation 1,687 481.41 2,026, 160.69 APS ae Al ode oe 0US 070, 98 
wo,(%1,2c4.85 95,088,826.22 ey POOReIDs OO wo ,o99 854,47 
‘urrent Assets PLT 2008.50 182,254.38 $16,470.55 424,457.56 
ereenents for 
Sale 75.00 5,645.45 Ti 1Si 66 65,084.53 
Ne from other 
Companies 951,663.05 5,935.81 39,303.73 49,383.84 
leferred Charges 103,086.70 26,591.55 6,683.19 7,083.80 


‘la ins 


W5,713,507.93 


$3, 509,243.41 


a 
eS 


$3,105 ,862.60 


171,490.08 


3,037 , 314.28 
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3. -4035-~- KK, J. Morrism 
Liabilities 
Capital - 
6% Cun.?rof. , 
Part wl, 200,000.00 11,900, 000.00 v1, 900,000.00 "42 000, 000.00 
6% Non-Cun. 
pece-rof. 1 DOO, COC..00 1,000,000.00 1,006,000.00 L 000 ,C00.00 


Ordinary 1,846,100.00 -1,846,100,00 _1,846,100,00 _1,846,100.00 
¥4,746,100.00 4,746,100.00 44,746,10C.00 i4,846,100.0C 


Surplus or 


Doficit 695,520.26) 9 -1y 7585 1920.68 Ho2h 10n826.6S: 1-225 o, 007, 94 
Mortgage Bonds, 
Age 105,000.00 85,000.00 
Current Lia- 
bilities 46,470.46 226,159.63 142,068.44 113,140.75 
Due to Other 
Companies 52,246.51 7,554.90 
Reserves Piero praised 59,929.95 223,540.79 238,746.57 


¥5,713,507.93 3,309,245.41 .$3,105,682.60 y3,037,314.26 


=—— Sooo ————— eee —_— 


— 


In the year 1933 the Nova Scotia Steel and Coal Company 
Limited went into receivership and a balance due from that company, 
amounting to ~1L,703,410.81 was written-off. Under the re-organization 
plan of that company, in 1938, an adjustment was made of this write- 
off, reducing it by 526,846.48, making the net loss to Acadia 
wl, 176,564.35. 
(It will bo recalled, Sir, that in the previous report the 


details of that loss were submitted.) 


Properties 


Schedules "B" = 1 and "B" ~ 2 detall tne finea acsets 
and depreciation reserve, showing the value of the depreciable assets 


Which, at 3lst December, 1944, was:- 


Value Depreciation Net 
Plant Additions Wot, 8ole6? — 6,097%.50 yoo, LoO.es 
Sidewalks 3,794.80 - 3,794.80 


With the exception of the plant additions and sidewalks 
Mentioned above, all the other depreciable assets have been dully 
Provided for by depreciation charges. 

If the non-depreciable assets - coal arenas 92,799,096.94 - 
there has been provided against this item during the yoars 1942, 1942 
4nd 1944, depletion at ten cents per ton taken upon books of 


wl04,783.67; depreciation in excess of one hundred percent on 


2 a e 


anne 
So" Sanh, Sy 3, Oa 
~~ BAe ROE Nah rd et > 


iO, 7G 


We! Sig ret sy 


= ‘ ; Be uae My 7) f ae “Lies! . ate Sel, abe jhe. 25,085,989 


a ed | 7 : wd ' a ; 


Pit sa a 


ib.) Bea had Ba. BE, ag anors gate Coles 


iG . baG 55: 


rer 


pial Eat Agate alin! Dee ei GRRL Tey omy, ps 


pects 


; = amine: ei? ott” gdb wy omeeie a Bay SEAOS ERTS pimd 3 sa0w B 
ghar e- ut wae pat doused sew fs OL% BOY, £4 ar 
bier sew. Peer BDthe oe Peer as: Uae onde. m4 
SEiech ‘or etif tva-ott Subten Se. eae, ult qo tt peer 
OE. Patt 


‘ it foe  spogelte edd. of ded tee , beifieoet pd eerie my ny 


‘ . (Sa ittades tow seol Jai? ee | 


' 
hoxtt i Hoty a "Eps fo." getybomtoe , 


'tpptioxvagt: d&¢ Be osbhoy see: aii mole ~pTsoEas jal tel nomg y 


ere, e's ees mo imoocS Jeais ty 


oe elag o { ‘ 
_ se ee iy Md nd mh as a! ae : ch Ore a 
Sata as cae ore ; . ; sitte ¢ 
Ge: » ¥ ot eee Wikies guy Tix 38 -4 Gee ame ss J bie ak a 
™, ’ a ¥ 


aatK : 2 58, d83, e 244 
ves “od cid 9 pear: Ae e aly oes To oF oqyoox ¥ a ony uit) e 


neia Peete aldedowrged sorte. eit Lie sown 


ge 


aREGTERS, odTapoorgen vd sot & 
hy eee “ee ‘eonann Lip keomietacog ont at ( 


f & i 
ed. aE Gis ‘Arse ‘ut abt Yeedoge toltvetq med & 


a a re 
ee eietcte Stay ae eo ab Gatates dad .to dol solo0S 


s] 


Z 


ad ‘sued dun’ bod baa ep “e Aeoeke wet ates s Bd CeTys ib. ; 


a) aa 


7 ~\ a Oa Lh) oe i 6 


5. -<036~ kK. J. Morrison 
assets - 7306,117.88, arising through tho providing sf 4 fixed 
annual depreciation of %120,000.00, and credits from buildings 
sold after being fully depreciated, of wl20,286.00, or total 
depletion of ¥531,187.55, which leaves a net book value of 


2,267 ,909.39, 


Claims 


—— 


The item "Claims" on the 1944 Balance Shect represents 
claims made against the Emergency Coal Production Boara for the 
years 1943 and 1944 for depletion and standard profits, totalling 
wa? ,867.57. The balance, representing the excess of increased 
wages paid undor Order 2 N.26 over the amount realized from increased 
Selling prices, Order 4.1054, rocoverable or claimable from coal 
Sales, associated companies or Thc Emergency Coal Production Board, 
Acadia received the sum of 61,092.21 from Old oydney, representing 


an over-recovery by that company under Order 4.1054. 


During the fiftcon year period, dividends were only 
paid on the Six Percent Cumulative Preferrca Stock, amounting to 
wL14,000,00, in each of the years 1930 and 1931. Since then no 
payments have beon mado to the parent company. 

Comparing the vosition of the Company as at 31st 
December, 1930 and 1944, it will be noted that a deficit has been 
incurred over that poriod of »3,146,528.20, of which pl, 176,564,523 
arises through the cancellation of the dcbt due from Nova scotia 
Steel. The Company has financed its operations througa the use of 
its net current assets, which decreased from 868,987.87 in 1930 to 
511,296.81 in 1944, or 2 reduction of 557,691.06. The other factor 
is that depreciation and dopletion, amounting to ¥1,583,444,57, 
Charged to Operations and resorves totalling 213,329.38, are non-cash 


items. These reserves havo not boon earned by the company’s operations. 
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De -4037~- kK. J. Morrison 
PROFIT AND LOss ACCOUNTS - statomonts Nos. 4, 5 and 6_ 
statement No. 4 = Profit and Loss ~ 1930 to 1935 
NO. ore Do, = 2956 tO L9S9 
No. 6 - Do. - 1940 to 1944. 


The results of the operations of the company over 


the period are tabulated below; the minas sign indicates Losses:- 


amount Per Ton 
Company Operation 1930 2 00.41.8507 2. 2 Lo? 
1931 = LO too Go =D 
leroy -180,174.38 =eot o 
Receivers Operation 1936 =009 500 .e0 =i O07 
1984 11,543.10 040 
1935 -287 ,577.02 -.816 
averago 1930 to 1935 -y 134,884.15 —~ ,595 
Receivers Operation 1936 ~~ S02 ,405. 36 =e Ob 
1937 - 241,252.61 S 4554 
1938 = S00, 920.69 - eeot4 
Company Operation 1229 om MOT pO e) (ae Ole 


Average 1936 to 1939 -$ 219,129.65 — -} .560 


Se 
a ne ere 


Company Operation 1940 = 94 7) Ovo =) 20d 
1941 = 62.470 296 Ey sieey? 

(Including (1942 oo PCa ae a 2407 
(subsidies recoived (1943 187,647 si: 0541 
(and claimed (1944 5,000.00 S06 
sverage 1940 to 1944 -) 29,628.4 =~) O74 


SS aod 
— —_——— 


Included in the above results is depreciation and 
depletion at a fixed annual amount of 120,000.00, from 1930 to 
1941, with the exception of 1933, when the sum of 4154,648.88 was 
provided. From 1942 to 1944, depletion was charged at ten cents 
per ton, plus depreciation on the remaining depreciable assets 


at five per cent ver annum. 


SALES SUMMARY - Schedule "os" - 1 


The percentage Oot Sales ie as fotiows: y 
Company 


associated Consumpt ion, 
Public Companies _ Syne 
1930 81.5460 8 .143%o 10.311% 
TOS. 61.155 Segal 12.934 
LISe2 (8.073 S.708 Dineed 
1933 68.722 5.734 25.544 
1934 72.887 3.745 eaeppey Ae) 


Leon 72.009 Sia sete. Bia 620 
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Company 
associated Consumption 
Public Companies pen NS eee 
1936 "B27 6% 4.784% 21.840% 
1937 70.836 7.675 21.489 
1938 67.891 6.873 25.236 
1939 71.156 6.798 22.046 
1940 72.959 8.204 18.837 
1941 67.816 14.368 17.816 
1942 62.182 20.881 16.937 
1943 60.568 20.481 18.951 
1944 60.278 16.938 22.784 
SUMMARY OF SALES TO THE PUBLIC - 
Schedules "5s" pee ake Chee yee: 


OE 


- 5 sets out in detail the price received 
at the mines for all coal sold to the public, and is further 
soggregatea by grades. 


Using representative years, the following variations 


are shown in the not price received:- 


High Low 
Grade - Mine Run 1930 yO e872 4.164 
LOSS end she) 4,346 
1936 our Oi des, 4,489 
HES Kole) 5.666 4.245 
1942 6.676 5.808 
1944 feemees) 6.849 
Grade - Slack 1930 4.173 $3,613 
1933 4.027 5.805 
1936 eo tk 3.608 
L939 4.032 5.885 
194é 4.712 4,429 
1944 Ge OL Dig cue 
Average Price Received - 
wll Grades 1930 5.496 
19335 5.011 
1936 4.705 
LOSD 4.704 
1942 B.D 
1944 (Mee Bere 


OwLES TO asSsOC TIATED COMP..NIbS - 


TY try 


__°Chedules (d - 4 


GOs ies 


Per ton value of sales to associated companies, as 


cOmparead with vublic 


grades: - 


sales, 


are tabulated herounder - average all 
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Nova Dominion 

scotia Trenton Hastcrn tron and 

Steel eteeh | jeiCar Steol Public 
£930 y4.730 w4e563 46968 wd 496 
1933 4.757 4.590 eed WANA 
1936 4.742 4.581 4.705 
1939 w4.723 4.600 4.704 
1942 bree 4.468 5.955 
1944 6.339 re On les Veron 


BY MR. FRAWLEY - That is using the avorage for all grades? 
nie 1 6S.. 
MR. MORRISON continues Report 
The loss to Acadia on coal sold to associated Companics 


based on mining cost, is as follows: - 


Eoow to 1941 Nova Scotia Steel Ww 65 .2O0.26 

Trenton Steel 290.62 

Hastcrn Car 55,578.40 

Dominion Iron and Steel 9,467.84 91350 593.82 
1942 to 1944 Trenton Stes] goo), 029.10 

Eastern Car 295,926.55 519,955.63 


BY Mk. MORRISON - I would like to say there that when we refor 
to a loss on these sales, we refer to it as a comparison between 
the price received and tho mining cost. Thore was no misunder- 
Standing as to what that torm meant in our Reports. 

BY THE CHAIRMAN ~ Does that include the cost of coal to the 
cmployecs of these various companies? 

i. The total cost would include part of that as a cost. 

%. «As I understand it in that section up there they give the 
workmen of the steel Companies there the same price on coal as 
to their coal miners. 

4a. That is relating to employees of the Stecl Vompany? I have 
no knowledge of that. 

Mx. MORRISON continues Report. 


COMPANY CONSUM2TION, ETC. - 


’ Pas at Y > ~ ek 
echedules "Ss" -~ 8, 9 and Il 
Represents values placed on coal used in company 


Operations and oxpense included in mining cost. 
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Imtrics are malo charging mining cost and crediting 
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Dy ~*040- K. J. Morrison 
employoes' sales with 2 cortain amount annuakiy, 2s shown on 
Schedule "5S" ~ 10(3) and which wso snows that theo company sustained 
losses ranging from 20,000.00 to y84,000.00 annually on coal sold 
to amloyoes. Tho total loss fron sales to emloyocs over the 
fifteen year period, as shown by Schedule "S" - 10(4), amounted to 


G477 299.27. 


SALbo COsTS - schedule "Ss" - 13 


The costs per ton are as follows:- 


1932 w LO 1936 » .410 1940 4% .689 
1933 6159 1937 377 1941 as 
1934 2578 1938 . 340 1942 .098 
1935 2357 1939 2556 1943 .148 

1944 2139 


The drop in expense in 1941 and Subsequent is occasioned 
by the greater use of the company railway, thereby eliminating 


7 


Ocean freight, marino insurance and a decrease in the use of other 
Pailroads' facilitios. 

BY MR. PORSYTHE - When you spoak of the greater use of tae 

company railway, is that not really a question of not so mich the 

use of the company railway as the delivery to the Railways at 
Stellarton. It means a quostion of distinction and distances, I think. 
BY ME. MORRISON - That is a factor always in variation. We would 
have to analyze tho statement to come to any other conclusion, wt 

mt is really not a material point, but just an explanation of one 

ef the reasons for the drop. 

MR. MORRISON continucs Roport 

MINING COsTS 


Detailed Mining Cost Analysis - 


L930 Wo: ISS -o sehedy ves UM" ke 
LISG Go ISS. = - "MM" Be 
1940 to 1944 - i eh Se 


Including depreciation at twenty cents per ton and all 


Charges as mado by the company, the cost per ton iS shown as follows:- 
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Yoar 


1930 
OSL 
19S2 
1933 
1954 


48 OSI = 


2roduction Tons 


452,459 
446,984 
314,128 
£08,181 
287 ,846 


1935 
4aVerige 


1936 
L9D7 
1938 
LISY 


uVvGrage 


__ 350,287 


__ $43,314 


373,642 
433 ,539 


349 


290 
409 833 


391,576 


1940 
1941 
1942 
1943 
1944 


1936 
E2O9 
1940 
1941 
1942 
1943 
1944 


cons 


Gove 


aVGLrage 


the totali cost per ton. by 


Sonedule “"M" . 4 


——_$__—_—. 


474,287 
469,561 
386,144 
546,015 

_S1L5 678 

398 ,336 


—_——— 


5.129 


Sets Out the detaiic. 


-Lbion 
Production 
Tons Cost 

159,454 $5.417 
169,339 4.938 
£204,054 4.780 
CULO” esha 
185,752 5.942 
LOU 48S" 6.875 
165.876 9.1625 


collicries, 


acaain © 


Production 


Tons 


61,065 


Cost 


4.642 


is as undernoted. 


acadia 7 
Production 
Tons Cost 
75,595 3.497 
04. Ol2ee 9Os.768 
97,485 4.154 
Sie eoue 22749 
56,671 6,921 
38,108 10.060 


%& e x 2 cae 
In reviewing tho above costs for the year 1941 onwards, 


must be givon to the assistance received from the iederal 


Production 
pons Cost 
144 573 5.383 
hoo ,o47 4,790 
166,411 5.464 
Peet D5. 756 
mee bOG) 8,081 
£OS, 861° 9.491 
Pe O06 1). 54 
ideration 
rnment. in 


respect of cost of Living bonus and levelling-up of 


Wages, which are shown on the *rofit and Loss Account. 


BY MR, MORRISON - 


Then there is a 


tabulation showing original cost 


With adjustments and bringing out the adjusted costs for those yoars. 
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MR, MORRISON continucs Report 


1941 1942 1943 L964 

Cost, 18 shown abovo @ Bel29 ap b.29D Ges Oo me LO gone. 
Retroactive Yages ale £92 
Cost of Living Bonus reccived ~ 205 be ek) - 058 
Levelling-u»n of ‘ages - 1.042 - .545 
Excess of ‘Vages paid under 

Order 2N.26 over amount 

realized for increased 

Selling prices i sores hela _- 2985 


—— —— ——— 


Y Oe kes y 6.090 Ve Dsoee: Molo wooT 


In addition to the above assistance, the Dominion 
Government has paid, or has becn requested to pay, the following 
amounts which adjust the profits in cach of tho years 1942, 1943 and 


Meee tO the standard profit of 45,000.00:- 


1942 450,000.00 
1942 and 1943 495,151.27 
1944 982 ,638.92 


BY MR. MORRILON - Thoso first two figures really should be combined 


aS the total of the two years thorc, which would be 4545,151.27. 


MR. MORRISON continues Report 
For the year 1944, an additional sum has been roccived, 
pr is claimed, amounting to ¥184,714.72, in respect of the excess of 


WageS over increased selling vriccs under Order 2 N.26. 


BY MR. FRAWLEY - ‘hen you say "tho Government has been requested to 
pay", that is under the provisions of the Emergency fuel Production 
Board regulations? 

4, Or undor these other Orders I have mentioned. 

MR. MORRISON continues Report 


Misc aneous Charges in Mining Costs -~ Schedule "M"” - &, 
a .S) n 6S 


Expenditure on Maintenance of keal Estate- " Le RO 
Sundry Information re Salaries - 

General Staff and superintendence - : WY ee 
Work Orders Charged to Operations ~ i WE ec 
Mine Cars Purchased from Bastern 

Car Company - i dee 
Summary of Mining Costs, with K rt. 
Percentages ~ Oe ee 


The above schcdulcs claborate some of the items 


included in mining cost. 
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echedule "M" .~ 8 shows items charged to operation on 


work orders. Thoso of 2 capital nature are «s follows: - 


1942 1943 194% 

sllan 

Radial Undercuttors ye pli Os Le 4,151.43 

Jackhammors T,e6L.41 421.06 

Detaching Hook 4,931.69 
al bion 

Conveyor Troughing SOLO .o0 
Power Plant 

Circulating Pump 85:7 00602 

7D, 700. 02 ~ 6,451.03 9,504.18 


——— SS —_—— et 


Shown on Schedule "M" -10 is a Summary of mining 


costs, with percentages of the various items of cost. The averages 


eee as Ol lows: ~ 


1930 = 1955 “1936 te 1939 1940 to 1944 
Percent - Percent- Percent-~ 
Gost age Cost ARG COSEO D826. in. 
Li pOellO 58.185% 2.935 58.£29% w4e055 62.011% 
Material ROLLS el bce So, LO eee Fou8 Sy Seas 
Power SYS) G96 0544 10.800 ~545 Bsmoooe 
Remewals and 
Betterments 0044 woe. O67 are) o) O63 woe 
Depreciation eoUk Sieh Gk Pra 019) Sao rik PSS) 5.045 
General Charges .901 16,857 78S «415.545 i040) “15.912 
Rescreening ~026 486 _ a cs ao it 
Total ~woel45 100. Jo yO.027 LOO. we 6.556 LOC. % 


The labor cost varies from a low of 54,.922% in 1934 


to a high of 65.227% in 1944, of the total, with an averall average 


Bio , 470. 
RESERVES 
echedules "R" —~ 1 - summary of Operating and Contingent Reserves 

HY - 2 - Fire Loss and Baylocion. 
VR" = 5 = Contingencies, 
a ee ON een ie, 
R= 5 = Renéwals. and. Besterimenies 
mh = 6 — Loss on Goalie Canvoes. 
Dm ay an ona a 
i = Sf = COke pakes 


The operating and contingency reserves, Schedule "R" - 1, 
Have increased, from 1st January, 1934 to the end of 1944, by 
¢ pi @ i. oh ae rey | : = zs z Deas 
w008,746.57, in the years shown by the following tabulation. Prior 


tO 1934, these reserves woro reversed to a nil balance in the books. 


De -4044- K. J. Morrison 


1934 i, 39,082.55 
1935 20,847.40 
1936 50,714.87 
193% 93,289.97 
1938 ~ 5,635.86 
1939 25,841.88 
1940 32,175.09 
1941 =A Abe ver 
1942 erent lie 


—_—_ aoe eee eee 


Meserve for Fire Loss and Explosion - 
Schodule mR ma 2) 


In the years 1930, 1931 and 1932, the comp ny suffered 
aloss of 185,915.56, which ws charged to this reserve, and which 
was written-off over a period of seven yoars. In 1936 and 1937, 
the reserve was built up to ¥43,969.77 from profits, and has 
remained at practically the same balance Sinec, there being small 


Charges in the years 1937 to 1940, 


Contingency Heserve ~- Schedule "R" ~ 3. 


This reserve has been built up by charges to opsrations 


from 1969 to 1942: to a balance of $71,668.08, with Small charges 


Buel 940 and 1942. 


Renewals and “etterments Reserve - 
Schedule "R" - 5 


Included in the charges to this reserve, are items which 
appear to bo of a capital nature, and are shown in detail on 


Peheduic "R" ~ 5({.). A Summary of these charges is as follows: - 


Yoar mount 

1930 # 11,685.93 
1931 6,325.98 
1932 4, 342,34 
1936 7,760.84 
1937 2 644.67 
1938 2,400.00 
1939 44170, 41) 
1942 74,090.53 
1942 1,931.18 


While it is recognized thut the operations of the above 
years probably received the bonefit of similar items charged in the 


years prior to 1930, yct it is evident from the ubove tabulation 
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Ss -4045 - K. J. Morrison 
that in a number of yoars between 1930 and 1944, no duarges wero 
mide to this narticular resorve. 1s a coscquence, mining costs 
fluctuate because of the incidenco of the oxpenditure, rather 
than on the more proper basis of an equitable distribution of 
such expenditures. 

The charging of such items by the company to these 
reserves, suggests that they are of a different cateyory to 
ordinary operating expenses. We are, thererore, placing before 


your Commission, a detailed analysis of these expenditures. 


— SS 


4 Summary of the charges for pit tubs is shown hercunder. 
It will bo noted from this statement that there is a considerablo 
werravion in prices according to size, class of Gar, ete. and the 
annual costs also show considorable fluctuation, varying from nil 
irsix Of the yoars to as high aS 933,015.00 in 1940, 
4 spreading over of such charges would, in our opinion, 


reflect a more accurate costing, tut pending consideration of the 


problem by your Commission, we have not adjusted the mining costs. 


Number of Cost of 
Lovee a. ,Pit Tubs 
I9SO to 2934 Nil 
1935 200 ~25,140.30 
1936 100 5,858.2 
L947 Nil 
1938 150 21,924.86 
1939 50 9,456.63 
1940 EAP gS) 20,015.00 
1941 Pa oy OL ie 
1942 25 4,984.96 
1943 9) o 2058 L0 
1944 Nil 
850 124,734.09 


Reserve for Bad Debts - schedule "R" - 9. 


a 1 rr 
ae = 


Written off during the fifteon years from 1930 to 1944 


are the following: - 


Zmployecs - Kent « 39,213.65 
~ Coal 7,168.58 
~ Rent and Coal to Soldiers’ 
Dopvendents, as recommended 
by the McTague Commission 6,430.80 
- Rent and Coal Balances, as 
at Sist. Joly 1956, as 
recommended by the McTaguc _50,095.06 
Commission y LOZ, 908.09 
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Balance brought forward..¥102 ,908.09 


Trade Accounts 


Total written ore 


BY THE CHAIRM\N 


to 


; 
<b e 


Q. 


ye 


period. 


MR. MORRISON conti 


had a credit balance of wO0,294.17. 
provisions which were chargod to operations 


echedule "R" 


The Trade Accounts, sir? 


Yes? 


They run from 1930 to 1945, 


nues Heport 


A tearoom nee, 


#@ 141,521.57 


38,618.46 


ee 


- When were these Trade Accounts LOY One y LON 


but it i8 during the fifteen year 


The details can be Obtained from the Schedule. 


ot the commencement of the 1950 period, the reserve 


enumerated above. 


1944 was $10,408.75, and was »rovision 


of accounts totalling LOO 443.68, 


The details of the 
are shown on 


~ 9, while the details of the write-off are 


The balance of the reserve at 31st December, 


PROFIT AND LOSS SUMM.RY 


against the non-collcction 


or approximately ten per cont. 


4 summary of the Profit and Loss as shown by the 


Company's books is as follows: - 


Net Sales 


we, 434,242.58 
2,264,325.52 
Heoo, 02.86 

26247705.78 
1,324, 926.92 
myo ro. 421570 
my 657,902.05 
1, 947 447.09 
ioe, 027.80 
1,819,678.79 
epi ,.C0c.65 
BO76 $152.55 
2,082,271.685 
1,896,926.85 
2,001,065.61 


cundry hev- 
enue less 


Interost ete. 


# 97,885.56 
102,679.59 
106,197.63 

ay OL eGw 
-9 , 507.53 
11,055 .40 
14,802.56 
-1, 646.2% 
-15,685.96 
-17,592.55 
- 7,758.68 
~ 4,244.25 
5,785.88 
20,627 «Ld 
8,154.96 


Mining 
Stee 


$2,397, 921.81 
2,319,118.27 
1,732,485.19 
1,167,951.67 
1,485,155.58 
1,855 ,295.28 
1,962,990.41 
2,196,519.34 
1,834,480.38 
1,896,004.41 
2 239,416.73 
2,408,291.26 
2 430,900.28 
2,666 ,250.10 
3, 268,252.20 


Depreciation 
and 

Depletion 

wd justment 


# 29,508.20 
30,603.20 
57,174.40 

112,962.68 
62,430.80 
49 942.60 
45,271.60 
33,292.20 
50,142.00 
38 032.40 
27,104.60 
26,087.80 

me ae lal 
~33,466.18 

-29 826.42 
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pee tse eo OU MMERY c Pei he ep 


Croy ines a. 
Year or Hederal 


Government 

»SSistance 

Received aie Net Profit 

or Claimed _ _ Wages. Orlloss 
19350 *% 104,698.63 
1931 17,283.65 
19Se -147 ,409.10 
1933 —-# 5,044.87 -508 ,158.09 
1934 43,623.88 -188 (343.10 
oOo 27,585.76 -287 577.02 
Bec 840480600, 1b2.25 -502, “05. 5) 
Geko ws Bet OT «OS -241 ,252.81 
LISS eo OO -200, DI 869 
1939 -131, 950.57 
1940 =LOO [671626 
1941 - 62,470.96 
1942 312,365.44 Db OOOL UG 
19434 778. ,eOv 6. oO P. 60,009 .o9 2, 000.00 
1944 1,294, 760.06 60,554.85 Db 000,00 


Net Losses =-~l,833,966.77 


Note:- 1. Federal assistance, 1943 and 1943, adjusted 
to year in which it is applicable 


&. assistance - 1933 to 1938 - Province of Nova Scotia 
(Details - Statements Nos, 4 to 6) 


- 1942 to 1944 ~ Federal Govemment 
(Details ~ Statements Nos. 4 to 6) 


Depreciation and Depletion 

Depreciation has been charged to operations in fixed 
annual amounts up to 1942, resulting in over-depreciating the 
depreciable assets by 4306,117.88. it that date (1942) this amount 
was regarded by the Comoany as depletion. « further amount of 
w120,286.00, representing the profit on sale of buildings, was also 
regarded as a provision for denvletion, making a total depletion 
reserve as at.3lst Dece,ber, 1941, of ¥426,4035.88. 

Applying this rescrvo to the production for the period 
2950 to 1942, the ver ton provision for depletion equals 9.35 cents per 
ton on a production of 4,560,018 tons. Since 1942, the Company 
has put through a provision of ten cents per ton annually. 
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these reserves has been earned over the entire period. 
The subject of deprociation and depletion applies to 
all companies under considoration and will be dealt with in a 
separate report. (And that has been done in our first report, sir.) 
While the foregoing tabulation (Trofit and Loss Summary/ 
summarizes the adjustod Profit and Losss .iccounts for the yoars 
1930 to 1944, consideration has still to be given to the following 
items which are detailed hereunder, and which have been charged 
to operations: ~ 


Capital or Deferred Expenditures - 


(a) Miscollancous ‘ork Orders ® 21 605 

(bp) Roserves LoGsopar—= 

love Pit Tubs 124,784 $302,741 
Increase in Reserve 238 747 


Losses on Sales: - 


To Affiliated Companies O50 , 549 
To Emnloyees 2471200 OL Ae 7 eee 


When considering the problem of allocation of expendi- 
tures as between capital and operating, it is noted that the 
amounts charged to capital during the period 1940 to 1944, as shown 


by Schedule "B" - 3, totalled 4178,266.02. 


2 


MINERS' E..RNINGS, ETC. 


—— 


Statemont of Production, in Tons, per Man - 
Schedule "H" - 1 


——, — a ee 


This Schedule shows the production, in tons, per man, 


of the labour employed, and the peaks are shown below: - 


surface Labor High 7,49 Tons 19eE 
Low AS1S. us 1933 
Underground Labor High 3.25 " LoS) 
Low a ee 1944 
Mining Labor Hien 6.00. 7 1933 
Low De Odane EOSG 
Total Labor Hijet "at get 


Low OG" 1944 
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Seiftes Worked = Schedule "E" . 2 


a a ce ee eer 


Surface chifts High Og Lor 1940 
Low 44,068 1933 
Underground Shifts - High 177,601 1944 
Low 81.628 1933 
Mining Shifts High 108,236 1937 
Low ron iabe rou & 1936 
Total High 350,697 1940 


Low 157,612 1953 


Average Barnings - Representative Yoars - 
Schedule "E" - 3. 


a at 


A summary of the above schedule is as follows: - 


Datal Mon Mining Contracts Total s11 Classes 
Daily Snnual Daily | annual Daily Snnval 


1931 $4.02 § 974.50 (6.02 1 2UG.7S al Cee eenle G77 


1936 3.29 862.34 5.10 dye iser, Setd 962.10 
yo? Send 856.60 5.94 1,188.72 5.88 928.16 
1940 5.28 ie eed D296 LG. One 3.95 dela tO 
1941 3-75 1,102.28 6.66 Lele ek 4.39 1,261.73 
1942 4,57 Eyer Leo 7.56 2,115.52 5.01 1,447.03 
eo 5.20 1,618.22 9.80 2. OGD. 70 6.04 1,815.42 


1944 6.15 LEST CI can 10.22 a Oost 3A 6.86 2,076. Le 


Comparison of annual Output 


a essa ereemeeriocenrercaersl easter 


~ With Man-shifts 1930 - 1944 (000 omitted) 


Tons Peay ye Beer A ey aes Ton Labor Costs 
Year Output Surface Underground Mining Total fer Man Per Ton 
1930 452 an eee, 101 RAS 1.44 Pr oeroe 
1931 449 ae Tae 90 285 Leo 3.118 
1932 314 4.5 12 Of “226 1.56 3.281 
1933 208 44 ay 32 Abs i 1.665 Oeloy 
1934 238 AB 108 69 2209 eo 2.854 
1935 350 54 137 85 276 ice #, padoe 
1936 3 a. BA 147 94 295 ocr 53.043 
1937 433 63 153 108 24 1.34 Beocd 
1938 349 ae 121 82 258 WES) eV0S 
1939 409 5” 132 86 275 1.49 avon 
1940 ANG 70 165 96 B31 1.45 Be0no 
1941 4.69 68 wai 90 Mela) 1.45 52076 
1942 ZB6 64 159 fez 2G5 ba yot DetOg 
4.3 ZAG 64 156 63 283 1.22 4.907 
1944 216 65 177 65 305 1.03 6.7535 


From the above summary, it will be seen that for 
approximately the same tonnage output in 1962 and 1944 (314,000 and 
316,000 tons), the man-shifts necessary were greater by 69,000 shifts 


as follows: - 
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Increased Shifts - Surface Labor -- 20,000 shifts 


- Underground " --_ 55,000 shifts 


- Total -- 73,000 shofts 
Decreased Shifts - Mining Labor -- 4,000 shifts 
Net Increased shifts -- 69,000 
The operating loss for 1932 - 180,174.38 


The operating loss for 1944 (Before 
subsidy)- $977,658.92 

BY MR. MORRISON - Now in that connection, soir, we have also 
addressed a letter of inquiry to Mr. H. ©. M. Gordon, *resident 
and General Manager, “scadia Coal Company Ltd., and Mr. Gordon 
has replied to that in the Same manner as the letter which Mr, 
Frawley read from Mr. McCall. This is a letter addressed to 
myself, dated 10th September, 1945, and which reads as follows:- 

MEMORANDUM CONCERNING SHIFTS ‘JORKED BY 

EMOLOYEES OF THE ACADIA COAL COMPANY 

UR ING TEE Vin Loge and 94a) a 

In the year 1932, because of the lack of demand for 
coal, the mines of the scadia Coal Company worked only 166 days. 
For the year the average daily output was 1,892 tons and the 
total output raised amounted to 314,128 tons. 

In that year there was a plentiful supply of labor and 
the force employed by the Company was fully trained and highly 
Skilled. On idle days the force employed was kept to a minimum 
and only those men required for necessary maintenance were 
employed on such idle days. all necessary maintenance work 
was done on idle days so that extremely little work of this 
nature had to be done on Sundays. 

On working days every man in the employ of the vompany 
who could possibly report for work did so and at the same tine, 
because of a surplus of labor in the Tenge small additional 
force was carried on the payroll to fill in the places of my 
employees who could not report for work. As a reswlt of all 
this, absenteeism had no effect whatsoever on outputs and no 
Overtime rates had to be paid for men working extra time to fill 
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In the year 1944 the picture had completely changed. 
Because of the demand for coal, full working time was available 
to the collieries which worked 287 days during the year. For 
a number of reasons, to be explained below, the averaye daily. 
Output was only 1,100 tons and the output for the year was only 
415,678 tons. 

The highly skilled force of pre-war years had, to a 
great extent, chahged as is shown by the fact that from 
September lst, 1939, to the end of 1944, 1,652 men had been 
hired into the Company's service. With a normal payroll force 
of 1,332 this means a labor turmover of 124%. During the same 
period some 1,686 men left the Company's service. Many of the 
new employees, placed in the Company's employ by tne National 
Selective Service, had no desire to work in the coal mining 
industry. Many of them wore without skill or training and, 
because of their lack of interest in the work, made no attempt 
to learn. 4ll employees were frozen in the industry during 
1¥944 so that they could not leave it even if they wished to 
do so, nor could the Company dispense with the service of 
undesirable employees except under extraordinary conditions. 

To make matters worse there was a general shortage of labor, 
both skilled and unskilled, not only in the mines but throughout 
the whole district. 

Wages, between 1939 and 1944, had been greatly 
increased; for example, the minimum datal rate had risen from 
$3.00 per shift to $5.67 per shift, an increase of 89%. At the 
Same time, consumer goods were in short supply so that many of 
the commodities on which the employees of the Company would 
have spent the increased earnings available to them could not 
be had and mich of the incentive for the men to take advantage 
of these increased carnings was lost. At the same time, income 
tax, to which the men were not accustomed, was placed upon their 
@arnings. 411 this, with the steadiness of work available, 
tended to cause absenteeism which amounted to 22.48% for all 
Causes among the employces in 1944. Absenteeism among the 
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actual producers of coal, for the same year, amounted to 31.07). 
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This absentecism cut very sharply into the production of coal and, 
at the same timc, caused mch overtime to be worked for waich 
time and one-half had to be paid since in a very large percentage 
of casos absentecs' places had to be filled by men who were kept 
over from the preceding shift. 

at most collieries a certain datal force is required, 
both surface and underground on working days, irrespective of the 
actual tonnage of coal produced. Where, therefore, the vroducing 
force is short, eithor through absenteeism or through an actual 
shortage of such labor (and both shortages existed in 1944), the 
number of datal shifts worked increases for the tonmage obtained; 
for example, the same force of coal-handlers of all types and the 
Same number of repair-men are required whether or not a full 
producing force is at work. 

Because of the steady time availablc, mich repair work, 
which could not be done while the mines were operating, hac to 
be done on Sundays for which doublo time was paid. This very 
materially increased the number of shifts paid for in 1944. 

The increase in tons ver producer in 1944 as compared 
with 1932 is largely accounted for by the fact that more longwall 
coal was produced in the Albion and No, 7 Collieries in 1944. 

In 1932 the Albion output from longwall work was only 19.4% of 
the total out»ut. This had risen to 40.6% in 1944. In No. 7 
Colliery, in 1944, 46.2% of the output was from longwalls. The 
output per producer on those longwall faces amounts to approxi- 
mately 20 tons per shift as compared with slightly less than 5 
tons per shift in room anc pillar work. In dcadia #3, which 
was largely a longwall colliery. in 1932, the output per producers 
because of the lowness of the scam was very considerably less 
than the output per producer on longwalls in the albion and No. 7 
Collieries. In 19232 the overall percentage of Longwall coal fron 
tho Acadia operations, including No. 3 Colliery, amounted to 23.8%. 
This has rison to 26.9% in 1944 and accounts for the higher 


tonnage per producer in the latter year. 
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fo summarizo, the increased number of shifts worked 
in 1944 as compared with 1932, when approximately the same 
tonnaye of coal was raised, was dus to - 

(1) In 1944 a large part of the working force 
consisted of comparatively unskilled mon, many of whom were 
frozen in the industry against their will. Their attitude 
toward their work was to 1o as little as possible for the 
highest rates they could obtain. In 1932 the force was 
highly skilled and fully trained. 

(2) Excessive absenteeism in 1944, coupled with 
a shortage of labor particularly among producers, caused 
excessive nayments for overtime work and, at the same time, 
diminished outputs. 

(3) steadiness of work caused mich repair work 
to be done on Sundays at double time rates. 


Office of the President & General Manager, 
dbenvtembcr 1945. 
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MR. MORRISON proceeds to read Exhibit 207: 
OLD SYDNEY COLLIZRIES LIMITED 


REPOR® 


Old Sydney Collieries Limited was incorporated under The 
Companies uct of the Erovince of Nova Scotia, effective as of 
lst swugust, 1938. Prior to that date, the coal operations 
subsequently carried on by 014 Sydney were a department of Nova 
scotia Steel and Coal Company Limited, and in the earlier his- 
tory of the Scotia Company, was an integral part of its opera~ 
tions. Since the closing down of the steel plant at Sydney, 
the coal operations are more dependent for revenue on sales to 
the public. 

4S of lst August, 1938, the 014 Sydney Company issued 4,000 
shares of $100.00 each, or $400,000.00 value, all of which was 
purchased by the Nova Scotia Steel and Coal Company Limited, for 
o1,002 066.61. 

MR. MORRISON: It might be just mentioned in passing that 
those are all of the shares issued by the company. (Continues 
brief): 

This amount represented the capital employed by the- Scotia 


Company in its coal operations, and was made up as follows; 


Cash G13 7 ;A00<00 
Trade «ccounts Receivable - Net Bo,0e8.00 
Other accounts Receivable - Net 55,445.73 
Coal on Hand 274,017.06 
Supplies on Hand - Net 127,176.11 
Due from Other Companies 467,407.20 
Deferred Charges 49,962.94 

(oT, 187,098 .1% 
Less Liabilities 185,023.06 
Net Working Capital pl, 002, 068. 61 


On 30th December, 1938, the 014 Sydney entered into an 
agreement with the Scotia Company, whereby Old Sydney Leased 


the following properties:~ 
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1. Princess Collier Approximating 140 acres of Coal Lands 
ee Florence Colliery ” al _ v u " 
Oo. Shipping Pier " al ul 


4. Railway and Right-of-Way at Florence to the Shipping Pier 
in North sydney. 

5. All buildings, plant, machinery, electric transmission, 
telephone panes water area rolling stock and equipment 


ae AR tems ve 


used in connection with the operation of the said collier- 
ies, railway and shipping pier. 

6. Fourteen Coal Leases. 

7. «sll underground railways, shafts, cages, haulageways, deeps, 
levels and working as the same now are and including the 
right to search for, win, mine, work, get, raise and 
carry away the coal in the above leases. 


Under the agreement, Old Sydney contracted as follows;- 
1. take over operation as of lst august, 1930; 
Ae pay a rental of $60,000.00 per year; 
Ov pay all taxes, ney rentals, royaltte es, insurance, 6c. 
4, neintein the demised premises in as good condition as 


they now are, reasonable wear and tear and deple- 
tion and demages resulting from causes beyond the 
control of the Lessee excepted. 

The above agreement was amended, under date of end Mergh, 
1943, so that, commencing lst Jenuary, 1942, 014 Sydney was to 
pey the Scotia Company depletion at the rate of ten cents per 
ton in addition to the annual rentel of 460,000.00. 

Prior to 1938, the attached statements deal with the 
eonl division of Nova Scotia Stcel and Coal Company Limited. 
This company was placed in receivership early in 1955; and 
was operated by receivers, acting on behalf of the bondholders, 
and by liquidators, acting in’ the interes ‘ts of shareholders, 
until 31st July, 1938. On that date, the Scotia Compeny 
re-organized and separate companies formed to transact the 
different classes of enterprise formerly operated by Scotia, 


with Old Sydney leasing and operating the coal properties, as 


outlined in the egresement. 


BaLANCE SHEETS - Statements Nos. 1 and @ 
} lo 1 ane a Ae or ne 
& summary of the Balance Sheets as at lst dugust, 1938 


polied by ; mpany, is as 
and Zlst December, 1944, as supplicd by the company, 


follows:- 
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assets 
ist gzugust, %dlst December, 
ee ES ce ee 
Current .ssets & 669,722.03 $1,543,352.14 
Due from associated Compmies 467,407.20 17,Q11.24 
Deferred Charges 49,962.94 16,037.14 


G1, 187, 008.1) $1,076,400.01 


Liabilities 

Current Liabilities & 176,669.21 ¢ 89,877,932 
Due to Associated Companies 8,554.35 Sas Ube rk 
Capital 400,000.00 400,000.00 

Reserves 
Contingent: @ 155,907.42 § 262,195.54 
Renewals end Betterments 240 Li 1408 297,968.03 
Development LO O49..90 196,000.07 
Cargo Insurance 18,694.26 EL O70. 80 
® 602,000.01 & 40,494.09 
SP eas se em ae 


Surplus 263,325.89 
BIVIS7, 092.17 $1,576,400, 51 


From the ebove, it will be seen that’ 01d Sydney is in a 
strong financial position, with current assets exceeding lia- 
bilities as at 3lst December, 1944 by approximately 1,400,000. 
a surplus of $263,325.89 has been built up, after charging @ 
total of $93,841.03 for income taxes and increasing reserves 
by $138,425.98, or a total of $495,592.90 in the six and one~ 
half year period. No dividends have been paid to the parent 


company. 


PROPERTIES L..SED - Schedule "Bt - 1. 


6 

The above schedule details the assets of the Scotia Com~ 
pany, for which 01d Sydney now pay $60,000.00 a year rental 
plus ten cents per ton deple tion. 


the date of re-organization of, the . ; 
Scotia Company, the proper’ &7 984,204.13 
A ug Cu. 


ail 


iw mele Gad preciation 
m which, the accumulated depz 
from wh vas written-off in the amount of 2,476, 652428 


&5 507,571.85 


reserve was 
leaving a net book value Of 
us 


el c syustment was written-off 
4 further adjus tment Was us any ouetee 
to the surplus account é 2468 
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Expenditures on capital account by 
the Scotia Company,lst wugust, 1948 
to Slst December, 1944 have been 


made totalling 


__ 21,898.94 


making the net book value 3lst Decem- 


ber, 1944 


For the operating use of the 


ney has paid as follows:- 

1938 Rental of 

Loo u " 

1940 ML iH 

1941 B ” 

1942 Rental and depletion 
1943 ans Tt it 

1944 it if Wt 


cae 


525,000.00 
60,000.00 
60,000.00 
60,000.00 

117,345.90 

113,628.00 


PROFIT uND LOSS - Statements Nos. 3 to 5 


Statement No. 6 = Profit and 


No. 4 Profit and 


No. Profit and 


The operations, as reflected 


of the company, have been grouped 

certain business cycles which may 

1930 to 1935 

1936 to 1939 

1940 to 1944 

ie 

to 1944) are tabulated below. 
Year 
1930 


1931 
1932 


Company Operation 


Receivers Operation 1953 
1934 
1935 


average - 1940 


Receivers Operation 1956 
Lo? 
1938 


19389 


mVeca eo s= 1936 


Loss, 


GO SSas 


OSS 


in the 


Depression 
- Normal or 
War Years 


oO oe 


) $-231, 724.43 


1950-1935 


1936-1939 


1940-1944 


220,498.11 


financial st 


~e 


above properties, Old Ssyd- 


112,944.40 $548,918.30 


Nova Scotia - 
Coal Division 
Nova Scotia - 
Coal Division 
and Old Sydney 
Collieries 
Limited 

Old Sydney 
Collierics 
Limited 


~—— SES eS 


atements 


1nto three periods to cover 


termed as follows:- 


Yeai 
Sta 


; smount 

pr 414,038.99 
~514,9267,73 
~577,750.94 


~305,4626.03 


-~292,011.290 
EV;O7O CLs 


gn ol4, O91. 99 
S-1635,950.358 
~S56 ,969.900 
~441,905.08 


16,646.52 
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ndard Years 


results of operations over the above period (1930 


The minus figures indicate losses. 
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per 
Year «mount Ton 
Company Operation 1940: (5 =28,604.37 0-.044 
1941 ~5O7 , 609.19 -,097 
L942 200,542.86 0330 
1949 167,029 .24 ceLD 
1944 15,974.01 2026 


ee ee ee 
ae ieee eel 


average - 1940 to 1944 § 64,722.50 Po! 1104 
Included in the above results are the following:- 

1. 1930 to dlst July, 1938 ~ .. proportion of the bond interest 
on the funded debt of the Nova Scotia Company. This in- 
terest was not paid from 1942 on, but on the first 
mortgage bonds of the Scotia Company, was settled by the 


issuance of Dosco B. shares, and in respect to the inter- 
est on the debenture stock of the Scotia Compehy out~ 
standing, this was capitalized and formed part of the new 
six per cent debenture issue to Dosco which, in turn, 
issued shares of Dosco B. to the original holders. 

2. 1930 to 1939 - Depreciation at twenty cents per ton. 

3. 1938 to 1944 - Rentals and Depletion to the Scotia Com- 
pany, as mentioned hereinbefore, 


SALES = Schedules "5S" - 1 to "5" - 13. 


om 


Summary of Sales - Schedule "5" - 1 
Sales to the public constitute approximately ninety per 
cent of the total tonnage sold for all years except 1941 and 


1943, when twenty-three per cent and thirty-five per cent 


: ‘ a ee e ad 2 fey Ns 4a ae 
were sold to the Dominion Company, Steel Division, the re 


: A we SaaS lee 
maining ten per cent being used by the company, sold to em 


J. 


ployees or to associated companies. 


Summary of Sales to the PUL Ler 
Schedules "St - 2 and "Ss" es 


a eee ET 


Schedule "S" - 3 sets out in detail the price received 


at the mines for all coal gold to the public, and is further 
segregated by grades. 
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eee 


Grade ~ ifine Run High Low 
1930 $6.260 34.091 
1933 0.693 3.095 
1956 0.960 5.999 
Ivo? . 6.004 5.990 
1942 6.928 5-844 
1944 8.109 6.486 
Grade ~ Slack 
; 1920 $4,164 "2,711 
1933 4.194 5.088 
1936 4,884 3.908 
oe 4,555 2.850 
1942 0.580 4.9001 
1944 7.042 4,089 


Note;~ In using the above prices, sales to customers of 
low tonnages have been. excluded. 


uverecc selling Price Received = {11 Grades 


we 
a er i a ae 


1930 4.657 
1933 rear, 
1936 4.126 
1939 4.310 
1942 B21? 
1944 6.721 


Summary of Sales to the Steel Division - 
Schedule ‘st - § 


ee ee. ieciieleentadeeaiiiestinieatamel 
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Pe 


un COMparison Of the price received ay the mines in years 
Of sales of 15,000 tons and over to the Steel Division, with 


hie cales to the public, is as tollows:— 


Price to price 
Steel to 
Division PuDt iS 


ee eS 


VooL 64.167 (Mine Run) 64.579 (Mine Run & Slack) 
1938 (4,066 Do. 4.280 Do. 
1942 4,217 (Mine Rum and Slack) S.217 Do. 
1943 5.458 Do. 5.800 DO. 


BY MR. FORSYTH: In the earlier years, before '358, to whom 
pe 
U 


6 

were those sales made? They would be made to.the steel divi- 
a en @ 

sion of the Dominion Company, 1 would suggest? 


MR. MORRISON: Just a second. We will just check up on that to 


be absolutely sure. 


BY MR. FORSYTH: Oh well, we will be able to find out later. 


Es 


You ~€ One 
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MR, MOR2ZISON continues Rep ox 


] ia = > sient a > 
Comparing the selling price of these sales with the 
mining cost, the loss to the coal operations, as shown by 
period, amounts to 
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peoU,e%o.09, Of which “179,608.66 occurred in 1201. 


Summary of Sales to Black Diamond and 
Time Charter Bunkers ~ Schedule "8" - 9 


ee ere 


Using the same years as above, the average price re- 
ceived is as follows: 


1931 64.150 (Mine Run) 
1938 Oe OO doe 
1942 4.285 dO. 
1943 4.101 doe 


48 shown by Schedule "S" - 9, the loss to coal operations 


on these sales amounts to $53,520.58 over the fifteen year 
period. 


Summary of Sales - 
Company Railway and Company Consumption - 
Schedules "S" ~ 10 and "S$" - Li 


a a ETRE ESN ER 


These two schedulcs represent the value placed on coal 


used in operations, and is included in the mining costs. 


Summary of Sales to Hmployees - 
2 f a Ay (ap) 
Schedules "S" - le and Wom Late) 


amt 
we —————— eset ee eS 


Tho above schedule shows in detail the sales to employees. 
Included in the price received from employees is an amount 
charged to mining costs as set out in Schedule "S% - la(a)- 

The Loss on sales to employees varies from 36,700.00 to 
, 


~o0,900.00 per year, with an everage over the fifteen years or 


316,600.00. The total loss in respect of sales to employees 
over the fifteen year period was 249,529.42, as shown by 


Schedule "S* = 12(4). 


Sales Costs - Schedule "S" - 14 


The costs per ton are as follows: 


193 & 897 1938 1. O29 
ee Pelow 1939 1,264 
1934 dig 1940 1.610 
1338 11283 tsaz 9 even 
1937 boro 1944 aoe 


~ ’ = = 4. 
The fluctuations in cost of sales are mainly due to the 


variation, both as to quantity and method of shipment, in 
points of destination. Costs for the years 1950 and 1941 are 


not available in Getarle 


r+ ye 


7 


“ee - 
: < 
, =o 
* a 5 
tt O)s 
i A REP aleawone. «pe 
: ( > oer 
y i ed EAP dena at 
ie . , = 7 L - - 
7 ’ 
‘ wil ~ 1 oy * r ” 
i Z he Ge 4 al ieeru) Sy, ‘ar os eng. 
ee = 
: : 
2 at nn 
tah a hii 4! veg af 
: 7 
j 
> y’ x 
= ' i . o . a ca 
’ _ 
ra ; 
a) a 2 1 
ow Lec f 
i) ¢ 
4 sol 
mn f : eee a sé { 
i . eae) je Ge i oe 
' “5 1 
a Pe t 
‘ « oF ‘ 
> 
‘a 
“o { 
~ ‘ aA 
E= P 7 
bos ce. é 
a ‘se { , 
i 4 “ard 3 2 J. ke 
: f ‘ 
_ ¢ vi ré 
a , , 
as - : 2 4 ~ © on ; ‘ edd 
pant af) fy 
» ; Vee mf, . 
a ? ( i : _ : 
} “ . - eee: « 
i pe wey a ae a 
a ae ‘ 
4 ' 
i x a oY oi 
Muh b 
2 a ‘ ; 
i 
. 
aS ws 5 
‘ } he ‘et 
. 
7 * 
— 
: ’ * i 
» iv oe. - ery a! 
[ 
P —~ i 
. 7 - 7 Mi = 
| . ~ _— 
7 te é ‘ uy 
§ P é 
P / } ws ¥ ’ ck 
; vee As oe 
rs 
¢ ety 5 : ~* 
r - a e " 
A i] 
“ r * rt 
. OOeE aT 
: ‘ee : nt tate een? |. 
“ 4 ‘ ’ L Leh we ‘= Jia 
r " + 
’ ve 
2 
‘ P ; ss a ’ 
Do mu J SER Gay 0) Ge | 
¢ 
. A is wy Roe Cw u sc 2 
1 1 
7 ") b % ° 7 iy i- al b + > Zz 
al awe tat by ee & » ae WV Cal i) '] dasd 
a? = - aa 
° ~é , 
~ @ asd =) a 


We ~<:060— esky Morrison 


ee ee 


MTTING GOSS 
Deweiled Mining Cost wnolysis 


LIAO sto 1955 = Scheduls "Mt = 2 
1996 to 1939 - me I ee ea 
1940 to 1944 - u WMT om SD 
Included in the undernoted costs is a charge of twenty 
cents per ton for depreciation. As 014 Sydney rents its pro- 
perties from the Scotia Caompany, the proper charge, as trom 
ist 4ugust, 1938, is an annual rental of 960,000.00 up to S1st 
December, 1941, and in addition, a further charge of ten cents 
per ton depletion for the years 1942 to 1944. 
The final result is reflected in the Profit and Loss 
accounts, but for comparative purposes, the twenty cents per 


ton depreciation charge has not dsen varied. 


Production Production 
Year "Tons Gost «= Year = Tons ~——tC—ts« st 
1950 506,508 55.1955 1936 613,193 (p4eLd5 
1931 441,916 4.809 or 646,903 4.452 
1932 DVS, 711 4,034 1935 DOa,Ut 2. 4.940 
19353 Olyide Oe ee 1959 608,489 4.a71 
1954 008,693 3,864 average 599,167 8.427 
1935 544,508 4.485 ae ee 


Pro duction 
Year ~ Tons” Cost 
1940 640,779 34.530 
1941 OG tipielo 4,743 
1942 609,051 4,766 
1943 596,218 5.482 
1944 609,685 6.981 


average 636,570 ‘Byer 


Schedule "MN - 4 sets out the por ton costs by mines for 
the years 1950 and 1939 to 1944 inclusive which, on the basis 


of company charges, are as fo Llows:~ 


Princess Florence 

Production producsion 
Tore «2, «Gost «= fos Sot 
1936 “oar 109 «|e SOs, coe =e 
1939 344,776 4.083 Boo, 1 Le 4,304 
1940 St rare as 4,613 208,004 4.607 
1941 BYE sow 4,601 296 000 ATS 
1942 A0 9: ,2.Le Lg oot 259,853 5.180 
1943 555 , 842 Bie (0 Pa on © ba goa 
1944 So4,899 5.940 244,639 6,859 

Schedule "Mt ~- 7 details the operating work orders 

charged to mining costs. Of ths items included therein, the 


following are of a capital, oF deferred nature, and the 
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Classification of themas between operations or capital should 
be further discussed. 
4s the coal operations of old sydney commenced as at lst 
sugust, 1938, we are listing the various items only for the 
years 1959 to 1944. (Cents omitted). 
1939 940 194 1942 1943 1944 totel 
Sree an eee Rah we en Ses a Sse eerie oo oo 
r At ore if ti Oi 
Princess Mine 
Shaker Enginés ny 1,409 3 1,409 
Pit Tubs U9, 000 20,195 22, 0s) Po, 409 60,046 
Coal Cutters Or OO pets Lao 4,531 18,410 
Conveyor 
Troughing 4,894 5,598 5,430 POO 1 .WoO 
Level Conveyor 
Units LOST Oo “ZO, O80 “Gigton 
Florence Mine 
Es Re ee ere ee % 3 
Induction Motor oy, 12s cick 
shaker ingines aod Le) ried OMe) 
Pit Tubs 20,415 20,8352 LO,885 15,510 26,074 965.5524 
Conveyor 
Troughing 5,047 “2,965 "9,046 1,045 1e,5¢o0, 6,052 31.9359 
Coal Cutters OOo “b5 Fao Vee etpcclorem gerena ® 
Haulage ingines Oy LO6 O-yLo6 
Level Conveyor 
Units 4,201 4.261 


» 00,724 Ce. Ca, 708 


pstigenaeaas ornare 


20,120 SOTO 


Included as charges to mining costs through various 

operating reserves, are expenditures of a similar nature to those 

isted above. Thsse are aca wi 1ader the heading of "Re~ 
listed ab ip dealt. with unc f 1sading of "Re 
serves", later in this report. 

Schedule "M" - 9 igs a summary of the mining costs, show- 
ing the percentages of cost under the main headings, The averages 
are tabulated: ~ 

average uvVerage iverag 
1930-19355 1936-19359 1940- 1944 
aR I ated 1 he Per Per 
Cost Cent Cost Cent Cost Cent 
Labor 42.496 56.191% 52.598 58.685% 5.060 59 .406% 
Material OOO wee cus e08d “8S .cl4 -O6L Le.dSc 
Power 0274 8.420 306 6.912 2000 5,824 
Renewals and _ 
Betterments OGE- AoC O21 eb75 god Cee, 
& 3 ic > a) [= ) q (p 
Depreciation 2200 «.006 » 200 4.018 »190 3,088 
General Charges Ay ES RNS MSS) 045 14,844 815 15,784 
Bankinz rit 67 1,009 py Otere Deeg Ore 1.47 O 
Oo 
Total pig) T00.” O4.4a7 100.  % poe Oe LST zn Se: 
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Will be seen from the above that lebor is the main 


-- 


factor in the total cost 


ig and the percentage hes re- 
mained fairly constant over the fifteen year period, increasing 


from fifty-six per cent to fifty-nine per cent. 
RES uRVES 
schedules "2" - 1 - Summary of Operating and Contingent Reserve 
a = Neue 10x eo Aone Reserve 
Tt - 3 - Details of 2enewals and Betterments Reserve 
Wa" - 4 = Details of Development Reserve 
wRY = OD = Details of Reserve for Cargo Insurance 
Schedules "2" - 6 - Details of Reserve for Bad Debts 
TRE aw 7m ae ails of Reserve for Inventories 
Summary of Operating and Contingent Reserves - 
och edule NR. 1 . 
4 SUMMary of the provision from profit and loss and the 
charges to the reserves for the pericd subsequent to lst L2Lst, 


1988 is tabulated here under:~ 


1938 
1938 
LOB? 
1940 
1941 


1942 
1943 


1944 


Net Increa 


The 


Contingent 


cS 


Thi 
561,699.80 


heading of 


It was reduced in 1941 by 


Net Provision 
from Profit 


and Loss Expenditure 


S& 45,354.14 é 
985.74 


20,006,55 


125,432.75 60,936.39 
103,666.61 106,463.17 
196,047.83 183,495.81) 

14,490.17) 


250,060.48 O42 D0. 67 
219,549.43 226,018.03 
208,498.05 214,142.56 
yh 1S2, STE 03 9 990,949.00 
se in Reserves ) ohh 285 4 98 
above increase occurred in the undernoted years:-~ 
1938 § 20,815.33 
19359 64,496.36 
1940 -2,796.06 
1941 ~1,938.15 
1942 905.10 
1943 =~5,409,79 
1944 -5,644,31 
Choe, ao0e 0 ol 
SS ee 
Reserve - Schedule "R" =~ «4 
reserve was inercased by $20,845.00 in 1938, and by 
in 1939 by charges to profit and loss shown under the 
tphepreciation", or net inerease of 582,544.80. 
1 transfer to Bad Debts Reserve of 
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$14,490.17 and accounts written-off of &3,448.02 which, together 
with a provision of $10,693.57 from profit and loss, makes a 

net reduction for 1941 of 37,244.62. The net increase in this 
reserve over the period amounts to $75,300.18. 


Renewals and Betterments Reserve <= 
pchedule "RR" = 3 


oe 


Charges were made to profits, as follows:;- 


: 1942  l0¢ per Ton (66,905.10 
@ 1943 l0¢d ™ 59,621.80 
cf 1944 1OG noes oleh gecss 
Mine Only) 56,499.90 
{183,026 


The reserve was debited with 
the cost of new haulage 
equipment for the Princess 
Colliery, as follows:- 


1943 “63,031.59 
1944 42,144.21 105,175.80 
or a net increase of 07 5851.00 


We are informed that several years ago a serious accident 
was caused at the Princess Colliery due to the failure of a 
rope on the Man Rake, and it was decided to replace the Steam 
Rake Engine on the surface with an clectric unit in the mine 
at the foot of the sift. This was recommended by the Depart- 
ment of Mines as a safety measure, and resulted in the above 
expenditure. 


Development Reserve - 
__Sehedule NR" = 4 


Charges were made to profits, as follows:- 


#41, 872.57 

1921 124,806.56 

1948 555007 «19 
1 44,788.23 r hom uu 
1344 577765.87 302,268.36 
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The rescrve pee beocn debited with costs 
as follows: 


Relay Haulage - Florence ¢ 29,400.04 
Longwall Hquipment - Princess 94,070.00 
Decp Construction ~ 1" CAE Roe RR 
uwirway Enlargement - Florence 13,400,868 
airway Construction - Princess 1 e006 18 
South Return wirway - Florence 20,904.04 
North Return ree - it 30,345.84 
iirway Construction = Princess Ae, S37. On. 
Airway Pea alot on - Florence TOSS OC e/ie 
Rake Road Extension - Princess 25,050,1e 90, 6,901.89 
Net Increase in Reserve Os 306.47 
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The above expenditures were made in the years 


1940 & ASST 207 
1941 119,500.09 
1946 56,057.15 
1943 44.788, 23 
1944 57,763.87 
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Comments on Reserves 


When O1d Sydney was formed as of Ist uugust, 1938, Lt 


acquired, in current assets, the following reserves:- 


Contingent Reserve (Net) 255,907.42 
Renewals and Betterments "24 On dale eo 
Development 187,349.90 
Cargo Insurance 1356944,00 


Total Reserves 006,008.01 


a 


after a period of operations of epproximately siz and one- 


al 


half years, these reserves have becn increased ody the amount of 
138,425.98, bringing the totel at dlst December, 1944 to 
740,494.59, as shown by the Balance sheet. 


One of the first questions raised is the purpose or such 


reserves ani whether or not a company such as Ola Sydney re= 
4 
quires reserves of the above amount. 


While it is not a uniform practice among Canadian coal 


- cee ed metas sit of opmrations of an amount 
companies, the setting asiae ouv ve operations or an amount 


tanbial expenditure 
costs. §o long as the reserves 


se can be recognized as a 
each year for subs Ss can Oy 
means of equ ylizing operating 
4 1 ths 
j wee of normel recuirements, sucn breat= 
im question are not in exoess of normal requirements, such reat 
ment in the accounts WOULG, be acceptable. With such a pros 
ee 1 ¢ Sa oF > 
cedure, however 211 actual exvenditures are chargeable to ths 
— a] VNo — > ee ae 4 =3 ° mata im oe} + 2 an re ex) 
na not to operations. The guestion of the nature ol 
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In the case of Old Sydney, the Company hes on its records. 
various reserves, but in effect, the expenditures made in more 
recent years are charged to operations, so that the spreadin 
over a period of years of such expenditures is not accomplished. 

The fact that such expenditures ere charged by the company 
40 various reserves suggests that, in the opinion of the company, 
these disbursements are not in exactly the same categories as 
ordinary operating expenses. 

We have previously mentioned that Schedule "MN - 7 gave 
the details of the operating work orders charged to costs, and 
pointed out that certain of these appeared to be of a capital 
nature. 

The expenditures which arc charged to the various operat 
ing reserves, and which are enumerated in this report, are or 
somewhat similar nature, and are, therefore, the subject of 
enguiry as to their correct classification. 

The ascertainment of the correct co assification ter, vie 
forezoing items is a very complex problem, and we are, therefore, 
placing before your Commission the detailed accounting material, 
showing the nature and amount of such disbursements, which are 


summarized hereunder: - 


Particulars 1939 1940 L941 1946 1943 ia Total 
: 4? es » Ps jes sii, ae Sv Sc. se 


Operating Work 
Order, Sche-~ 
dulce "MN-7 50,724 62,768 LO, 825 “36,750 ae, 700 73,990 313,548 

Reserve for 
Betterments 
and Renewals, 


Schedule ™R"-3 63,032 46,144 105,176 
Development 

Reeerve, Sche- eos Se Ne: 

dule maned 41,873 19,500 33,037 44,788 57,768 290,701 
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Reserve for Bad Debts 

From ist w.ugust, 19% to Zist December, 1944, there have 
oS ¢ amitton off, ae tabula ved: Pelowis 
benn uncollectible accounts written off, as 
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Rent, Coal and ‘later .ecounts $15,615.94 
Treas .ccounts : OOD Iw Oo 


Employees' Balances as at 28th July, 
1938, written-off, as recommended 


by the MeTagyue Boar 74,759 ,34 
BID, (Ole LL 


| Summary of Bad Debts Reserve, 
ist sugust, 1958 to 31st December, 1944 


Balance at beginning of Perior & 70,437.38 


Provided from Profits 24,043,826 
Do. ~ Tenenents 4,003.85 

Transferred from Contingent Reserve 14,490.17 

SLID,470.00 

Deduct write-offs, as above CNS Weal iio oye BS 
Balence, dlst December, 1944 LY, /4eeL1 
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The above reserve is provision against some %445,000.00 


due to the company, and appears reasonable. 


PROFIT «ND LOSS SUMML.RY 

Previously in this report, we have pointed out that the 
mining costs were charged with depreciation at twenty cents per 
ton, vut that the final Profit and Loss account retlected she 
correct result. 

The following is a reconciliation Of the Tinal  Prorit 


and Loss .ccounts for the years 1939 to 1944;- 


oe eco eC! a ee: 

Net Sales (32,620, ) 070655 pe, 786,409.65 S30 54066, 704.98 
Deduct 

Mining Cost 2,598, 0L5eOL . ayolen (Goer. 5,164,160.14 

Depreciation Adjustment pe ie e ~75,422.00 

Reserve .djustments 8,940.08 _ 78, 940 . 08 

ae ZOU EES.C9 ZEAE, OO.10 BOW owe 

if 12,014.84 —~56,2a18.45 -~67,956,16 

add Miscellaneous Income 4,441.68 7,014, 08 10; 60Ss 7 


Prortit or Loss (- ; ‘ : 
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ines. 2 earn ag oe 
Net Sales 799435 , 046,80 po» 280,406.24 a9 299, 965.7 75 
Deduct 
Mining Cost yo, LOU 141565 —S,ace 415.00 GO, 690),600, 66 
Retroactive “ages "8, 90LenS 69,625, 90 
Gost of Living Bonus 
refunded by Government -52,055.30 =O9",795.04 =I, loL.00 
Increase in Sales Price 
Paid to .cadia Company OL 09s. ok 
Reserve .djustments eS 5,395.40 5, 393,22 
S610, OSTAIT WS LES, OTS 624 £000 5% JO. 75 
i) sey OOGweo 149,451.00 -1,2085,00 
idd Miscellaneous Income fares vero IrPes i) LT, O1Ovee Et OOK OL 
erotit or Loss (=), ie yr aes 
before Income Taxes % 226,542.86 ) 167,029.24 (3 15,974.01 


Sian dye ern oe ete a 


The final disposition of the various expenditures which 
may be of a capital or deferable nature nature, will affect 
Mining costs, the operating results and the Balance Shects. We 
are of the opinion, subject to engineering confirmation of the 
purpose of the work, that such expenditures should be spread over 
@ period of years. In addition, the increase in the reserves 
which, over the period 1938 to 1944, increased in the amount of 
$138,425.98, bringing the available reserves from a commencing 
figure of $602,068.61 to a total of 3740,494.59 at Jlist December 
1944, should also be the subject of adjustment. 

In this connection, we again raise the point as to the 
ultimate purpose of these reserves and the time when expendi~ 


tures should constitute a charge against them, rather than being 


charged to the annual mining COSTS. 
Th addition to the foregoing adjustments, the following 


eh Loe + ve = = a} ~ DF He rhe 
items should also be considered as to their possible eifesy on 


the annual operating resultss- 
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Black 
Dominion Tren- Hastern Stecl Dianond 
Coal _ton Car Division Bunkers Total 


(a) Loss on Sales to Associated Companies - 
Schedules NS" 4 = 9 


a RS 


1939 880.68 560.27 1,440.95 
1940 654,59 4,432.71 945.61 65,982.61 
1941 3,859.63 2,445.44 6,285.07 
1942 -454,06 -35.84 18398.64 1,473.50 19,382.04 
1943 5,058.89 1,482.48 6,441.27 
1944 27.50 70.08 8,165.26 4,802.97 13,065.81 
§ G54.59-426.56 “34.22 ZOPTH.01l T1O0S.67 GOe, 047.70.) 52,547.75 


(bo) Loss on Sales to Employees - 
senedule "6" = 12(4) 


1939 10,104.92 

1940 1 ol ae LY 

1941 Al , 854.99 

1942 AalL,oe0.6l 

1943 504 UGS, OG 

1944 30,897.61 194,918.54 
Total Loss (@) and (b) Q IS7,466.09 


MINERS' E.gNINGS BTC. 


Statement of Production, in Tons, per Man - 
_ USES a ae ee 


The above statement shows the production, in tons, per 


man, of the labor employed, with the peaks shown below. 


surface Labor High Linge: Bons 1939 
oe. LOv ete i 1943 
Underground Labor High A yoo 1 1953 
ae" a Low B71 Sa 1941 
Mining Labor High De Olle 1945 
tela © a tant ol Low %oQ i 1930 
Total Labor High Lees et 1936 
OE caer aa Lov he 64a 3 1950 
Shifts Worked - Schedule "El ~ 6 
Surface Shifts Higa 65,568 se 
cristae Low 33,488 LISS 
ercround Shifts High Vio, ee ies 
Underground shit vs Low 82,689 1933 
% > By ee TI4o 5 E> 1937 
fining Shifts High 151,046 
Mining Sfiits Low 81,723 1933 
Total Shifts High 338 ,536 aoe 


LOW 197,900 1935 


ab at, " 36, ae 
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Ve ~4069— K. J. Morrison 
average Harmmings for Represcntative Years - 
sohedute Ua" = 5 


we 


4“ Summary of the above schedule is:- 


: : Local Mining Total 
Datal Men Contracts Contracts ill Glasses 


Daily annual Daily smnual Daily smnual Daily nnnuel 
1931 44.16 726.66 8.06 1,419.76 6:08 847.07 5.09 9831.96 
1936 444 TTB Oo 6.80. Ti ofa.40 once 1,056.a4 4.51 oe Er aA BS: 
Ce Oo Sai ee 830.44 7.09 12,299.09 6.39 1,196.48 4.52 956.86 
1940 Sela G190o? 7,020 W496 woe oeL, ooO ee pul gO. OU 
1941 MOL O4O,9e TOG Wool osee 1 21077 564,06 1,166.26 
1942 Coo yell Teta OL OOS ieee LO72.2G Geese Lori. Le 
1943 Syol 1,408.82 S.42 ~L,00e7Gn oe 70 Py LOl eh 6.05 087.00 
1944 Getse0 027. 58. 9624. a, Liao er A eg Uawe oo be ri Oe 


Comparison of annual Output 
_with Men-Shitts 1939 ~ 1944 (000 omitted ) 


Le bor 
Tons Se B= ee Tons Costs 
Year Output Surface Underground Mining Total Per Man per Ton 
1939 508 o1 142 135 b20 eG 322549 
1940 641 56 165 149 568 ES evo 
PIA. 667 68 176 (ee 389 te Bet 
1942 669 64 1604 135 363 1.84 Mar ties: 
1943 596 OD 147 MACS 350 L380 3-011 
1944 610 63 162 124 359 AOU Ssoel 
From the above summary, it will be seen that for approxi- 


mately the same output in 1939 and 1944 (608,000 and 610,000 
tons), the man-shifts necessary were ereater by 11,000 shifts 
as follows: - 
Surface labor - Increased -~ he OCOtsnit Ge 
Underground " - Increased ~ _10,000 shifts 
Total Increased Shifts 26225000 Shit uc 
Mining labor - Decreased - 11,000 shifts 


Net Increased Shifts - 11,000 


The operating results for the above two years are as 


follows:-= 
1939 = profit - LO, 646.92 
1944 = Profit = eid 974,01 


i 


MR, MORRISON: Now in that connection, Mr. Chairman, I 
mentioned to I. Cordon about this matter and JT have,not re- | 
ceived any explanatory revort as in the case ol feadia. T dontt 

=| “/ = ° L we ae, * 7 fe 2: 
know whether Mr. Gordon has sntended that it should be filed. 
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MR. MORRISON thon reais Exhibit 208, 2s follows: 


VARIOUS CO\L COMPANIES - NOVA SGOTTA 


KuUPORT 
Companies dealt with: 
Tonnage 

Name Location Das tse he 
ered G'Or Coal Co, Ltd. Brad di Oi wt. Long 
Greenwood Coal Co. Ltd. New Glasgow, N. 3. short 
Hillcrest Mining Co. Ltd. River Hebert, N.o. Short 
Indian Cove Coal Co. Ltd. sydney Mines, N. S. Shore 
mitercolonial Coal Co. Ltd. Westville, N. 3. Long 
Joggins Coal Co.itd, snherst, Nw. cohort 
Standard Coal Co. Ltd. amberst , We, Short 
Sullivan Coal Co. Ltd. Sydney Mines, N.s, Short 


Comments on the capitalization, earnings, costs, 
Sales, etc., for the various companies are 


Submitted herewith; -- 


Bras d'Or Coal Company Ltd., 

The Bras d'Or Company is capitalized at »782,700.00, 
divided into ¥182,900 in Common shares and 599,800 Preferred, 
Dividends have been paid on tho Preferred at 2% for the years 1930 
and 1931, and at 1% in 1933 and 1936. 

Goal arcas were valucd in 1917 at 50,000 for which 
shares were issued and in 1920 additional leases were secured for 
which 138,000 in shares were issucd. A bond issuc was made in 
1921, the consideration for which was coal areas to the amount of 
£750,000, making a total of $938,000. These values have been 
reduced by depletion charges of 402,495.47 and leases sold of 
7,977.05, leaving the balance at 31st December, 1944, of $527,527.48. 
Depletion has boen set up on the books for all years at 10 cents 
per ton. 

The Bond issue reforred to above was cxchanged for 


eaares prior to 1930. 
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5. ~40'71- K. J. Morrison 

Equipment having a valuo of 202,661.75 was writton 
off in the year 1928 having bem fully depreciated. 

Further oquipment to the value of ¥174,807.235 for 
plant, buildings, etc., was purchased during the years 1929 om 
1944 and depreciation set up for the years 1942, 1945 and 1944, 
totalling ¥~69,887.04. 

Approximately 80% of the coal sold is supplicd to 


dealers at an 2vorago prico for solccted years as follows: 


1936 WS 000 (kun of Mine) 
1941 Bete (Run of Mine) 
1942 4,16 (Run of Mine) 
1943 eee (Run of Mince) 
1944 5.07 (Run of Mine) 


The following is 2 condensed summary of operations: - 


Year Product ion PEOLit OT 
ae _(Long Tons ) Leioss me 
1930 108 , 950 5.165. 
1931 97 270 beg? 
1932 60,131. NP Od, 
1923 54,016 By dciolr 
1934 BO, OTe 948. 
1935 95,693 -2 245. 
1936 LOG; Soe Oy b2O0s 
1937 113,478 2,275. 
1938 127,846 2,966. 
1939 111,459 ae. 998 
1940 147,258 3,203 
1941 160,992 5 , 389 
1942 175.092 Oe 
1943 L2e7 , 374 ~12,887. 
1944 131,396 ~55,438. 


No are informed that claims have been made to the 
Emergency Coal Production Board for subsidiss, but no amount for such 


is included in the abovo figures. 
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A -4072~ K. J. Morrison 
BY MR. MORRISON - Now wo hive subsequent information that the claim 


made for the yoar ended May 3Slst, 1944, amounted to 47,473.07. 


’ 
BY COMMISSIONER MORRISON - His it beon paid? 
a. We have no icfinite information on that. We understand the 
claim was madc, but we have not the information as to whether it 
has been paid. 
BY THE CH.IRM.N - Why would it not be made for the whole amount of 
055, 438.7 
a. Well thero may be some items in thero you see that tho 
Mmorgency Voal Production Board will not rocognize as 4 proper 
eperative loss fcr their purposos. 
MR. MORRISON continues Report 

The. following is an analysis of the mining cost per 


long ton: -- 


Depreciation Other 

Year Labor Material « Depletion | Charges Total 

1930 2.440 » .676 SS. eee U0 ~ 694 # 3.910 
1931 2.587 ~605 mine sJee 4.020 
1932 2.533 884 Se .768 4,285 
1933 ook 649 PENG , 920 4.180 
1934 2.180 751 Pace) eis 3.744 
ee ceo A E5 eee e 
romeo’ 2.414 _ ee (1G RO ee ee ee 


Notes: No'depreciation charged until 1942. 


1936 4 2.254  .670 i 0096 G0 Sei y 5.656 
1937 2.255 2745 2092 580 3.672 
1938 2.415 737 so) 568 5.820 
oso 8.658 B44 10 : fe5@e 550 
Mvorage % 2.397 4, O77 W507 hes ee 
1940 {2.358 | .664 % io G .548 % 3.670 
1941 2.457 984 eLO 2551 4.092 
1942 3.165 1748 199 638 4745 
1943 3.501 683 255 .761 5.200 
O44 83604077. —is«ié‘ 4 og ESB eee 
average y 3.071 sy 7BU =. Me UE a ee ee See 
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re 


Greenwood Coal Company Ltd., - New Glasgow, N. 3. 


The above company is capitalized at ¥30,000.00, and 
is a private company, all stock boing owned by the Directors. 
[It was incorporated in 1916, and has mined 1,264,000 tons of coal 
Since date of organization to 1944, 

Three different locations were mined during the 
Company's history, 2s undernotod:- 

Greonwood No. I Mine: from 1916 to 1931 with production of 
653,000 tons. This operation also included three sub- 
leases from the .cadia Coal Company Limited. 

Groenwood No. 2 Mine: from 1931 to 1941 in the McKay scam 
with a production of 451,650 tons. This lease was 

Obtained from the Nova scotia Steel and Coal Company Limited. 

Groonwood No. 3 Mince: from 1938 to dato in the Captain 

Seam with production to 3lst December, 1944, of 159,300 


tons. This lease was also obtained from the Nova scotia 


Steel and Coal Company Limited. 


Royalties are payable to the Government and to the Nova 
Seotia Steal and Coal Company Limited at the rate of 124 cents por 
ton each. During 1945, royaltics amounting to 7,725.80 were 
rebated by the above two partics. These royaltics were in respect 
of the year 1944, and charged to operations of that yoar. 


+ summary of tho results for 1930 to 1944 is reproduced 


bclow: - 
Year Tonnage Prot ior 
a e (short) Ses 
1930 25,808 4 416 
EVeL BO py eo 45298 
1932 35,777 4,195 
1983 55,838 TG eid 
1934 50, 420 4,308 
POSO 52,050 ~ 1,631 
1936 48,414 ~ 4,553 ; 
1937 52,894 Py: 
1938 43,584 ai Ona Si 
1939 40,155 = 419387 
1940 60,312 5,909 
1941 47,756 2,783 
1942 41,284 1,344 
1943 34,565 -30,181 


1944 31,206 -63 ,230 
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5. Rane K.J. Morrison 

Tho above lossés for 1943 and 1944 are before crediting 
Government subsidy of 51,013.19 for 1943 and for 1944 - $39,757.32. 
The 1944 subsidy represents the amount received during the year, 
and when received, the amounts are credited to the surplus Nesta 
fend nob bolthe Profit and Loss Aecount above). 

This Company has an investment of 440,000.00 in the 
Common Shares of Intercolonial Coal Company Limited. 


) 
Tho following are tho por long ton costs trom 1950-to 


1944; - 
Cost 
Yoar {Lone Ton) ; 
1930 w 5.12 
LL 4.97 
gsc 4.84 
1933 4.61 
1934 4.85 
Mes) 6) 4.84 
LIS6 4,82 
LIST 4.67 
1938 4,85 
1939 4.74 
1940 & 49 
1941 5.08 
1942 en 
1943 be 
1944 ees 


Hillcrest Mining Compiny Ltd., - River Hebort, N. 3S. 

This Company was incorporated 25th November, 1940, and 
Pe Canitalized at ywLeo. 000.00. s11 coal is sold to the Victoria 
Coal Company Limitcd. The coal arcas mined are leased from the 
Tanitramar Coil Company Limited and Joggins Coal Company Limited, 
on a 123 cents por ton royalty basis. 

ag at the end of 1944, leases are valued: at poo, 706.75, 
with = deplotion resorve accumulation of wo,684.59 at the rate of 


2% cents per ton. 
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BY THE CHAIRMAN - Do you know whother the Joggins Coal Company 
Limited and Tantramar Coal Company Limited at oporating at the 
present time? 

5, Well we havo statcments of Joggins Coal Company, not tha 
Tantramear. 

WR. MORRISON continucs Report 


Mae fixed assets are detailed as follows: = 


Asset Cost Depreciation Depreciation Net 
a ALO. gf inp OS oro ey ele 
Bank Hoad - Frame % 6,354.51 5% 7 873.83 @ 5,480.68 
Buildings - “rane 641.31 5 86.62 554.69 
Machinery and 
Equipment 46,328.58 10 12,588.15 33,740.43 
Safety Lamps 14,145.60 20 DY, Goo .ee 8,487.36 
Office Equipment 295.00 10 Oe 245.88 
Truck 1125 .00 20 506.25 618.75 
Railway Siding _ 5,067.55 5 eso ee (Se swage Oe fi 
| ® 73,957.55 @ 20,458.99 w 53,498.56 


et er nn ee ee a ——————— 


ee ee 


Slopes and 
eitways « $4,102.10 10g per ton we2,738.40 w 11,565.70 


a nn ee —— er ee 


for income tax purvosces depreciation is allowed on 
f 

slopes at 10% por annum. 
in analysis of tonmage produced, the average force 


and shifts worked is tabulated as follows:- 


Production B yO.7R Jee > cael ae SS 
Tonnage 
Yoar (Short Tons) surface Underground: Total surface Underground Total 
1942 68 , 413 24 96 120 6,865 21,086 28 451 
1943 97,628 50 1135 143° 10,188 53,516 45,504 
1944 86.218 et IMG 154 9,875 9 “S2. 956. 427850 


Operation for 1942 has resulted in a profit of 1,370.00; 
for 1943 - 44,658.00; and for 1944 ~ 2 loss of 14,110.00 after 


crediting subsidy received of 31,511.00. 
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The following is an analysis of mining costs (long tons): 


Depreciation Other 
Year Labor Material & Depletion _Charges Total 
foe 24175 B09 eee eX 6 665 4 3.840 
1943 2,524 2551 221 602 3.698 
Rout 82013 654 228 823 4.698 


BY MR. MORRISON ~ On page 16 we have mde reference to the fact 
that all coal was sold to tho Victoria Coal Company Limited, and 
resulting from that wo have roqucsted the Victoria Corl’ Company 
Limited of New Glasgow to submit to us thoir financial statements, 
and these have just been received, and I think neorhaps it should 
be noted on the rocord for future purposes, when you may want to 
examine into those to sce if there is any relationship between 
thom and the Hillcrest Company. 

BY COMMISSIONER MORRISON ~ I take it that the Victoria Coal 
Company is a sales organization? 

a that is correct. 4A copy of the agreement has been forwarded to 


us, so that we sre holding the matter on the record for further 


exanlination. 


INDI.N COVE COAL COMPANY Ltd, - Sydney Mines, N. ». 

This Company is capitnlized at 75,000.00, divided 
into Class "4" and Class "B" shares, the distinction between them 
being that the "A" shares participate from date of issue while the 
iS” ‘shares participate in the earnings from 1st May, 1925. The 
Class "B" shares of 60,000.00 were issued for leases. 

From 1920 to 1941 total dividends have been paid of 
¥130 ,500.00. 

Indian Cove oporate the "Greoner” Mine, leased from 
Nova Scotia Steel on a royalty of 10 cents per long. ton; the 
"Tomson" Minc leased from Sydney Coal Company Ltd. on a royalty of 
10 cents per ton. Until 1941, the "sullivan Mine" was operated, 
paying Nova Scotia Steel a royalty of 12% cents per ton. At that 


date, the Sullivan Coal Co. Ltd., wis formed to transact the 
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a -4077- K, J. Morrison 
business of the Sullivan Mine. In addition to the foregoing, 
royaltics of 125 cents per long ton are payable to tho Province on 
all mines. 

Leases having an original value of $60,000.00 have been 
written down to ¥13,100.00 by Charges to the surplus account in 


varying yoarly amounts as follows: 


Prbor ‘to. 1930 wed,491.88 

1942 14,008.12 

1943 3,300.00 

3 1944 3,600.00 


1936 = Subloase sold__ 2,500.00 


— 


The fixcd assets as at Slst Decomber, 1944, are mde 


mp as follows: - 


7 Depreciation Depreciation Net 
asset Cost Rate Reserve _Value 
Office Equipment © 126.50 10% ® 25.30 S 10120 
Slope and Mac hinory 

Tomson Mine LOFT LS. 59 10 2,474.04 OG, 2O97aD 
Horses 262% 00 - als oars US B65) 
Land = SOUS OO Tey ue 900. 00 

® 12,021.89 % 2,651.59 * 9,370.30 


Over the fifteon years this Company has earned 


$76,990.83, after all charges including fecs to Directors of 


P36 ,400.00. These results arc summarized below: 
Tonnage PLOT Or 
Yoar (Short ) occ me Me 
BSE ob Loe wy L6,042 
1931 40,881 710 
jh ere Bo 952 -6,240 
1933 30,851 -2/976 
1934 40,324 1,397 
1935 48,700 901 
1936 45,984 ese 
Looe DO ine 5,845 
1938 66,384 21,547 
L939 65,386 16,604 
1940 62723 13,836 
1941 47. 652 6,216 
1942 437,802 961 
1943 S0,,774 663 


1944 36,498 5,519 


DS. =—A0'(0— K. J. Morrison 
Subsidies are includod in the year 1944 in the amount 
of ¥12,482.53. 
The Shllowing is an analysis of the mining costs 


(long tons): - 


‘ 
‘ 


Yoar Labor Matorial Doprediation  Qthor Charges Total 
Boee 8 3.840 
ae 3.972 
1932 ) 4.074 
) Details not available 
es 3.429 
ge 3.185 
1935) Berson 
. re ee 
1936 } 2.259 142 % 062 » .66L y 3.324 
1937 Phe eos ~189 ~053 .833 3.308 
1938 = 2.117 103 043 £861. 3.124 
1939 2.168 ~ 158 ~045 2795 3.166 
avorago"2.188 el? Ure ee 
1940 2.260 y 129 % 036 { 2892 opel 
1941 2.514 .167 ~081 938 3.700 
1942 2.920 see 044 1, 057 4.248 
1943 Seo ~323 .039 1.168 Or 
Brees cCS BOR OY ORM eee 
Average » 2.794 % 214 % 2048 . as0ee # 4.088 


No depletion charges are included in the sbove costs. 


invercolonial Coal Co, Ltd. - Westville, N. s. 

The Intercolonial Company was formed in 1925 (then 
called the Intercolonial Salos Company Limited) by taking over the 
assets of the Intercolonial Coal Mining Company Limited by the 
issuance of shares in the now company at the rate of tw new shares 
fOr One old of the Common, and share for share of the Preferred, 

Preforred shares Of a par value of 217; 900700 were 
issued, of which ¥20,600.00 have sinco boon rodcemed. Common 
Shares, to the value of ¥1,000,000.00 were issued with a valuation 


of ¥500,000.00 placed on tho Goodwill irising through tho two-for-one 
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exchange. 

Dividonds at the rate of 8% have been paid annual ly 
on the Preferred stock in the aggregate amount of 242,112.00, and 
total dividends on the Common for the fifteen years of 650,000.00 
have been paid at rates varying from 1% to 8% on the par value. 

The capital assots, as at 3lst December, 1944, havo a 
book value of ¥333,762.82 after being reduced by depletion at 10 
cents per long ton and depreciation at 10 cents per ton for each 
of the years except 1934, when 20 conts pcr ton was written off, 
and in 1937 and 1948 an additional wld,000.00 and 10,000.00 was 
included in the dopreciation Charge. 

Intercolonial is in a strong current financial position 
having current assets of approximately 825,000.00, including 
085,000.00 of Dominion of Canada bonds, and current lLinbilitios 
of approximately ¥40,000.00. 

“ Summary of the Profit and Loss account, before incomo 


taxes, is tabulated hereunder: 


Result of Coal Investment 

Year Tonnage Operations _ _- Inoome el TORI Ge 
1930 148,936 18,708.90 21,298.89 $ 40,001.79 
1931 133,223 ~ 4,998.75 21,150.00 16,151.25 
1932 WTSOee haroor.U0 redlgeyl a's, 0-5 616) 36,706.00 
1933 105,791 19,286.12 21,534.45 40,820.55 
1934 LOT SST fA lic OW 3a re fe, I0O6O7F 94,656.49 
1935 127... 926 20,518.74 25,750.00 44,268.74 
1936 159,874 55,416.69 20,100.00 79), Le6% 69 
1937 206,906 58,511.15 24,278.68 823789.85 
1938 200,633 52,129.84 be, 991.89 TA pean orn 
L939 Lie, 027 46,077.45 BO ,07 7s 1G Gi, Goo~6 Lo 
1940 213,820 79,918.42 26,081.10 10S 22 9sb2 
1941 178,554 57.566.45 26,454.47 85 990.92 
1942 Per SSD 7 50,950.43 26 -OS7aDU0 ii ytols vo 
1943 150,314 2020.69 20, wile se 29,635.45 
1944 143,635 14,134.08 poe 35,486.05 

v 2,574,855 » 545,886.31 i 607,405.76 CHES LOM PaaS ba OY 


The operating result of 414,134.08 profit for the year 


1944 is after crediting a subsidy of $86,049.66. 


The Company 


therefore sustained a loss on coal operations of 471,915.58 before 


the subsidy for that yoar. 
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W. -4080- K. J. Morrison 
The following is an analysis of the mining cost per Long 
ton: 
Depreciation 
7 and, 
Year Labor Material Other Charges Depletion Total 
1930 QoeaTl ‘0 Ce i? 5 AN. Gi 5 OG ae 956 
1931 5.281 «820 ~ 788 ~ 200 0.089 
1932 2.960 0747 878 - 200 4.785 
1933 28135 of ke 1 D6 200 4.4467 
1934 2.001 2068 2004 » 500 4.022 
1995 Bios ( ~689 «667 200 4.553 
uVerageye. Oe i? e705 > sito & soek (4.587 
1936 e417 e611 Peg oye ~200 5.981 
Loy 2.413 2008 0747 ~2635 5.981 
1938 22009 2563 ~753 0 c49 4.054 
2909 2.707 2089 e690 ~ 200 4.186 
wVerags »a.d08 0578 o leo i .eol 54.04 
1940 20000 2095 628 200 50978 
1941 Geooo 0670 eek: «200 4.459 
1942 3.094 .858 670 200 4.887 
194 46168 0960 0945 200 5.238 
L944 4.587 te O75 Pelee 200 6.861 
puevece 25,157 Y «799 ie ees 200 44952 
The years 1954 to 1940 include gifts to employees which 
very LOM en Bpprox te cost of 3 cents to 7 cents per ton. 
BY COMMISSIONUR MORRISON: Did all employees get these 
gifts, or was it just-a favored few? 
MR. MORRISON: We merely saw it on the mining cost sheet, 
articulars as to who may have 


"Gifts to Employees", with no pe 
» 


recel 


ved them. 


Extraordinary 


follows:- 


Perpieulars 


wee 


charge 


- Enlarging fan shaft 

- Special Expenditure 
Reserve for Hazards 

~ Reserve es Hazards 
Special Hxpenditure 

- Bore Hole from 1 to @ 
Fire Loss 

- Fire Loss 
Bore Hole from 1 to 2 

- Vacations with pay 


s included 


(Continues report}: 
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On the schedule setting out the mining costs by Collier- “ 
ies, it will be observed that No. 2 Mine costs are consistently 
lower than the No. 1 and No. 5 Mines. Taking representative 


years the costs per ton are as follows: - 


Year No. 1 No. 4 No. 5 
1930 wee 5 44666 30.051 
1933 4.609 3.970 CeooL 
1936 4.456 Sayre 4,866 
1939 eS GOO Cele SOLS 
194¢2 te Te 4,358 or (aes) 
1944 teoou SO. In 7.828 


No. 2 produccs approximately the same tonnage as both 
Nos. 1 and 5 added together. 

Of the total coal sold to the public, the Largest ~cus- 
tomer is the Canadian National Reilway. Using selected years 


the details are as follows:- 


Sales by Local 

Cee ll ets eck Reus. Se Shae 
Sey ae an NSS “per 
Tons. Ton Tons Ton Tons ton 


foc OsuTek SowlOa ue y65S G7.1 - 10,858. (Gesu 
1933 65,935 4.77 19,940 5.44 4,546 4,86 
1936. 100,173 4. 
1939 103,854 4. 
Row eile 77), 2590) 482° 29,068 08.75 Sie? SSS 


1944 Zine. 6506 30 , 595 6.81 10,404 6.57 


Dept. of Total 

M. & S- ee ae 

“per per 

Tons Ton Tons fon 

1950 127,202 30.08 
1953 90,4eal 4.92 
1956 eso. 4.447 
L9D9 Ibo, ove 4,55 


1946 29,542 0.74 144,289 5 .a% 
1944 37,498 . 7.oh 120,417 6.99 
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wn anelysis of the force and shifts worked is deteiled 


below: - 

Bae Ono Pro duction Shifts Worked 

Under-= Te, ee ee —.  incere | 
surface ground Total Surface ground Total 
1950 - - - LOO dee ~ - RS See ©) 
1991 1léé2 406 924 Lode o - ~ 104,191 
1932 120 O77 £97 98 ,039 - = TY ALG 
1936 116 O08 468 105,996 24,688 O/T Se 81,824 
1934 116 oo] 477 167,718 40 , 526 UO VOOO! LLL gat 
1935 1136 399 472 AW omy cul 26,4350 66,454 92,064 
1936 105 O50 460 Owe Be Oy 29,292 Tayo oe LOG. OLW 
95? 126 b49 472 B06. 400 34,0287 SiG OOL (L65, Les 
1938 120 006 476 202,604 44,170 92,090 166,660 
EoSo ALO 309 404 LG9 ,6e9 OL, BY 83,068 115,025 
£940 i112 359 451 BLO, 899 40, L120 9S),,070 133,993 
e741 113 287 400 L7G 509 40,266 84,882 120,848 
1942 1134 21 344 LOS, 009 30,071 (1,082 108,253 
B45. LO 205 O15 150,126 00,7728 bo,oTL 99,443 
£944 i110 Baa 308 143,774 DOyhort biyroo .LOd,c05 


doggins Coal Company ts0Glg wMierst, Ns Se 

Joggins wes incorporated on l6th June, 19H, with a 
capital stock of “75,000.00, which was inereased to $125,000.00 
in 1940. Of the originel share capital 374,700.00 was issued 
for Coal Leases and Bankhead. 

Dividends totalling 387,500.00 have been paid in the years 
1941 to 1944. 

as at the end of 1944, properties are valued at 
$164,244.37, with depreciation and depletion set up of 394,055.69, 
leaving a net value of 369,590.08. 

This Company operates the Bayview No. 8 Mine, located in 
the River Hebert district of Nova Seotia. O0al areas are also 


: 3 Pt t= pay oe 4 one ce 
leased from the Tantramar Coal Company on e royalty of 7g cents 


J 


per long ton and in turn sub-Leased to the Hillerest Mining 
Company 2b 2 voyelty of leg cents. 
j ae _— + a a NW _—_ 
summery of the mining costs 10 long tons ig as fTollows; 
ne a . oe bd 


Depletion & 
tat al¢ies Depreciati axes Tote 
Year Labor Matcrial Royalties Deprectavicn Taxes Total 


SS ‘ “) PAF? uP Pues es 004 & rE OW 
ey aiteo |” 1138 Bees 185 ‘LL "3.549 
1942 2.999 r-W RS 0195 »156 pea ee 
1943 6,264 n ABS 2199 vlae ; Sere 4 601 
1944 3.9595 yaks RM ele oe : 
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tax, are as Lfollows:- 


1939 (4 months) Profit 4% 9,742.93 
L940 profit 37,903.45 
1941 PrOLLG 42,785.74 
L942 Peoeiy 00,441.98 


1944 profit 19,865.89 


BY COMMI.STON@R MORRISON: Leasing appears to be more 
profitable than mining. 

BY THA CH... Av.N: What Mr. Morrison means is that this 
compeny pays 7 cents to the Tantramar, whatever company that 
is, and then gets 12% cents. High leasing, Lem! G “ee 

MR. MORRLSON: Tt makes a high royalty charge for the 
company thet has to pay it. 

BY MR. FRwWLEY: You remenber that at the amherst sittings 


me went into that. 1% struck us that royalties were high in 


{ 
that district. 


5 vial “2 AANxTaA lh Ge 
BY THe CH. Rial Tt is not a question o1 the rovyaltlcs 


being high. 
BY MR. FO FORSYTH: Tt% is the pyramiding. 


BY COMMIS SIONZR MeLuwJRIN: They are all irec, white and 
twenty-one. They can mke their own deal. 


BY THE CHAT RMN: No, but I dont think is ie fale to the 


eS 
coal industry in that part of the country. 


MR. MORRISON continues report: 
Income taxes have been paid in the amount of $74,615.69. 


No subsidies have been received by this Company. 
\ 


2 ee a are +he soilwea HNuxvCeCna SEs 
The sales summary discloses that whe reilways purchase 


about one-helf of the gorecned and run-of-mine production and 
that the electric utility compeny ourchases most of the slack 
coal produced. 


oom 4n whieh Lavor and shifts nave been 
1944 is the only year in which Labor and.sfitvs 
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Force Man-Shifts 
surface Labor 34 9,065 
Underground Lebor 145 o7,006 


ah St ? , 
The tons per man raised for that year is 4.52 tons on a 


Ce 


production of 106,950 long tons. 


Standard Coal Company Ltd. - «amherst, N. S. 

This Company has a capital stock of plO,000.00, and the 
Balance Sheet sets forth assets as at the end of 1944 of 
$38,040.98 gross value, and a net value of $7,815.18. 

Operations are carried out on 2 sub-lease from Victoria 
Coal Company, under a royalty agreement for 15 cents per ton in 
addition to the Government royalty of 12¢ cents per ton. 

The Operating results 1940 to 1944 are as follows:- 


Pro diction 


Year Tonnage (Short) Net Loss 

1940 359 , 049 G 0,022.94 
1941 62,515 6, 60ieoe 
1942 (Deo 20 LO gLeo. 7S 
1943 41,000 9,925.80 
1944 epee 3,122.64 


Subsidies are included in the result for 1944 of 
$14,165.58 which is in respect of 1943. 1944 subsidy received 
in 1945 is $6,858.26. 

BY GOMMISSIONSR McL.AURLN: IT have given an expression of 
Opinion of people that make their own leases. When they go to 
the Dominion Government for money, if I were paying out the 
money I would take into consideration the kind of misdeals 
they made as to royaltics. 

MR. MORRISON continucs report: 


oan aa ct r Figs 
Total costs in long tons are as follows: 


Year Long Tons Cost 
1940 35,511 @ 44056 
1941 55,640 4.512 
1942 66,066 ee: 
1943 69,516 4,53 


1944. 64,731 4.704 
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sulliven Coal Company Ltd. - Sydney Mines, N. Se 
This Company was formcd in 1941 with a Capltal of #4,C ek eye) 
to operate the Sullivan minc, which was formerly included in 


the operations of the Indian Cove Coal Company Ltd. 


The results sinee its inception are tabulated as under: 


Production 

our Tonnage (Short) Result 
L941 Li tee Searphoy see acl:) 
1942 16,764 117.46 
1945 1&2 54035 476,63 
1944 Am revere -~589.02 


in 1944 subsidy has been received of $8,566.37 and is 
included in the above result. 


The total costs, including edministration and directors' 


pro duction 


Veer Tonnage (Long) Costs 
1941. 15,829 ©, 4.08 
1942 14,968 4.67 
1945 12,860 4.82 
L946 10,300 6,10 


MR, MORRISON: That completes, Mr. Chairman, the summary 


of thc various coal companies in Nova Scotia. 
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The Commission resumed at the Court House at 2.00 P,M. 

BY MR. FRAWLEY: Mr. Cheirman, I am going to deter ae 
examination I may have, and I may have none, until other coun- 
scl have finished, and I understand Mr. Cohen is going 

MR. COHEN: My Lord end members of the Commission, I won- 
der if I might makoc just a short reference first of all to a 
matter that came up this morning as a result of the presenta- 
tion, as part of the evidence of Mr. Morrison, of two communi- 
cations, cach dated the lOth of September, one from Mr. McCall, 
general manager of the Dominion Coal Company, and the other from 
Me. Gordon, president and general manager of the Acadia Coal. 
Now it is unfortunate perhaps that in some way it was not 
anticipated or foreseen that the Union would naturally be con- 
cerned with the representations here made and the statements 
contained in the letters. They are really submissions. That 
being so, and while 1 do understand that the Commission has a 
heavy program, I have becn asked to state that we will find it 
necessary osk thet Mr. McCall, say, at the appropriate time-- 


IT am not suggesting that we break in on this witness--be 


called, and that the Union be given an opportunity of present- 
ing a reply to both documents filed this morning. 

BY THE 01 CHuT RMA: I think that is only fair, Mr. Cohen. 

BY MR. FRaWLEY: You mean thet Mr. McCall should be simply 
offered for cross-examination on that letter? 

BY MR. COHEN: Yes. Tt is called a letter, but I can! t 
sec, My Lord and members of the Commission --- 

BY MR. FRAWLEY: It is an é6xplanation. 

BY THE CHAIRMAN: Would it be better if you submitted a 
reply in the same way, Me. Cohen? 

BY MR. COHEN: Yes, except that there are some statements 

br in, we 
and assertions nero ag to which it would be absolutely necessary, 
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differently as to peges, so there igs not much point in quoting 
the page--but as once reads that paragraph one might almost get 
the impression that that is a general gituation with respect to 
the datal mon, and the paragraph closes with a statement that 
the record of ‘shifts poid for does not correspond to the actual 
number of shifts worked. Now that is som thing that goes very 
definitely to the point of production per man hour, because 
these figures have been divided by shifts, and no such distinc- 
tion has ever been raised. I can't get the figures. 

BY THE CHALRMAN: Well, you will examine Mr. Morrison. 

BY MR, COHEN: Yes, My Lord. 1 thought I should ment Lon 
that at the earliest possible moment, and it arose out of the 


presentation of those letters this morning . 


KENNTH J. MORRISON Sworn. Mr. Stewart Simpson also Sworn, 

MR. COHEN proceeé to cross-examine Mr. Morrison. 

Q Perhaps I should say that I am dealing firstly with Exhibit 
eon, The, I thimk, is the firet report read into the 
record by Mx. Morrison this morning, and I have just a few 
questions in connection with that report. Firstly, Mr. 
Morrison, you indicate, beginning with page 5 of Rxhibit 204 
under the general heading NHxpenditures, Capital or OPEL ate 
ing", you indicate three, if I remember correctly, alterna~ 


tive methods of accounting? 


A That is correct. 

@ Or alternative accountancy practices? 

A That's right. 

Q One of those three really being a variation of another one. 


of the three? 


a2 Wheteas correct. 


@ and I rather shought that the statement was made in court 


here earlier today by Mr. Forsyth that you had stated some~ 
where in your report--and I fail to find any such statement-- 
that all of those methods had received the approval o1 


a - C fi, en dan rs 6 fg 
accountancy Gxperts- Now is that the cas | 
res met re in operation 
A I would say that all of those thres methods are in oper 
Wi! My 
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and have bccn approved by accountants. 

Well, I think the term that was used this morning was 
"accountancy experts". 

Well, I would scy professional accountants, if there is any 
distinction between that and accountancy cxperts. 

Well, what wore you saying? 

T said that those three mcthods or systoms of accounting have 
boon approved by professionel accountents and acccptcd es such. 
Thet is by accountants working for or supplying their scr 
vicos to partimlar companics following a particular accoun- 
tancy mcthod? 

That's right. 

But not in thoorctical works on the subject, or in any gen- 
crel discussion of what is appropriate or otherwise in 
respect to accountancy mcthods what can be said as to what 
approval, if any, is givon to these alternative methods of 
accountency practicc? 

Well, I em speaking of course from the practical experience 
of meting these in daily practice, not from the cxperience 
of reeding a treatisc on them by professionel accountants. 
Well then, from that standpoint what would you say is the 


goncrally accopted practice? I think you do somewhore indi- 


cate your opinion as to the practice followed, you say, by © 


number of ecal companies in Canada? 

That's right. 

Now when you say, by 2 number of coal companics, and you say 
thoere--that ig on. page 6--that they are following method No. 
2, just what degree, what portion of the industry is follow- 
ing method No. af 

I would not be prepared to say what portion. 

Well, perhaps I didn't make my question clear enough for you. 
You refer to your experience, ttt has been our experience 
that Method No. @ is followed by a number of coal companies 
in Canada." 


That's right. 
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@ Well, having regard to that experience, what can you tell us -- 

4 Of the number? 

Q Not so much the number of corporate entities as what they 
represent in terms of a particular proportion of the industry. 

rt Well, I have never analyzed it from that point of view. 

Q@ Well, is it substantial? 

i. What? 

@ The number of companies following Method No. 2? 

& Well, I don't know what the proportion would represent when 
you compare it with the total, because you might Nias a large 
number of companics doing a relatively small business who 
might follow the one procedurc, and one company doing much 
more business than all the othors combined following another. 
I am wondering just where the proportion would be--the number 
or the tonnage? 

@ I thought I madc that clear. It would appear to me that tho 
number of corporate entities would not got us anything. I am 
thinking in terms of tonnage. 

& I wouldn't be prepared to say what amount of tonnage. [I have 
never made an analysis of that kind. 

Q Could you say whether it is substantial or not? 

& For instance, I am thinking now of a company in 4lberta which 
produces approximately a million tons per year which uses 
Method No. 2. Now there arc other companies in wzlberta which 
are using othcr methods. What their tonnage is I don't know. 

Q@ and the conclusion you express, that Method No. @ is prefer- 
able, is a conelusion you arrived at in your cxpcricnee with 
companics using Mothod No. 2 and onc of the othcr methods? 

& Some of the other methods. 

Q@ Your conelusion that Method No. 2 is the prefcrablo mcthod is 
arrived at on the basis of cxpericnee both with companics 
using Method No. 2 and with companies using one or the other 
of the two altcrnative methods? 

4 Of course in that respect one must take into consideration 


the purpose for which the statements are being prepared. We 
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arc endeavoring to ascortain the average cost of producing a 
ton of coal in a ycar, and wo arc cndcavoring to do that by 
spreading thesc costs over a period of time relative to tho 
us¢ in which the oxpenditures that arc bcing made relate to 
the tonnage produced. Now you may have other considerations 
which would not bc as important in dotcormining a mcthod of 
accountancy. 

That scems to mo to bc fair enough. You might havo situa- 
tions in which the important factor was showing a particular 
profit at a particular time? 

Those all cntcr into it. 

But from the standpoint of preparing a statcmcent which will 
correctly analyzc cost, Mcthod No. 2, in your opinion and on 
the basis of your exporience, Mcthod No. 2 is the propor 
mcthod? 

That is correct. 

Now I don't think that thero is anything further that I need 
bother you about with rcspect to Exhibit 204, cxcept to call 
your attention to page 12 where you dcal with the question of 
the basis of the price of coal, I take it, sold by the 
Dominion Coal Company to the Stccl Division? 

YCOSe 

Incidentally, is that the tcorminology that is uscd in the 
books and the records? 

That is correct, thc Steel Division. 

PoOyou first oF ail indicatc at the top of that page the 
loss on salcs to 2ssociatcd companics by the Dominion Coal 
Company? 

Yes. 

Of $7,674,675.74% 

That is corroct. 

Now ovor what poriod was thet loss sustained? 

That is over the 15 year perioa undcr roviow, nemcly, 1930 
to 1944, 

That is thc opening of 1920: to the end of 19447 
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That is correct. 

and that is divided--$7,584,623.04, Stcol Division? 

That's right. 

385,813.43, Scaboard Power? 

Yes. 

ima then two amounts to Eastern Car end Trenton gtcol Works? 
That is correct. 

and then you have two items for the Acadia Coal and the old 
Sydney Collicrics, and that brings the total loss computed 
by you on salos by Dominion Coal or by acadia Coal or by 014 
Sydney Collicrics to associated companics to a total of 

&8 ,565,891.00? 

That is as computcd by the company. We are merely reflecctirg 
to you the statements supplicd to us by the company, which 
reflect those figurcs. 

ind their books carry thesc itoms and refer to them as losses? 
The statements that have been supplicd to us. 

Now in rospect to that you then go on and say, "The basis of 
the price to the Stecl Division appears to be on a comparison 
with prices obtainable on largo contracts on the Montreal 
market." 

That is correct. 

Now first of ell, what do you mean by the term "appears to bo"? 
Iam roading from the document which was rcad into the record 
and which suggested to us that that was the basis for arriv- 
ing at that pricc. 

You say that has been read into the record? T was not in the 
courtroom at the time. 

There was a document read into the record which gives the 
basis of arriving at the price. 

Tho doteails that support the ellegation that the Stcel Divi- 
sion prico is related to the price obtainable on large con- 
tracts on the Montreal market, are the details in that? 


Have I dctails on that? 
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No, in this documcnt thet you spoak of as roed into tho 
record? 

No, there arc no particulars of the large contracts. Might 
I read just a sontcnce? "The committce reported that as the 
only market available for the coal used by the Stcel com 
pany, if that company was not operating, was the Montroal 
market end the pricco to the Stecl Company should be based 
on the amount realized at the mines for coal of a similar 
quality supplicd on large contracts in the Montreal market." 
Well now, you opcned by using the term "the committec"™. 

What connittce? 

I have read from the document. I probably should read the 
whole of the dcocunent. 

I don't want to bother you with reading the document if it 
Lo on mie record. Do you Mind 12°) silence ec 107 7: 
want to know is whether you havo material, in that docunent 
or clsewheorc, that will indicate whether or not, assuming 
that the Montreal figure is the correct standard to be used 
in determining the price to be paid by the Stecol Division 
for coal, have you particulars that indicatc just what thoso 


prices aro? 


Or what thoso contracts are? 
No. 
Or who the customers arc? 


NO. 


Or whethcr thosc ciustomors may in turn be associated companies? 


When I say that, we have particulars in the statements which 
arc in Fxhibit a for Idcntification which will show ccrtsin 
Salos to Montreal consumers. Now whether or not these are 
sone of the consumers I don't know, but we can refer you to 
those, Mr.. Cohen. 

Porhaps you could later give us the number of the particular 
statement that you have in mind? 


If that is satisfactory we will bc pleascd to do it. 
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And are those prices laid down in Montreal? 

The prices that arc shown arc thc prices at the mines. 

at the nino? 

«at the nino, after deducting the charges nocessary to take 
it to markot, 

I think that wo can for the moment loave Exhibit 204, mr. 
Morrison, and I wonder if you could help ue with respect to 
Exhibit No. 205. That is tho noxt docuncnt that you road 
and I think the longthicr of the reports that you have filed. 
Now first of all you have a reference thore to the stock 
issue whon Dominion Coal was first incorporated, 30 , 000 

8% Preferred Shares. Just as a matter of information, were 
they cumulative? 

No. Where they arc not stated as being cumulative thoy will 
not be cunulative. 

and on line 3 of page @ you state as to the 5,000 preferrod 
Shares out of the original authorized issue, and that 10,000 
were offered in 1900 at $110.00. Now may we take that 
offer as being synonymous with a completed transaction? 

No, I would not say so. That is the information given to us 
as to the origin and carly history of the compeny. we have 
no information and the records are not available to show 
that at that datc, 1896. 

Now sinilarly as to the statement, "In 1905... . .holders 


of the old issuc had the option of cxchanging share for share 


or turning them in at a redomption price of $115.00 por share." 


Have you any particulars as to how many dic so turn in their 
Shares at that figure? 

No, we have not the particulars of the number, Mr. Cohen. 
This was merely intcnded to give tho Commission the back-~ 
ground, without perticulerizing as to aoteils of the trans= 
actions leading up to the present condition of the company. 


There was nothing critical implica in that question. 
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Now you have the figure $83.32 mentioned on page 3 as tho 
average price reccived by the Pominion Coal per $100.00 par, 
6% Income Bonds, and olsewhero in the documont it appears to 
me that roforring to the same issuc you givo the figure at 
$82.50, That is on page 5, 6% Income Bonds, 1912, issucd to 
Dominion Steol for $82.50. 

Well, apparently our original information stated that the 
amount was 482.50 for cach $100.00. That was a menorandun; 
it is not dated. Then a later communication, August 15th, 
apparently changed the average price to $83.82, so I would 
say that the price of $83.32 was the correct figure. It 
doesn't affect the amount; it is merely a stating of the 
average price. 

Well, it doesn't affect the gross amount of the indebtedness 
resulting from that disposition of those bonds. [It docs 
affect the actual anount that goes into the treasury of 
the company? 

That is correct. 

and apparently $83.32 is the correct figure? 

I think probably I can explain this so that there will be no 
question. The figure of $82.50 appoars to be the original 
pricc, and then therc was discount and cxpenses addadcd which 
changed it to $83.32. We checked the particulars here. Thore 
was an issue of $1,750,000.00 at §82.50, and S1L,750,000,00 
at G85, and there were discount and expemses deducted, so 
that the average price was 485.de. 

Well now, I wonder if we can perhaps summarize the inforna- 
tion contained in the first portion of your report as to the 
verious issues, and particularly at the moment as to the 
amounts paid in connection with tiose issues, either by re= 
cciving less than the nominal anount of the security, or 
buying to be able to retire one, replace it and so on. Now 
as I understand it, you indicate that first of all in 1893 
the corporation issued &1,500,000.00 worth of bonds, 6% 


bonds, and sold then et 92% 
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& Yos. Woll, might I suggest, Mr. Cohen, that it is sunnmarized 
a little more on page 5. I am dealing with the bonds that 
you have named. 

Q@ Yes, but I wanted you to verify the correctness of extending 
another sot of figurcs than the figuros that you have shown 
on page 5. 

& Oh yos, I appreciate that. I was only suggesting you would 
get them all in chronological order for your bonds. 

Q Well then, issuing that amount of bonds in 1893 at 92 in ef- 
foct ncant the payment of a premium of $240,000. am IT right 
about that? 

4 Tho payment of a preniunt? 

Q@ In effect? 

i NO. 

© Woll, let me put it this way, that the company pays a dis- 
count? 

A That's right, there was & discount of (8. 

BY MR, FORSYTH: But it is not 240,000. 

f& $120,000, is it not? 

BY MR. COHEN: is @ matter of fact I had {120,000 in ny own 
writing and sone body pencilled in 240.000. 

BY MR. FORSYTH: I didn't do thet» 

BY MR. COHEN: I am going back to my own figure. 

A 6120,000, that's right. 

Q@ nd in 1893 to 1897 another issue of é1,500,000.00 at 93? 

& That's right. 

Q@ Now that would involve & discount or preniun of $105,000? 

A «& Giscount I think is profcorrcd, because that is what it is. 

Q Well, it is 4 premium paid to tho man who buys & bond, to 
Day tbs 


ri pees * * Syr4 2 ai 5 IO) javataet) when OU. redeem tre 
BY MR, FORSYTH: It is a premiun paid y 
ee 


BY MR. COHEN: I think you will find they have all been rce= 
4 ° iJ. . 
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BY MR. COHEN: Than the indebtedness croated by the bonds? 

i, That is correct. 

Q I don't think you and I need gct into any argunmcnt as to what 
term would best describe that. Now in 1905 you indicatod 
that on the first $1,590,000.00 bonds of a par valuo of (3100 
wore sold at 94. That is for every 6100 bond sold the con- 
pany roccived only (94? 

é& That's right. 

Q@ And an I right in cxtending the calculation of ($300,000 as 
representing the difference between the indebtcdness created 
and those bonds sold realizing only 94? 

we ‘Theat? is’ correct. 


Now in 1905 you indicatc that the company redecned outstand- 


© 


ing bonds of the 1893 issue to tho amount of (2,445,000.00 
ang paid a 10% premiun--I should think there could be no 
question about it being the appropriate term there--to those 
bondholdcrs? 

& Just where are you reading from now, Mr. Cohen? 

q@ I an reading from my own notes. 

BY MR. FORSYTH: Bottom of page &. 

BY MR, COHEN: That is, thoy redecmed 2,495,000.00 worth of 
bonds, and I take your language, "at a premium of LO pes 
cont"? 

A That is correct. 

@ So I take it it is clear that in addition to paying the 
2,435,000 there was paid the additional sun of $243,500? 

& That's right. 

& Now then, you show that during the years 1909 to 1911 62,000,000 
more of the 1905 issuc, or the issue authorized in 1905, was 
sola at par value less a discount of $117,812.50, and that 
is ghown on page 3, about the fifth line of the paragraph 
that opens-"Under the provisions ..." 

& Thet's right, less ea discount of S117 ,812-50. 


¢ «nd then in 1912 woe then have that issue o1 the 6% Income 


Bonds, is that it? 
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are you spoaking of bonds now still? 

Yes, I am still on bonds. By the Dominion Coal to the 
Dominion Steel? 

Yes. 

ind your text indicates thet first of all there was the aver- 
age price of 383.32, but getting down to precise figures 

that the proceeds received by the company were $2,916,205.69? 
That is correct. 

Now am I correct in calculating that the difference between 
the $3,500,000.00 6% Income Bonds indebtedness and the 
32,900,000.00 odd received is 3583,794.31° 

That is correct; represents the discount and expenses on that 
issuc. 

You mean the expenses of selling or disposing of the issuc? 
That's right. 

Well, have you any particulars at all that in any way appor- 
tion this sum of $583,000 odd as between discount and selling 


expenses? 


.No, we have no brcoakdown. 


BY MR. FORSYTH: I wondor if my fricnd would mind when referring 


to that to use the words "Dominion Stecl Corporation". We 
now talk about Dominion Stcecl in the sense of the present 
company. Dominion Steel Corporation is quite a different 


thing. 


BY MR. GOHEN: I appreciatc that. [I thought we were all refor- 


dA 


ring to the present corporation as Dominion Steel and Coal, 
but if that will help make it clear I will be very glad to do 
that. Just one other item, still on the question of bonds. 
You indigate that in 1934--page 4 of your report--that the 
old proferred shareholders exchanged their former sccuritics 
for now proeferrcd shares, 7%. Is that right? 

That's right. Well, that is the old 7% proferrcd were 
exchangod for 6%. 


and thet amountcd to $3,000,000.00% 
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Now these are sharcos wo are spoaking of now. 

I approciate that. 

I'm sorry. 

Well now, leaving out for the moment this item of &690,000, 
would you mind just checking the total of the six sums prec-= 
viously given in evidence as representing either the differ- 
ence betwecn the amount received on the sale of bond issues 
or amounts paid by way of premium to redcem bond issucs, or 
discount? 

Now you mentioned six anounts? 

411 right, I would just like to check that with you. 
$420,000.00, $105,000.00, $300,000.00, 243,500.00, 

@LL7 ,812.50 and $583,794.31. 

Yes. -It appears to be $1,470,106.81. 

Now still dcaling with bonds, that would be the total amount 
involved in those premiums or discounts up to the year 1935, 
is that not right? 

That would be up to the year 1935? Well, up to the year 1934, 
I would think. | 

All right, we will take it at that. Now then, just two other 
items of bonds that I can find in your report, and the first 
is October 1937, G6,000,000.00 sold at 96, 1s that right? 
That's right. 

and the result of selling at 96 involves ea discount of 
$240,000.00? 

Chet hs rh at < 

Then in Octobcr 1939, $1,500,000.00 first mortgage bonds are 
sold at 696.657 

Yes. 

and is my calculation correct that the discount involved there 
is $57,000.00? 

&50,250.00, is that the figure you said’ 

I have here 457,000.00. 

$1,500,000.00 sold at (96.65? 


We 


t 
ab 
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suppose we got that figure later? 

No, we can get it now, Mr. Cohen. [It is (50,250.00. 

Now then, that gives us a total then after 1934 of $290,250? 
That's right. | 

and if that is added to the discounts paid in connection with 
the carlier bond issues of (1,470,106.81 wit total do we got? 
wi 760,006.81. 

Now then, that completes the bond item, so far as I have been 
able to. get particulars of it in your report, and if I may 

be permitted to say so, there is not a suggestion at all that 
the report is not complete enough. In fact, I think a word 
of commendation might be said. Now theh, dealing with the 
share situation, you indicate that G5,000,000.00 of the 1893 
preferred sharc issue wore sold at 91, is that right? 

Reading from what page, Mr. Cohen, if you have it handy? 
W6LL, frankly, I am reading from a little table 7] made up 
mysclf, because I found that your report wont on from bond to 
shere, as propcrly it should do, because you were dealing 
with pcriods. 1893 would appear, I should think, at the top 


of page 2. 


MR. FORSYTH: It says 5,000 sharcs. were sold at 91 and 


BY 


10,000 were offered at 110. 


MR. COHEN: I am just asking about the 5,000. 


BY 


By 


were sold at 91, that's right. 
Now, am I correct in arriving at the arithmetical conclusion 


that the discount involved on that transaction was 450 ,I00% 


MR, FORSYDH: I don't see how it could be. Nine dollars a 


share would be $45,000, wouldn't it? 


MR. COHEN: (45,000? 


BY 
A 


That is the arithmetical calculation, but just a second, 
please, if I may; I want to be quite sure. Now the informa- 
tion from the company with regard 40 the 15,000 shares sold 
to the public: MWhilc we arc unable to check back uc OUL 
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od 


price of the 15,000 prefcrred sharcs, it is gathorod from the 
procecdings of mcctings of dircctors held in 1896 end 1900 
that 91 was received for 5,000 preferred shares sold in 1996 
end that the 10,000 preferred shares were offered at G110.00 
cash in 1900." Now it would not be quite fair to assume 

that because these statements wore madc, those were the actual 
prices. 

#S I understand it, the statement is being made, based on some 
record in she minute book cf Ghe bDosrd of directors? 

Prep if Crue « 

Well then, if we do permit ourselves to assume that that is 

& source that we can reasonably rcly upon, then getting back 
again to the arithmetic of the thing, is thc discount there 
involved on that 5,000 preferrcd sharc issus, is the dis- 
count $45,000.00? 

Well, on that assumption of coursc the arithmetical calcula- 
tion is corrcet, but I still think that qualification will 
have to be noted. 


Now then, the noxt itcm is the shares in 1900, 


MR, FORSYTH: Isn't it fair to. pat in. the 10,000 at 10? 


BY 


MR. COHEN: I asked about that, and [I thought wo were told 


BY 


that there was no information as to whether any offer was 


acccpted. 


MR. FORSYTH: That is not fair. Mr. Morrison said all the 


By 


information he could get was some record of directors! meet 
ings. If you are going to take one thing you should take 


the other. 


BY MR. COHEN: I shall be very glad to include it, having in 


A 


mind that one was sold, the other offered. Now that would 
involve, if in fact the offering had been accepted, a gain to 
the company of $100,000.00? 

That is correct. 

So at that stage we have a debit of 445,000.00 and a ereait 
of $100,000.007 


That's right. 
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a ee 


Now, still on the stock issuc, 1905, 63,000,000.00 sold at 
ed li 

I take it you arc dealing now with thc item on the middle of 
page 2, probably, Mr. Cohcn?Q-.If you are referring to the 
paragraph opening "In 1893" that item decals with bonds. 

No, the paragraph opens with "In 1905", if that is the one 
you had in mind. 

Oh, no,I am awfully sorry. I am referring to the one at the 
bottom of the page where you refer to %5,000,000.00--well 


here aga@in we have bonds. 


BY MR. FORSYTH: What you have got on the shares is right in the 


middle of the pag 


ot - ae a = Ae ee a ee = er 
, where we issucd the sharss at a premium 


a 


of $25 a sharc. That is what you are talking about. 
cD) wy 


BY MR. COHEN: Well now, did we in our previous calculations, 


Oo & 2 & 


when we dealt with bonds, include the bon item shown at thse 
bottom of page 2, the $5,000,C090.90? 

Yes, I think so. I think we have cxhausted them all. Where 
is the reference to §3,000,000.00 at 91% 

In the middle of page 2, starting in the fourth paragraph; 
"In 1905, the company issucd 40,000 shares of Th, cumulative, 
preferred stock, of a par valuc of 9100.00 each, for the pur- 


=_ 


posc of retiring the 8% prceferrcd issuc then outstancing. 
Holders of the old issuc had the option of cxchanging share 
for share or turning them in at a redemption price of g115.00 


— 


per share. The pricc to the public for the new issue was 
$125.00 per share." First of all, can you tell us at all 

how many were turned in or how many were purchased by the 
public? 

No, we haven't that information. Mr. Cohen. 

Because as to those turned in the company is paying a premium? 
That is correct; a redemption price of gllo. 

Well, if you can't give us thet figure, you can't. Now in 


1934 the transaction takcs placc that you describe on page 4 
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that the 7% sccurity is being replacca by 6% security, first 
prcoforred? 

A Right. 

Q And that « total issuc is made by thc company of those pre-’ 
forred sharcs of $6,000,000.00, made up of G3,000,000.00 to 
rotire or oxchange for the old securitics? 

A&A Correct. 

Q That was par valuc, I take it? 

A Perivaluc , yoo. 

Q «and then, secmingly from thc information here no interest had 
been paid on those preferred shares from the Slst of October, 
1923 to the 3lst of October, 1934? 

i That is correct. 

Q «and you then calculate 11 ycoars of interest at 7%, giving a 
total of $2,310,000.00? 

& Correct. 

Q@ Then a bonus is paid to the holders of those preferred sharoes 
on which intcrost has not been paid for 11 ycars, a bonus is 
paid of $690,000.00? 

& Well, the bonus is consideration for the non-payment of in- 
terest over the period of 11 years, and for taking a bond of 
a smaller rate of intcrest, namely thc 6% for the 7% bond. 

BY MR. FORSYTH: It is not a bond, it is a share. 

a I beg your pardon. 

BY MR. COHEN: The not result is they were paid $690,000.007 

BY MR. FORSYTH: Oh no. 

BY MR. COHEN: Let mc put it this way: They wero given scecuri- 
tics of a par veluc that included a $690,000.00 bonus to the 
proferred sharcholders who for 1] years had not been recoiv— 
ing interest? 

BY MR. FRAWLEY: and for accepting security Deering a lower rato 
of intcrcst. 

BY MR. FORSYTH: Who used the word bonus herc? 


wR. MORRIGON: Wo used it, but certainly not with any blentsdonnos 
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as cbing anything other than recognition of the non-payment 


of interest on the duc date and reduction in interest yicld. 


MR, FORSYTH: Did you calculate the interest on the $2,211,000 


A 


db 


BY 


over the 11 years? 

Not, but it is a very simple thing to do. If anything turns 
on it we would be very happy to do it. 

I mean that is one of the things you were recognizing? 

Very true, and perhaps the use of the word bonus is unfortu- 


nate. 


MR. COHEN: Well, whatever we call it there was the amount of 


4 


690,000.00 included in the par value of these preferred 
shares then issued, over and above the par value of the 
former securities for which these were being issued in ¢x- 
change, and over and above the accumulated interest of 11 
years? 

That is correct. 

I don't care whether you call it a bonus or not. Now then, 
would you just give us the arithmetical result if to the 
figure of $1,760,356.81 we arrivod at carlier with respect 
to the total of those premiums or discounts or whatever you 
care to call them, as to bonds, if wo add to that total the 
sum of $45,000.00 that you say is the @iscount resulting from 
the 1893 issue and the $690,000.00 paid as you have described 
in your evidence and as indicated in part of wge 4, now 

whet is the total of thosc three figures? 


$2,495,556.81. 
and if we assume that the offering in 1900 of 10,000 pre= 


ferred sharcs at 110 was accepted on that basis and in that 


amount by the public, then there would be a corresponding 


ercait of &100,000.00% 


That is correct. 
cs soe 
Which would then give us the net figure of &2 595,506 8h 
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paid in connection with bond or stock issues of those com- 
panies referred to by you in your report, isn't that right? 

& I think so, Mr. Cohen, but I would like just an opportunity | 
of checking them finally. 

BY THE CH.IRMAN: Preferred stock issucs. 

& Yes, that would appcar--that is the correct figure. 

BY MR, COHEN: Now what was the career, so to speak, of the 
$6,000,000.00 par valuc 6% preferred shares issued in 1944 
in the way described by you in page 4? That is, what happen- 
ed to that issuc? Was it redecmcd or replaced? 

4& On Statement No. 2 of Exhibit A for Identification you will 
find the particulars there, which shows that the preferred 
sharcs remained at the same valuc outstanding until 1937. 

Q Oh, I sec. You have the earlier years on the right hand sheet? 

A Yes. So that there is the situation right up to 3lst Decon- 
ber, 1944, when they reduced to $5,359 ,975.00. 

Q The details are shown on page 6 of your report? znd that 
arose out of the redemption or purchase of some of those pre- 
ferred shares, is that right? 

A You will notice $401,200.00 owned by Dominion Steel and Coal 
Corporation Limited and $4,958,775.00 owned by the public, 
which makes up the total on the balance sheet of 35 ,859.975.00. 

Q Now I take it that these preferred shares are redecmable? 

& They are being redeemed, ycs. 

BY MR. FORSYTH: They are not only redeemable, but we are obliged 
to provide a sinking fund to redeem then. 

BY MR, COHEN: I didn't know that. 

BY MR. FORSYTH: I am telling you. 

BY MR. COHEN: I am vory pleased to hear it. 

BY MR. FORSYTH: Well, express pleasure then. Don't snarl at me. 

BY MR. COHEN: You indicate on page 6 that the 63,000,000.00 
worth of 34% bonds which had been issued in October 1937 and 
duc in 1943 were retired in full during the years 1958 to 


1943. Now can you give us any breakdown of that retirement, 
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thet is, how many in the year 1938 and 1939 and so on to 1943? 

BY MR. FORSYTH: What page are you talking about now? 

BY MR. COHEN: Page 6, 

BY MR. FORSYTH: They were serial bonds. I think we rotired them 
at the rate of $500,000.00 a year. 

MR. MORRISON: I was just trying to get those. From the balanco 
sheet, Statemcnt No. 2, the funded and mortgage debt--first 
mortgage bonds, I think thosc would be the both issues which 
includes the $3,000,000.00 of Series A., are reduced=-1957, 
86,000,000.00 was outstanding; 1938, reduccd to 35,500,000.00; 
1939, it went up again by probably e further issue. 

Q@ It goes up »1,000,000.00 in 19297 

& Yes. I think thet was dealt with at somc other point. 

BY MR, COHEN: But I am asking, if you don't mind, about the 
$3,000,000.00 Series 4. 33% bonds, and evidently the refer- 
enec on Tabic 2, funded and mortgage debt, includes both 
Serics 4., maturing in October 1943, and Scrics 4, 42, 
maturing in 1952. 

BY MR. FORSYTH: If you will take my word for it, the first mort- 
gage bonds were scrial bonds issued in October 1967 and 
naturing in October 1943, and they were retired at the rate 
of half-a=-million dollars a year over six years. 

MR. MORRISON: Theat is correct. That statement will disclose 
that took into account, Mr. Cohen, an agai tional million 
issued in 1939. 

BY MR. COHEN: 4nd that is the issuc that was gold. for 96° in 
October 1937? 

& That's right. 

@ Now in addition to the retiroment of the Series A. 33% bonds, 
was there any retirconontduring that period of the 44% bonds? 

just indicate myself the answer to that. You 

76,0007 


Perhaps I can 
indicate that in 1944 the 43% bonds were reduced by » 
Is that it? 

That's right. 
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(4,424,000.00 outstanding, which is shown on Statomcnt Noe 4. 
and that is the balance of the 06,000,000.00, the two items 
of G3,000,000.00 each issued in October 1937, the »1,000,000. 
issucd apparcntly in 1939 --- 

81,500,000.00, Mr. Cohen. 


Thetis 057,000,000,00; Thatwie Produced, as of who Siet 


© 
Fy 


December, 1944, to .4,424,000.007 
Piiae As COPLOCU.« 
Well thon, from thet period, Octobor 1967 to the end of 1944, 


whet thon was the total amount of bondod Indebtedness re- 


tired or paid off by the company? It would be the difference, 


I take it, botweon 67,500,000.00 and the »4,424,000.00, is 
that right? 

That's right. 

Well, may I just borrow cnough of your skill to make gure of 
tho result in eirthoetic? 

20,076,000.00- 

83,076,000.00 worth of the serial dcbenture bonds retired 
during the period 1937 to 1944? 

That's right. 

und these debentures, that gold at 96 as indicated at the 

top of page 6, were used in part to retire carlier bonds thon 
cutstanding? 

Yos, that's right. The bonds sold at 96 and tthe procecods 
uscd to retire the 5% and 6% bonds outstanding which, at the 
ond of 1936, stood at 35,192,000.00, and fur the purchase of 
the capital stock of the Cunbcrland Railway and Coal Compeny." 
Now cen you give us the total enount paid out by the compony 
since 1937 up to the end of the year 1944 for the retircoment 
or redemption or purchase, 6ither Of bonds or preferred sharcs? 
You have dealt with the bonds, Mr. Cohen. Now do you wish 
that repeated? 


I just wented the total that results from adding to the 


enount of bonded indebtedness retired tho enount of proferred 
bd k 


sheres redccmed or purchased. 
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Well now, on Statement No. 2 the profcrred stock outstanding 
at the ond of 1937 was G6,000,000.00. I want to be quite sure 


thore wore no now issucs moeantince. 


MR. FORSYTH: No, there werc no new issucs. 
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and the anount outstanding at the Slst of December, 1944, 


is 55,359,975. 


MR. COHEN: Well, of course that dcoals with the par value 


situation. What I am trying to get at is the cash situation. 
T think that. is indicated at the bottom of page ©, that is, 
that there was paid out during the ycar 1938 to 1944 to 
acquire preferred stock of « total par value of ($640,025.00 
the sun of 3467,486.43? 

That's right. 

What happens when we add the $467,486.43 to the earlier figure 
of 33,076,000.00? 

3, 543,486.43. 

In rough figures, $3,500,000.00 of cash paid out by the con- 
pany during tho period 1937 to the cnd of 1944 in respect to 
rotirenment or purchasc of bonds or preferred shares? 


That's right. 


THE CHAIRMAN: There was no other issuc in that time? 


re 


That is what I was checking up. There were in connection with 
bonis. There was $1,500,000.00 in 1939, but that was duly 


taken into consideration. 


(Page 4110 follows) 
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_— 


%. dust ono question about the cornorate Set-up so-to-speak 
as indicated by you on page 6. You first of all show twelve 
million dollars of Common Stock held by Dominion Steel and Coe] 
Corporation Limited? 
a. Yes. 
% «apportioned to Dosco to distinguish the record from the 
former corvoration? 
Hy 72 es: 
2. When were those issued and is thore anything in your rmtorial 
that indicates the consideration received by the Company for that 
twelve million dollars of Common Stock? 
«. Well on page 5, Mr. Cohen, we show that in 1893 there was 
issued for the properties 15,000,000.00 for the Cormon onarcs, 
which we described on the first page, and thon those were in 1934 
exchanged for the new issue of $12,000,0N00.00 which is the amount 
presently outstanding. That was dealt with on page 3. "On October 
ist, 1934, 2 compromise arrangement was mde with the holders 
of the vreferred and common stock". 
Q. That was a compronise that we dealt with before that included 
the 690,000.00 and the 11 yoars interest? 
4, No, this is entirely differont. Perhans I should hava road 
the whole of it. "On October lst, 1934, a compronise arrangenent 
was made with the holders of the preferred and common Stock, and 
approved by the Supreme Court of Nova Scotia, whereby the out- 
standing capital stock, consisting of:- 
30,000 Shares 7% Cumulative 2referred of 
#LOO.00 each wo ,000,000.00 
150,000.) —~" Common, of 100.00 cach _ 15,000, 000,:00 
_¥18 ,000, 000.00 
was changed into: - 


400,000 shares 6% Cumulative “referred of 


25.00 exch lO ,000,000.00 
480,000 " Common, of 25.00 each 12 ,000,000.00 


#22 ,000, 000.00 


Then dealing with the Common only, of which were isswed, as 
explained below: - 

480,000 Shares Common, of 25.00 each..¥18,000,000.00 
Still outstanding. 
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S, ~4111- K. J. Morrison | 
BY MR. FORSYTHE - It left the nominal cavnital at just what 
it was before the compromise. 

4, Yos. 

EXM. BY MR. COHEN (continucd) 

4%. It increased the indebtodnoss in the forn of Preferred sharos 
and decreased the amount of Common stock holdings. 

4. It decreased the indebtedness to the common shares. 

Qe ‘If you regard preferred shares at all in the category of 
indebtedness. It increased tho preferred shares by the amount 
of three million dollars, and reduce the Common correspondingly 
by the amount of three million? 

Deeearhat is rents 

BY MR. FORSYTHE - That is not quite riyht. The compromise or 
arrangement really increased the total authorized capital stock 
of the Company, did it not, to #22, 000,000,007 

a, Yes, 

4. But the results after you issued the preferred stock and 
common stock, you had the same nominal capital as before except 
the three million of Common became three million of Preferred? 
EXM. BY MR. COHEN (continued) 

Q. That is what I said. Tho Capital remained at $18,000,000.00? 
Hon iheat ic vient. 

Q. Whereas, before it was $¥3,000,000.00 Preferred and p15 , O00, 000.00 
Common, after the compromise that you speak of that annears as 
Six Million -referred and Twelve Million Common? 

4, That is correct, as detailed om page 4. 

%e So that means that Threg Million Dollars of Common Shares 
found themselves in the position of holding Preferred shares? 
RY MR. PORSYTHE - Oh no. I want to explain this thing. The 
oormon shareholders gave up in share canital Three Million, and 
instead of holding Fifteen Million of Common, they neld Twelve 
Million. 4nd the Preferred Shareholders had of preferred 
indebtedness instead of the Threo Million they had before. fhe 
Common Shareholders didn't chanze their common stock into 


preferred stock. Dominion steel & Coal surrendered Three Million 
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So. -4112- K.d- Morrison 
Dollars of their Common Stock unto the Conpany. They didn't 

gain any of the advantage of being put in the proferred class. 

BY MR. COHEN . But there is no suggostion for the additional 
three million preferrod shares being issued, of some now money 
coning into the corporation. 

BY MR. FORSYTHE - You will seo where thoy issued tho six 
Millton of Proferred for the old preferred shares. 

BY MR. MORRISON - The Corrion were reduced from Fifteen Million 
to Twelve Million, ani the Proforred were increased fron Taroo 
Million to Six Million. 

J. You are talking in terns of Dollars? 

4. Yes, and details of the “referred Shareholdors exchange is 
Ohe we have gone into, and now you ask about the Common, and 

one is complementary to tho other in so far as the total is 
concerned. 

Y- In what way were they complementary or associate’ with each 
other as to the people who held thon? 

4, Not as to the people who held then. I wns speaking of the 
Ganital indebtedness of the Company by way of ©referred and 
Common shares still remaining at Eightcon Million. 

QW «and no sugecstion that the new preforred shurcs, you had 

new preferred shares at that point to the amount of #O,000,000.00 
par value, no suggestion that that brought new money into the 
treasury? 

&, Oh no, 

4. That would retire the old eommon shares? Tho Company was not 
just issuing #3,000,000.00 of #reference Shares without sone 
consideration? 

BY MR. FORSYTHE ~- Would you allow mc to explain this, because 
we Will save a lot of time. Mr. Morrison was not there, and I was. 
We had Preferred Shareholders holding holding 43,000,000.00 in 
par value of preferred stook, who had received no dividend for 11 
yoars. We wanted to reduce tho intcrest rate and rid the corpany 


of this overhanging contingont liability of 77% of acoumulated 
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od, -4113- K. J. Morrison 
dividends. So the Dominion Stecl Corooration, which held 
~15,000,000.00 par value common shares said we will reduce that 
~15,000,000.00 to ¥12,000,000.00 and we will increase the nunber 
of preferred shares to a par value of ¥10,000,000.00. And that 
was done. Then we gave to the old preferred shareholders who 
held ¥3,000,000,00, #6,000,000.0U of that new preferred. There 
was an increase in the authorized cagital of .~4,000,000.00. 

So we gave the ¥6,000,000.00 as is shown on page 4, ¥$3,000,000.00 
for their previous par holdings, w2,310,00C.90 (I an using Mr. 
Morrison's figures, but not saying that I agree with them), and 
¥690,000.00 for the other considcrations that are moentionei, ance 
that gave them 46,000,000.00, and when tho smoke cleared away 
preferred shareholders held of the outstanding capital of the 
company ¥6,000,0C0.00 in par valuc, and the common Shareholders 
had %12,000,000.00 in par value. So on the Winding-up Dominion 
Steel & Coal would receive ¥3,000,C00.00 less than they would 
previously receive, and the holders of preference shares would 
receive $3,000,000.00 more, on a Vinding-up position. 

BY COMMISSIONER McLuURIN - This was done under those sections 
of The Companies Act? | 

A. We have a local Statute in Nova scotia sinitlar to the Dominion 
Statute, and the Court approved it, and the shareholders voted 
Tor 10, 

BY MR. COHEN = I think that clears the situation up, does it 
not Mr. Morrison’ 

BY MR. MORRISON - Yes, Mr. Forsythe is familiar with all the 
background of it. 

BY MR. FORSYTHE - Intimate is a better word than fanuilior. 


a 


Ye Tell me soncthing of the rights that go with tho preferred 
stock which yo indicate as ¥401,000 by Dosco and sone wo, JOO, 000-00 
by the public. 4ny voting rights? 

A. 1 have not varticulars of tho rights attached to it, unless 

we have them in sone of the matorial supplied by the Company. 


Q. When you get a monent with Mr. Forsythe perhaps you would 
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= ~4114~ K. J. Morrison 

draw on his knowledge and get that. 

a. If you wish it we will certainly ect it. 

Q. And could you also get for us the Aate when Dominion Steel 
& Goal Cornoration acquired the Coriion Stock of Dominion Goal 
Company Limited, which I think porhaps night be mde clear at 


this noment 12s the Company we havo been dealing with. 


BY MR. FORSYTHE - Which one is the one we have been dealing with? 
BY MR. COHEN - Dominion Coal. 
BY MR. FORSYTHE ~ Lwill get that. 


BXM. BY MR. COHEN (continuod) 
4}. Now you indicate in your report that anything made by, or 
any loss suffered by the Sydney & Louisburg Kailway Co. is 
treated as part of the oporating cost of the Dominion Coal Co.? 
nl theta iserieit. 


} 


ve 


dnd then you indicate that in the course oY that tiere is a 
diminution of revenuc of the sydnoy & Louisbur, Railway Vo.apany 
arising out of the fact that it transports for the Steel Division 
at less than the tariff rates? 

a, It ig not a diminution of revenue for the railway, they get 
the full tariff, but it is paid partly by Dosco and partly by 

the Dominion Coal. 

9, What do you mean by partly by Dosco? 

A. Under the 4greement which was referred to in the evidence 
yesterday. 

2) Do you mean partly by the Steel Division? 

a. Yes. 

BY MR. FORSYTHE - iI don't know who uses that expression, 
whether the Company, or the »ccountants, or my learned friend. 
But there is no Steol Division of the Dominion Coal Vompany. 

The Dominion steel & Coal Corporation owns and operates the 

Steel Plant. It is not a division of the Dominion Coal Company 
and everybody knows it. 

BY THE CHAIRMAN  - Heo was talking of it, 1 think, 4s a division 
of the Dominion Iron & Stool. 


BY MR. PORSYTHE - I don't think we should confuse those. 
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5. ~4115- K. J. Morrison 

EXM, BY MR, COHEN (continucd) 

+. I am roforring to it as the Stccl Division of Dosco. What 
do you say is the loss, or penalty, or burden that the Dominion 
Coal Compiny is under as a result of the fact that the sydney & 
Louisburg Railway Company transports goods for the steol 
Division of Dosco? 

3. In Exhibit 204, on pago 13, we point out - "On pugo 29 of 
our explanatory rovort-on Dominion Coal Gomnany, it will'.bs- 
notcd that the Dominion Company suffered charges aggregating . 
$86,907.69 in respect of the above tariff differential." 

Q. suffered charges in relation to what period? 

i. For the poriod 1942, 1943 and 1944, which are dealt with 

and mentioned on page 29 on Exhibit No. 205. The years are 
{ndicated there. 423,589.19 for 1942, 462,476.27 for 1943, and 
842.23 for 1944. 

4, That makes up the ¥86,907.69 referred to on page 13 of 
Exhibit 204? 

By Hat... C Orr ec tb. 

3. Have you the particulars of similar payments made by Dominion 
Coan to Sydney & Louisburg Railway Company for any earlier yoars 
in respect to goods transyorted for the Sstcol Division of Dosco? 
a. There arc no amounts in the period covered by us, from 1935 
to 1944. 

Q. I don't quite follow you when you say that? 

A. Statement No. 1 of Dominion Coal undeor"Miscellaneous 1". 
This docs not cover the whole neriod, so in order to answer your 
question going back to 1930 we would have to get the breakdown 
of the miscellaneous charges in Mining Costs for all of the years, 
so I am not able to answer specifically at the moment, tut tho 
$86,907.69 refors to the years 1942, 1943 and 1944, and thore 
were no charges for the years 1939, 1940 or 1941. Whether there 
were charges prior to that we would “have to make enquiry. 

Ife it is not too mech trouble will you soc if you can do that, 
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S, | -4116~- K. J. Morrison 
BY MR. PRiWLEY - Taking the yoars where thero are no charges, 
does that indicate that during that time the tariff rate was 
charged to Dosco in accordanco with the igreoment? 

a. We can ascertain that, and also get the informtion for Mr, 
Cohen. 

EXM. BY MR. COHEN (continucd) 

Q. Dealing with the statcment which starts at the bottom of 
page 9 and goes on to page 10, the Balance Sheots, and first of 
all dealing with the question of sssets, can you tell us what 
the Domand Loan is that for instance was outstanding at the 
Slst Decomber, 1939, ¥725,000.007 

ae I am just trying to locate your figure. 

3. Page 10 of Exhibit 205 undor the colum "3ist December 1959” 
opposite "Demand Loan", ono of the assets. 

A, Yes, $725,000.00. 

Q. There are no particulars on the Balance Sheet. Will you seo 
££ you can get that for us, if it is not too meh trouble. Now 
then the third item, two items bolow that, "accounts Receivable 
less Reserve"? 

he 1654 

9. And I am taking the position as of the 31st December 1944 
when you show accounts Receivable aggregating to od 07 6 Aoi ade 
ss. That is right. 

Q. What is the amount of the reserve? 

i, If you will turn to Exhibit "4" for identification, to 
Schedule 3 under Balance Sheets, you will find the particulars 
there, and the reserve for Bad Debts as at that date is $266,585.51. 
Q. Just indicate to me if you don't mind where on that page 
that appears. 

4. Tho very last column under "Total" that is the reserve in 
respect to Trade accounts, and if you follow that colum down 
you will find $7,897,807.65 against which thore is a provision 
for Bad Debts $123,783.98. 

Q. So the total of the two items with respect to the outstanding 


Seccounts Receivable of - still the Dominion Coal which we are 
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dealing with? 

ie LOS. 

W,. the total amount is $590,167.49. 

&, Lot me correct that, Mr. Cohon. You will notice that there ‘is 
C. B. Mincs shown on the first column of Schedule 3, Cumberland 
Railway & Coal, and sydney & Louisburg Railway. 

9. Then one would have to deduct from those totals first of a1 
the amount of (49,215.51, the Bad Debt reserve for so-called Trade 
Sceounts for Cumberland Railway & Coal Company? 

4, You would get the figure of 270.168 shown under the appropriate 
column of Cape Sreton Mines. 

2. I thought you said Cane “reton and sydney? 

4s. No, Cape Broton Mincs only. 

Q. Then what do you say is tho total? 

4. Bad Debts $217,168 in respect to accounts aggregating 
$3,195,056.59. ond then for other accounts, total accounts 
#6,563,015.33 and the rosorvo for Bad Debts 4125,783.98. 

Q. Would you mind giving us the combinod votal of the »ccounts 
Receivable shown under Othor 4ecounts ~- Tho Bmergency Coal 
Production Board subsidy ¥5,813,817.50, @mergency Coal Production 
Board levelling $124,692.69, Dopartment of Minos & Resources 
exoess freight costs {208.509.89, National Harvest Board 431,696.42, 
Canedian National Railways 933,347.19, Ministry of War Transport 
handling bunker coal 496,385.45, and I think perhaps we could 
include as an equally realiable debtor the Province of Nova 
Scotin ¢76,612.84 - what is the total of those items? 

i. The total is +6,385,061.98. 

9. Now then deduct that figuro that you have just given of the 
total of the Accounts Receivable of these particular Government 
and similar agoncics, from the total accounts Receivable waich 

is given horo as +6,563,015.33. 

4, 4nd the answor is +177,953.55. 


yg, If one may assume, and I am not asking you to agree or disagree, 


if one may assume that as to the items which I first brought to 


7 your attontion and which totalled the figure you gave us of some 
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S, -4118~ K. J. Morrison 
Six Million Dollars and morc, the net result is that with re- 
spect to the ronaindor, which you said was how rmch? 

+. You moan tho accounts, ¥177,953.35. 

BY MR. FORSYTHE - Hxcuso mo ono minute. You have a figuro 
here on page 10 of sccounts Recoivable of Eleven Million oda 
dollars. 

4, That is the net figure, Mr. Forsythe. 

Q. 4nd on that you have a reserve of Three huntired and ninety 
odd thousand? 

4, The roservo as against that total, ¥390,000 approximately. 
g SO we will say «+11,450,000.00 in round figures? 

4, Yes, the gross anount. 

Y My friend suggests that you should deduct such arcounts as 
the Emergency Fuel Board and the rest he mentioned.. 

4, I an making a mathmetioal calculation, that is all. 

EXM, BY MR. COHEN (continuod)_ 

%. Does the Company divide thoso into Trado jiccounts and allow 
as to those this reserve of 217,000 odd, and divide the othor 
into Other -.ccounts and allow is to them this resorvo of 
w123,783.967 

+». Yes, but all of those accounts, the Six Million Five 
Hundred Thousand of then. 

%. I indicated the presumption upon which I was proceeding 
and indicated that I was not asking you to agree with it or 
otherwise, and I say if one assumed that there is no credit 
risk with respect to the accounts I listed for you, and which 
added up to some Six Million, if one is correct in that, thon 
the net result is,you provide for a net reserve ¢123,783 for 
accounts Receivable of 177,000? 

4, If you assume all of those things. 

a. dust one assumption I.have asked for. 

4, There are a lot of assumptions thore. 

Bieln, @MORCYTHE oj» Ledon't think that can be correct. Have wou 
not Five Million Dollars left? 

EXM, BY MR. COHEN (continued) 


a eee 


Ye Iwill go on and deal with the Trado icoounts. 
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ae ~4119- kK. J. Morrison 

4, We dealt with them as a separate iton. 

4. Have you dealt with those accounts as to dividing them, and 

as to these separate divisions,any different from the way the 
Company doals with then? 

ae Noy 

Q. Then as to the Trade Accounts aggregating ¥3,195,056.59? 

ao, Yes. 

Q% And as to which you allow a reserve for bad debts of 217.1687 
me 6 OS 

Q. Have you any particulars as to how cach of those accounts is 
owing to the Dominion Coal Company by any Subsidiary of Dosco 

if I may use the abbreviated term, or any other company associated 
whth Dosco? 

4&. I would think there are no atiounts included in these Trade 
Accounts for associated companics. Any balancesowing by associated 
companies are shown on page 9 of your Balance Sheet under 
"Balances Receivable from Associated Companies" as of 3lst 
December 1944, aggregating 468,672.31. 

Q. As of what period? 

A, The same date as we were using before, 3ist December 1944. 

Q. «4nd do you know, or are you just suggesting as a matter of 
inference, that the items shown as say inter-company indobtedness, 
have nothing to do with Trade Accounts? 

3, By a matter of inference. It can bo checked for you. 

% Do you mind? 

4, No, we can easily get the information as to whethcr any inter- 
company accounts are included in Trade Accounts, 


H 


2. What did you say the inter-company account was at that period’? 
A, At the bottom of page 9, "Balance Receivable from jssociated 
Companies". 

Q. Is there anything in the nature of a reserve account set up 
with respect to Bad Debts? Or just 2 separate calculation made 

at the end of each year? 


A, As to the procedure? 
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3. -4120- K. J. Morrison _ 
+» I think wo have dealt with the resorve for bad debts. Wo 
have dealt with most of the reserves. No, we do not appear 
to have the particulars. 


Ye 


Can you find that out for us; whether there is a reserve 


account maintained for bad debts, or whether they just annually 


make a calculation of what is to bc deducted. 


ihe 


I would say definitely there is an account set up for bad 


debts, a reserve, and we will get the particulars. Would it be 


as 
oe 
awed 


“+ @ 


Ve 


at the ond of December 1944? 

If it is an account that has built itself up over a period 
time, 1 would like to see the build-up. 

We will go over the fifteen years. 

In tho next column you have 4354,800.00. What is that? It 
an asset of the Dominion Coal Company Linited. 

On Schedule No. 4 Mr. Cohen, under Balance Sheets. 


4nd that indicates that these Investnents are made UD 


293.350, 64%. 


EW 


@ 
uve 


63% in my copy. 


My copy may have that too, but it is a little blurred. I 


was giving you the figures, not the rate. 4¥293,350 of the total 


Investment item is nade up of 64% Dosco Cumlative Participating 


Registered Income Bonds? 


That is right. 

y24,750 Glace Bay General Hospital Bonds? 

Riens.. 

#8,000 Dominion of Canada, and 2,000 again Dominion of Canada? 
Yes, 

ve25,600, Glace Bay Hotel stock? 


Yes. 


What is the Glace Bay Hotel stock, is there a hotel of that name? 


Yes. 


4nd #500. Glace Bay Forum and 600. Empire Housing Company. 


That makes up the total of 9354,800.? 


A 
Ld o 


Ve 


That is right. 


Now dealing with one or two of the liabilities of that 


Statement. What is the Bank or Banks to which the 7,800,000.00 
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is owing as of 31st December, 1944? 

s. Do you mean the names of tho banks. 

Yes, I don't know how to describe a bank except by namo. 

A. We have not got that. 

BY MR. FORSYTHE - I would liko to know the relevance of that. 
The Royal Commission has a task to investigate the coal industry, 
but I am wondering what possiblo relevance the name of the Bank 
that makes a loan to the Dominion Coal Company can possible add 
to that task. 

BY MR. COHEN  - I have in mind the situation discussed at 
Trenton whore thore was an igreement between the Company or 
Companios involvod and two banks as to how the business of the 


company was to be distributed, and so on. 


BY MR. PORSYTHE - Is there anything sinistor in that. 
Mg. COHEN - I don't know. 


MR. FORSYTHE - I am suggesting that it has nothing to do with 
this inquiry. 

BY THE CHAIRMAN . So long as you deal with banks that are sound. 
MR. FORSYTHE - I don't know as it makes any difference when 

we are borrowing from them. 

EXM, OF MR. MORRISON BY MR. COHEN (continued) 

2 Do you know anything about the interest rate? 

ae NO Sie, 

MR. FORSYTHE - It is the lowest we can get, I will tell you that. 
EXM, BY MR. COHEN (continucd) 

3. You indicate at the bottom of page 10 a total of reserves of 
93,594,134.55, and a total of $2,058,144.66 attributed to Surplus, 
and both figures as of 31st December, 1944. 

a, Yes. 

Q. What is the total of those two figures, so that we have it 
conveniently before us on the record? 

as 695, 6b2,2e79 81. 

}. Now then can you tell me what accounts for the increase of 

the balance or the amount in the surplus account, which is givon 

at the period 3lst December, 1939, at $923,256.20, and is shown 


to be at the ond of December 1944 Y2,058,144.66. Can you trace that? 
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4. I think we could by reforring to the Profit and Loss statomont. 
% First of all there is a growth in the Surplus Account during 
that five year poriod, of the difforence between the Two Million 
odd Dollars figure and the smaller figure of 925,000 odd, and what 
is the amount of that increase? 

+. You mean the difference? 

% Call it the difference then. It seems to me that the larger 
figure necessarily indicated that there had been an increase in 
the Surplus Account. 

4, Well now, first by reference to statement No. 2, which is the 
Balance Sheet of the Dominion Coal and subsidiary companies, 

which is the same statement that we were discussing on page 10, 

you will see that in 1939 the surplus account was the figure of 
¥923,256.20, and then it wont up to. $1,181,456.19, and in 1941 

reduced to ¥450,431,97; increased in 1942 to $920,050.33, and in 

1943 91,195,547.67, and in 1944 $2,058,144.66. That is the 

progress of the Surplus account. 

BY MR. FORSYTHE - Is it not fair to state that you are tossing 
the ball in the air.Until you find out what the Emergency Fuel 

Production Board will pay on theso claims these figures don't 

mean anything. 

MR. MORRISON  - For the yoars 1943 and 1944. and if you take 
your surplus in 1942 when it was 920,000.00 odd, then you have 
something that you can tie to, because at least it was something 
that was established. 

BY MR. COHEN - These figures are based on the Company's records 
of the Accounts Receivable. 

BY MR. FRAWLEY - They are the Company's figures. 

MR. COHEN  .- dnd I havo merely asked the wetness to indicate the 
growth so-to-speak, or the change if you liko, of the figure 
$923,000 as at the end of 1939 to the $2,000,000.00 figure as at 
the end of 1944, and the witness has givon us that. 

BY THE CHAIRMAN - I don't understand your answer Mr. Morrison, 
about this progressive business. The surplus of the Company in 
1939 is $923,256.20. 
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= -4123- K. J. Morrison _ 
and then it was increased gradually? 

Se thet Ls" eorrect. 

% Until 1944 when it becamo $2,058,144. 56. 

i, There was one decrease. 

BY MR. FORSYTHE - The fact of the matter is that in 1942 if 
this $923,266.20 is correct it was still 53, 000 less. The point 
I am making is this. What we have nerc, this Company has never 
been able to publish an audited balance sheet because it has not 
been ablo to get a determination of the outcome of its claims 
against the Emergency “uel Production Board for 1948 and 1944. 
What I am objecting to is being published about surplus and 
earnings, when they are not correct statements. 

BY MR. COHEN - My friend cannot say they are not. 

MR, FORSYTHE - Ican. I have a statement of profit this 
morning showing 700,000. I know it includes a depreciated 
figure of 300,000, and I know under the Fuel Board I can't get 
more than 15¢ a ton. 

BY THE CHAIRMAN - But thoy are figures given by you. 

MR. FORSYTHE - Yes, as the figures on my books, but that profit 
figure I -adon’t get. 

4. On the assumption that you will some day or other get this 
from the Emergency Fuel Production Board. 

A, I object to having this Company's accounts discussed publicly 
on a basis that is not ascertained. This morning there is a 
statement in the press that this company's operations have bean 
subsidized to the extent of some millions. Can that be said to 
be true until the subsidy is paid? I am perfectly willing to discuss 
these figures on the basis of any assumption you like. 

THE CHATPMAN- That is the assumption we are discussing them on. 
MR. FORSYTHE -— We are discussing them on the basis of that 
assumption and we understand it, but the headline in the press 
didn't give that indication. 

4. You should have the pross ousted from the court. 

aw + Sho not, 


2 You should have brought it to our attontion oarlior. 
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3, ~4124— K. J. Morrison 


A. I brought it to the attention of this Board last Jamary, as 
Mr. #rawley knows. | 

BY MR. FRAWLEY - ‘hen we began tho examination of Mr. Morrison 
we made it clear that there was to be no disclosure outsido,of ~ 
such things as Selling pricos, because that would not be to the 
benefit of the inside management or labor. It is quite true 
that from Mr. Morrison's statement the subsidy claim appears 

and the press has made a headline out of it. I would put it to 
my friend, how else could Mr. Morrison have done the job which 
the Comission gave him to do except by putting up the figures 

he has. 

BY THE CHAIRM.N - I think it is a splendid answer to the 
appeal for nationalization, a splendid defence. 

MR. FORSYTHE - Let us get one thing very straight. I have 
not complained abcaut what Mr. Morrison has done. Obviously he 
can't try to guess any more than anyone clse can guess. He took 
records as he found them and put them forward. But some of them 
I will have to criticize, but this business of saying you have 

a surplus of so mich, when you have not got it. 

BY THE CHAIRMAN - To be frank about the matter, Mr. Morrison 
got those figures from you, thoy are the Surplus you anticipated. 
Why should you object to Mr. Morrison's using them? 

Be lram not. 

}. You are objecting to the newspapers using then. 

4. Iam objecting to the statcment that theso surpluses 
represent the actual position of this company today. 

}. That is the position we are going on. That is something that 
will be certified or uncertified in the future when you have a 
settlement with the AS Serna Board. 

MR. MORRISON. - When I mado out my report I said that the 
above summary includes claims for assistance to the Emergency 
Fuel Production Board, all of which have not bem finally settled. 
MR. COHEN - My friond has not hesitated to use these figures 
for determining costs, and there was no hesitation then about 
using these figures for a basis. 


Ma. PORSY THE - They have nothing to do with cost at all. 


—_—— 


ed nigon, 2,21 outta, > epaiveatn WLNkE 

meager Sein piteive oat trom 19th, at qotixe a a 
Hb) ay ei A «3d Re tare sal Loar &, oben. aN, wlan, a ie 
hte tcl st age? or iat aondyeee et, bhi: tela wo. - haat ee 7 “ 
” s. aah, a caper qo tgunze ch ot ais pving modudimed ole: 
Py a tetas 4. bs Let 
pat i rob bj noite sal Sh aT . gweaig gaa 


oy aa eeteeleh Dlbge ig o yao keselleaolver 29h ieee 


' é 


Pits,” Saaaee ote? adler add Joy 2 Jad 
“el eee isa: (pats gaa gel 700 “ale Saw tapde doa al pLquncep. 7 OMh 


Det iSabign nde aito sauuts ao) @iay yar tee os vedi gt ee 
: : ‘ 


- + 


re 


, a ges 2 5 Staiee? nowt jpg 26k ceed )Lagot-a ae ahrooet 


te 7 ; u ae 
thos Ms, AA GPs a) Bea ls Ae Sei aNd OE ASRO, 3 0. .a%e LE RW om 


& 
rae 


124 We ten ood cere aM silos oa Rema e 
eM Rv ‘yi sang a ‘nh, 2ued MeL ee OT ees as, gl xED Se 
bee Aes Ly Oy Gigh Bot bay Ba AON ort apne! 2 csods Toy 

Tomic 40} a a yeat~ SUN, ome OF tua {de Oy phuesa cat 


a > - 
" F + ws heel 5G : id 


om 


; anh ae. tebe iN Sega Apa rok an iat fit 349500 rire Lee 


- 


P 2 b aoml ee ol on oa si he : 
coer pe Bar Pinan @ Sk ete fy ie. F ona a A ait a Cake Piel s * 


a o~ Pyus p Le ee re a a Pe eo ., 4A f ” 
« UF ~ Qreqtoo aki i SOS GEOR. JAYTee- of 136467009 
ie . wy * ty be 
‘ 
pW a >) » *) mi a! A¢ tie, PO hee’ a ea P a ot 
| ~ * 


? p ay oo ‘ : > eee a he yd = 7 y 
Vas MSS ee “ g ee ee en | eae >t icimis =H eULLta a po izle 


; seRCOR: MUO egret, ett ee AW Magneto Lae i” 


MP $8A4,- Sipe steno yy tae ata ted 4" MORAG oie 
cot a Set Liye: oteeeiees SEs Ges fy Pohwionk  visvarRt evcde 
b Ulivals cua? fai ee Mobi to Lis bri cpe tie ots tome 
Cah OGERES ORAS) Ole o Sea OO ARG baler er hs. 


Jie wed, 2olty tieed.iog. Se OVONs Geet sRIEoO Bn niger yb eee 


> i 


-eidodse\ tol sotwyt? coment Seem 


ihe 
‘ 
- 

s 


= . +» 7 ‘aw , : ee oh : ~ Sand win = ee | ? nl Z 
ee et. eae Jot QA te JO et Ehe OR OTs vis > = Se a a 


5 : -4125- K. J. Morrison 

EXM. BY MR. COHEN (continued) 

.. Now you indicate on page ll, first of all the fact that there 
was some contention about the claim to the Emergency #uel Production 
Board, and then on page 12, what was the statement you just read: 
S. On page 11, I had forgotten I had ropeated that very observa- 
tion - "The Balance Sheets as at 3lst December, 1943 and 1944 

are still tentative, depending on the claim of the company for 
assistance from the Emergoncy Coal Production Board being accepted 
by that body.” I felt that I had certainly qualified to every 
extent. 

. dust refer me if you don’t mind. The last sentence on page le? 
o4, «Les' 

©, What do you mean when you sey "all of which have not been 
finally settled"? Do you mean that all of the claims are still 
outstanding, or that one can say that all of them have not been 
settled? 

A, On page 13 the amounts are stated; for 1942, $1,398,325.88; for 
1943, ¥3,599,515.38, and for 1944, $6,250,036.39, aggregating 
p11,247,877.65, the amount of the claims made by the company to 

the Emergency Coal Production Board, and we say "all of these 

have not been finally settled". Some of them may have been, The 
year 1942 may havo been settled, but we are informed that all 

of them have not been settled. 

.. Gan you ascertain for us how moh of the total of the figure 
shown in the .iccounts Receivable, schoduloe under "C0" accounts - 

you remember there were two figures? 

Ua gst 2 

ue Against the Emergency Coal Production Board, ochodule os) cam 
you ascertain for us as to the first figure of Five Million Hight 
Hundred Thousand odd, or as to the noxt figure of ~l24,692.69, 
oe mech of cither of those Pitaen te been settled between the 
Company and representativos of ie Bonrd? 

my, OL don't. icnow Mr. Cohen’ 


) I avprectate that. I was asking if you could ascertain that 


for us? 
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s,. Ll bog your p-rdon. I will make 2 request from the Company 
ss to the particulars of what ths position is, and submit it to 
the Comriission, if thst is tho desire of the Commission. 

BY MR. WORSYTHE - Have you similar figures for 19435 here on the 
~ccounts Receivable? 

>> NO, I°think- nov, 

BXM. BY MR. COHEN (contirnucd) 

i «=S Il understand it you do later in detail deal with each one 
of the subjects set forth in ochedules 1 to 6 that you describe 
on page 11? 

*». “ell we dsal witn some of thom. 

vit Sole ef tie actalisy 

oe (GS. 

G. hen I oan doal with that wher I come to that portion of your 
Foport - cxnipst 20g, 

4, It follows right on, Schedule 1 - Summary of Fixed Assets anc 
Depreciation as st 3lst Deconber. If there is something you 
would like to discuss there, I think vrobably now would be the 
appropriate tine. 

4. No, there is not anything im comnection with that iten. 

+, «apa so on down the linc. 

2» the next item is Inventorios? 

uw, “Yes. 

) 8G you “show that for tine years 19307 to Loss there has dGcn 
an annual depreciation allowoad of 730,000 for the year 19567 

». dust a moment Mr. Cohon. That is not in connection with 
Inventorics. 

q I am sorry, I didn't intend to say Inventories. I was thinking 
in terms of 7ropoerties. 

A, You mentioned Inventories. 

w. I am very sorry. I associatcod that portion of pago.11 with 
Item No. 2, schedule No. 2. I can see now how the term was usod. 
I am asking now with respoot to the amounts you show for allowed 
‘dopreciation; that is depreciation generally with respect to the 


fixed assots of the Vompany? 
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A. That is right. 

4. #rom 1930 to 1935 the alloWance was 730,000 caca yoar; in 

1936 ¥900,833.28; in 1937 1,077,000; in 1938 ¥824,000, and in 

1939 end. 1940 ¥1,250,000,.and inm.1941 nil, and in 1942 to.194¢ . 
wl,250,000 allowed for depreciation. Is there any place in Exhibit 
"A" where wo can got at the total of those depreciation allowances 
for the years 1930 to 1944 inolusive? 

A. I think it could be gotten by totalling thom up. 

Q. I thought you might have it in one of the schedules? 

A. You will have to look in the Profit and Loss statements. Under 
stutoment No. 11, that is undor Profit and Loss, that gocs for 

the yoars 1930 to 1935. We will have to givo you the individual 
gompanices, Mr. Cohen. 

te What do you moan by that? Wo are dealing with Dominion Coal’ 
A. Yes, but this is Dominion Coal and subsidiaries 1,250,000. 

You will notice we say "The Dominion Goal and ocubsidisrics 

provides an annual fixed amount for depreciation” which in 1942 

to 1944 was ¥1,250,000. In order to got that figure wo would have 
to add the individual amounts for cach company. 

Q. Perhaps you could do that and have it-put on the record. 

A. That is the total amount of depreciation, just for depreciation 
over the whole period? 

Q. For the period 1930 to 1944 inclusive. 

A, #or all Dominion and issociated Companies, or these thres 
companicos we are dealing with now? 

Q. For the companies in respect to which y1,250,000 was set aside 
annually 18 a dopreciation allowance in the ycars 1942 to 1944. 

, we understand. 

Q, Can you at the same time ascertain the reason for the particular 
amount of the depreciation allowance in the year 1900? 

A. I wonder if it would be of any help to refer to page 25 of 
Exhibit 204. We break down thore the particulars of the caarges 

for 1944, I am not quite sure just what you have in mind, but 

that might bo of some ussistancc to you. It shows tne breakdown 


of theo yl,250,000, divided into Depreciation qwi,058,855.08, ima 


Depletion $191,142.92. 
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3. ~4128- K. J. Morrison 
Q. I seo this statement on page 23 of Exhibit 204, but if it is 
not troubling you too mech I would like the computation or 
calculation that 1 asked for oarlicr. aSsuming taore are no 
additions to Capital of this kind of pronerty, and assuming 
depreciation at the average rate at which deprociation has boon 
allowed say during the course of the last six years, or if you 
like, 10 years, whichever seems to be a more reasonable period 

to secure an average from, how many years will it take for the 
whole of tae assots of these particular companies to be fully 

naid for, or allowed for, in depreciation? 

+. The answer is on page 24 of Exhibit 204. That was put into 
the record yesterday where we pointed out that - "The gross book 
value of the depreciable assets of Dominion Coal ani subsijiiaries, 
after eliminating obsoleto and fully depreciated assets, amountod 
to ¥22,472,070.74 as at 3lst Docember, 1944. The total depre- 
clation for the year as recoried in the proporty ledgcrs of the 
Company was wl,058,853.08 or 4.7% of tue gross valuc. as at 
Slst December, 1944, the reserve set un against the depreciable 
assets of 22,472,070.74 was ¥12,295,417.33 or 54.7%. On the 
present basis of deprociation, the depreciable assets, viz. Plant, 
Equipment and Develonment, will be fully written off in a further 
Je VOard. The rates of depreciation adopted by the Company 
are not in excess of those allowei by the Dominion Income Tax 
Divisivon,” 

Q. Thank you very much, that answers the question I was aijdressing 
to you. Now would you mind for a moment or two, with rospect to 
page 12. #irst of all tho figures in colum 1 indicate Book Valuc. 
Did you go back at all to the source of those figures? 

ae NO. 

Q. Or did. you accept thom as of a given date? 

4. We have accepted them as shown by the books. 

%. it what year? What was your starting point? 

a, These figures are aS at 3ist December, 1944. The starting 
point would be 1895 I guess. 


%. How many years back did you find that the book value of "Coal 
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3. -41.29 - K. J. Morrison 
aroas, Dominion” was being carriod say at the figure shown hore 

wi15 111,598.24. Perhaps I should not deal with that because that 
is a non-depreciable item. Take any of your depreciable items, 
when did these book value figures originate? 

“a. 1895. Tnais is the cummlative result up to December 1944, and 
as this company has been in existence all these years there will 

be figures thore going back to the inception of the company. 

Q. How far did you go back? 

a. 10 1930 for statements, but that has no relation as to how far 
these figures go back. 

4. It would have this rolation, that you coulda tell us how such of 
the total book value of ¥48,096,438.45 originated in the noeriods 
1950 to 1944. 

4. We have given you a statement of the cavital oxnenditures madc 
in that period and regarded by the company as such, and that also 
was in Exhibit 204 at page 13 and page 14. We point out that - 
"For the purpose of comparison, we submit hereunder the expenditures 
made during the fifteen year period under review, which amounts 
have been classified by the Companies as Capital." and the 

various companies are Dominion Coal, Dominion Utilities, 5. & L. 
Railway, Cumberland Kailway & Coal, icadia Coal and Old sydney 
Collieries, and the amount is ¥4,927,774.28. 4ni Sehedule in 
Exhibit "41" for .identification, gives you ali of the details 
showing the additions year by ycar. 

f) 


ve 


During the period 1940 to 1944, ani bringing us to the total 
Yof Five Million Dollars odd, which you indicate on page 14 of 
Exhibit 204 - 

Aa) 88s 

Q, What is this 1, 2, 26, 3, 4, 5 and 10 perceht based on? 

4, That is the rate of 1epreciation taken on the assets. In the 
property iccount assets aggregating 41,842,000 odd are depreciated 
on a basis of 1%, and gO On. 

Q. I just want to get at the basis. The Company has separated 
classified as to dollar value portions of its denreciatle assets 


and ascribes to each a different depreciablo ratio? 
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\. Yes, and different Life tino. 

}. And you have taken that 2s the basis? 

4, Yes, 

Qf. «and that is what this indicates? 

4. Yes, and the dotails are in the Schedules. 

%. What is this item of Simking Fund? 

4, It is a sinking fund basis of depreciation, and I nave also 
roferrec to that in my report, Exhibit 204, on page 23 at the botton 
of the page. 

‘4. Io won't bother you with the reading of it: I just wanted the 
reference. 

A, Starting with - "The charge of ,212,000.00 for the Rolling stock 
Company is based on the annual paymont of principal of the serial 
bonds, issued in respect of these oars. «-~- For thse yoar 1944 
these payments were as follows:" and then follows the exolanation. 
‘de sll right. Then you go on with that, on page 24 is it? 

4. The bottom of page 23. 

¢e 4nd then you go on to “age 24? 

ae Leg, OF BXHibit 204, 

«and what you ire reforring to is tho sinking fund method of 
depreciation uscd with respect to rolling stock? 

4. That is correct, and that is the asset that is in question. 

4+ Now did you at all oxamino into the various szmounts separately 
Classified this way, ss to the ratio of depreciation that would be 
allowed? 

«+. You mean, endeavor to place them? 

2. Yes, for instance where it is indicated here that of the Forty- 
Hight Million Dollars total assots, approximately Hightcen Million 
or so depreciable assets, whero the figure 41,241,000 odd is said 
to be dopreciable at 5%, - have you been able to go into any details 
or particulars that enabled you to say whether. that allocation 

is the correct and proper one, or have you morely accepted the 
Company's diviston? 

“A. We have accepted the Company's division, and the particulars of 


that division are shown in the Schedules in the Report. 


eee ie Pome ge y _ Ee 
sea el ssa eae ; ik 


4 fs a HS te 7 
resect Obt & ey seme ovat yoy 2 | 
; fy ee > ot 
‘ ot s 
a. } = Ty | / 
4 Sec DAA gi el ath) us al 7) yeas Fat ( i 
5 arn te ‘ 
(ened gig a2 ate elireel bid has ,aon 


oh, a iitier ie Yo coe aid ‘st scl cae 


7 


. 
7. i uf 7 
i Ty é it a a us antisgie & “al ‘3! t 


7. . > . it fe L ; La ba ~ totes ; 


v aid gt 
‘ : a 
as HO 8 } regime OU 
i ai a b 
“it bb UeSas ,So8o9 
4w ataomyeg sang 
é 
‘ de- f % 
La o> Se = * 
. | 
s ’ 
Pay u 
) : ~ 
- Na fl ‘ 
’ 5 
pi L 
, ’ 
p 
ai 
; ct 
s 
ver) 
} Ladi aq 
tG i ‘ 
roivey 
7f 
'« 
: PEL Ys \ 
’ , Oe dein 7 
i+ Giid 2 fad 4 : 


= -4151- K. J. Morrison 


AY 
- 


Q. You mean in the dooument marked "A" for identification? 

A. Yes, and I can refer you to the Schedules if necessary, but 

at the same time I pointed out in the report, roading at the bottom 
of page 24 of Exhibit 204" - "The rates of depreciation adopted by 
the Company are not in excess of those allowed by the Dominion Income 
Tax Division. We feel, however, that for the purposes of your 
Commission, Engineering opinion should be had as to the rate at 
which these properties should be depreciated." 

BY THE CHAIRMAN - You also express an opinion in the first. 
paragraph on page 24 regarding the asset of Rolling erock? 

A. Yes, Sir, on a sinking fund basis, which is not related to the 
actual asset itself. 

BXM, BY MR. COHEN (continued) 

Qa. In that case, if I may pick up the point, at page 24 you make 
the statement,referring to a portion of the assets - "We are of the 
opinion that the depreciation charge is excossive". 

oe inet is rieht. 

Q, “And should be related to the expocted lifo of the asset"? 

ao, That is tme. 

Q. When you say that the amounts of depreciation adopted by tune 
Company are not in excess “f those allowed by tho Dominion Income 
Tax Division, you are not suggesting finality as to that feature 

ag to any money relationship betwcen the company and the Government 
in the last two or three yoars as contracted with the suggestion 
that there is no finality with other things? 

.. Tho Income Tax Department have allowed this amount. of deprocia- 
tion in past years, and I don't know of any reason why they should 
not continuo to do so, but the statement we mke here is that it is 
not in excess of those allowed by the Dominion Income Tax Division. 
3¥. You mean the amount allowod by the Government, or the Income Tax 
Division, to this particular company’ 


a 


o* Yes. 
Q Going on to the portion of your report that deals with Profit 
and Loss, you divide tho period 1930 to 1944 into three divisions? 


ae that is. rignt. 
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1. How doos tho selection of those particular years come about? 
Just your own opinion of them? 

Oe ae ‘Por the purposes of comparison we felt that 1950 to 1935 
might be regarded 2s a depreciation period, and 1936 to 1939 as a 
standard poriod; that period being recognized by tne Income Tax 
Department as standard for Income Tax purposes is ascertaining 
standard property. 

% «and the basis for doetermiming the responsibility for payment of 
excess a: tax’ 

Re ol Oe ond thon the. period.1940 to 1944.. 

Q. With réspect to-the years 1936 to 1939, that is the period that 
is used to determine the standard profit which is considered a 
“company would be making in relation to which one calculates whether 
or not there has been excess profits? 

A. That is right. It is merely for identification. 

BY MR. FORSYTH® =. I am just wondering if there is not a possibility 
of prolonging the hours of sitting a littlo, «at the rate we are 


proceeding now it does not look as if the goal is going to be reached. 


4:30 P.M, HEARING ..DJOURNED UNTIL 10:00 A.M, THURSDAY, 


SEPTEMBER 20th, 1945. 
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